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Nation's Business 


Loan Successes Aid 


Our Way of Life 


Canada can readily take up the new Victory: Loan—and much 
more. There is no question of that.. There is:ample ‘money avail- 


= willingness of Canadians. voluntarily’ to make.the necessary 


sacrifice today for benefits tomorrow, 

And these voluntary loans are a challenge to Canadian: business 
gnd to our economic system because. their success demonstrates the 
bility of the system of democracy and ‘free enterprise ‘to meet 
the strain and to win modern war, Their success is striking illus- 


S tration that Canadian freemen recognize their ‘own. best interests 


and will voluntarily choose brief material - hardships’ today .to 
escape long-lasting hardships of slavery ‘tomorrow, 
Because success of the loans is.so important to victory soon, and 
to continuance of the Canadian way of life, there is a special re- 
sponsibility for Canadian businessmen in assuring ‘théir success. In 
encouraging employees to buy to the point of’painful self-sacrifice, 
employers are doing their proper duty as citizens.and are serving 
the best interests of their employees. . 
Labor and management have a mutual interest in success: of 
Victory Loans. Both have an equal interest in victory, Both wish to 
be spared an inflationary type of war financing though laber would 
suffer thereby more’ cruelly. Both have a mutual-interest.in -main- 
taining the Canadian way. of life, though again labor!would suffer 
more from experiments in Utopianism ‘or ‘from ‘the slavery- of 


totalitarianism. = . 
ae 


WILL BOOST WAR EFFORT 


This week’s meeting of some 1,000 war work firms-in* Toronto 
promises a substantial lift for our war effort. 

From all over the Dominion, big and little war work. operators 
have been asked to attend and pay their own;expenses,. Further- 


more, the conference runs on Munitions and (Supply —, 


work hours—starting at 8.30 a.m. 

Main purpose of the conference is to expose these plant opera 
stors, whether they represent big, long-established “firms, an’ auto 
repair outfit which has converted a garage to some phase of direct 
war work, or a back street handyman and patriot, to what’ has 
been learned in the giant war plants; to the accumulated experi- 
ences of the mass production industry of Canada and the United 
States which is one of our greatest weapons for. winning the ‘war, 

They will be shown methods. whereby they may be able to 
increase production while lowering costs, decreasing consumptio: 
of strategic materials, consuming Jess manpower, They will be 
shown what labor-management councils,. employee suggestion 
plans, etc., have done in other-plants in increasing production by 
building greater worker co-operation and morale. They will learn 
something of efficiency engineering—replanning of work methods, 
reshifting of plant machinery and.so on, 

The efficiency of Canada’s war broduction will inevitably bene- 
fit. With the concentration of industry programme threatening 
death for some firms deemed non ntial, it is just and proper 
that first, every effort-should) be made to get maximum efficient 
production from the plants and men nowiengaged in war industry, 


If this cohference comes near to expectations in-value to Andps- t 


 trialists, it should be but the first 6f #-aeries. Sted tages 


“LIFE” PLAYING THE NAZI GAME 


The editors of Life magazine do.a big job for the Nazi:propa+ 


gandists this week in their penny lecture “To the People. of 


England.” The enemy is loudly proclaiming it as a sign of “tense 
melations” between the two great democracies. 

Dr. Goebbels himself could not have more astutely carried out 
lis propaganda line which is to stir up criticism of Britain in the 
United States and;criticism of the United States in Britain. Life’s 
tditors recall most of the bitter wounds in past relationships 
between the two countries, Main point of the letter is this: 


“Quit fighting a war to hold the Empire together and join with us 
and Russia and your. other allies to win by’ whatever strategy is best 
for all of us. After victory has been won, then the British people can 
decide what to do about the Empire (for -yot: may. be sure we don’t 
want it). But if you cling to the Empire at the expense of a United 
Nations victory you will lose the war. Because you will lose us.” 


The implication of the letter very definitely.is that Britain has 
ot launched or has prevented launching a so-called “second front” 
lecause of Empire considerations. The latter adds, “In the light’of 
What you are doing in India, how do you expect us to talk about 
‘rrinciples’ and look our soldiers in the eye?” 
Editor Henry Luce and his editors, are entitled to their own 
epinions like other citizens, What is dangerous and malicious about 
letter is that a group of men, so well experienced in the work- 
mgs of public opinion, so well aware of the line being taken’ by 
is propaganda, should proclaim such: views at this time. For 
_ the opportunity to put views before millions of readers goes 
grave responsibility of using the opportunity wisely. 
| Walter Lippmann, the outstanding U.S. columnist, puts it 
Rlearly when he says: 


“The meaning of this hour is that the historic and appointed time 
of the reconciliation of all the English-speaking nations/has come; and 
the duty of this hour is that we should make the most of-it and the 
best of it—for ourselves and our children, and:all our neighbors and all 
our friends,..., This is what our enemies dread and-never cease to 
Conspire to destroy.” 


Major George Fielding Eliot writes-in.a.similar vein: 


“The time has come to put a stop to reckless criticism of our British 
dllies because of fancied discrepancies of policy or because of incred- 
ible complications of the so-called ‘second front’ (about:which most 
of the self-appointed critics know little) or even more incredible com- 
Plications on the political situation in India (about which few of the 

tlf-appointed critics know anything).” v 


PUBLIC OPPOSES CLOSED SHOP 


When the Gallup Poll recently tested American :public:opinion 
the question of the closed shop in war industry, there was an 
Verwhelming “no” vote, 

The question was: “At present, workers who take jobs in war 
“Clories that have unions, must join the union before they can. start 
Work, Do you think that -workers who start to work in-a factory 
because the government has told them to, should have to join the 
talon, or should they be able to go to work without :joining the 

The results were: Shows have to join; 17%;.should.not have 

join, 76% > no opinion, 

The answer is a prints illustration: 

Job, a) of the devotion of the mass of ordinary people to the main 

Which is winning the war as fast as possible; 

(b) of the clear recognition by the vast majority: that ine onen 

P principle is fundamentally undemocratic; 

les °) of public intolerance for the excesses and abuses of \pro- 

sional union promoters who have so often prostituted the 
Merests of their members to selfish and shorts} hted ends. 

Though the closed shop is undemocratic at “ny time, forcing 
“a War industry during this grave crisis is an imposition on 

soy Patriotism of Canadian workers and: on their.readiness to 

Perate with measures for the most efficient use‘ of manpower. 
is blockading the war effort. 

¢ labor disturber who now sows discontent invites. harvest 
Whirlwind—and its. name is‘ slavery, : | 
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Member of "audit Bureau of Cireulations . 


e. Success of this loan and of future loans*depends solely -on™ 
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Still Rages 
At Ottawa 


Observers Say Gordon 

Not Likely to Take 

Latest Move by Gard- 

iner Lying Down 

By STAFF WRITER 

OTTAWA.—Don’t think for a min- 
ute that the battle of beef has end- 
ed or-has even reached a truce. 

There was-an hour or two/ last 
week :(after the Wartime Prices and 
Trade Board’ had issued its famous 
ceiling-breaking edict of Oct. 7) 
when ‘a few persons who thought 
they were “in the know” figured 
the battle was pretty nearly over. 

They saw in the W.P.T.B. order 
what seemed like convincing evi- 
dence that Donald Gordon and Hon. 
James Gardiner had’ compromised. 

This -was reasonable enough in 
view of the. fact that these two 
antagonists had spent an entire Sat- 
urday afternoon in high conference. 
And the order was obviously an im- 
portant yielding of ground on. the 
part of Mr, Gordon, 

In place of his earlier suggestion 


that the cattlemen were already re- | 


ceiving too: much for their product, 
the new edict gave a straight in- 
crease of $1,50 per cwt. for the 
period ending Nov, 30. 

Just how important this price in- 
crease will be in terms of the cost- 
of-living index as a whole, and on 
other agricultural interests who feel 
that they, too are in line for more 

(Continued on page 2, col. 3) 


old Toronto lawyer. 


Department of Munitions and 


New chairman. of the Wartime ' Industries 
Contrel Board is Henry Borden, K.C., 41-year- 
Able and forceful, .a 
nephew of Sir Robert Borden, he now becomes 
one of the most potent figures in Canada’s war 
effort. At the same time he takes one of the 
toughest jobs—that of co-ordinating the work 
of the nation’s 13 controllers. The best opinion 
at Ottawa is that he’s remarkably well fitted 
for the heavy task. As general counsel for the 


Supply since it 
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Olbeeevers Sen ‘Raymond's Move. as Resurgertt 
Provinciali ism Rising at: Dangerous Time to Fey 
One Part of Canada Against Others 


Golds Stand Now [8 


to Unity. 


By KENNETH R. WILSON 


OTTAWA. — Observers here see 
a sinister form behind the style and 
purpose of the new Bloc Populaire 
Canadien “launched ‘ officially last 
week by Maxime Raymond, MP. 

Apart from the success or failure 
which may accompany this political 
venture, there is seen emerging in 
French-Canada for the first time 
the ominous federal-provincial elec- 
toral techinique whick aims first, to 


‘|.domjnate the provincial legislature, 


and then, exert direct irffluence at 
Ottawa by parallel control of a pro- 
vincial bloc of seats in the federal 
house. 

. In his reds address of last week, 


.| 0-year old Maxime Raymond paid 


—Wartime Information Board photo. 


was established in April, 1940,"he has gained 
an insight into all its ramified branches and ~ 
activities. Director of several companies, Mr. 
Borden was born at Halifax, had a distinguished 
career at McGill University and Dalhousie Law 
School, went to Oxford as a Rhodes scholar, 
Admitted te the bar in England, Nova Scotia 
and Ontario, he soon achieved fame as an auth- 
ority on corporation law. His hobbies are golf _ 
and fishing, but his new post won't leave: him 
much time for either. 


Concentration Plans Held Up? 


Delay Seen Reflecting Official Doubts ~ 


By KENNETH R, WILSON 

OTTAWA, — Postponement of the 
important press conference which 
was to have inaugurated the néw 
curtailment and concentration of in= 
dustry programe, t has ied to som 
conjecture here as to whether 6 fi 


‘than temporarily postponed, At the 


tlie meeting will thke , 
Sees 


the government is acyint sieieg tenes, to 


a drastic slashing of non-essential 
industry such as has been freely 
promised by topflight war “manag- 
ers” in recent weeks. 

The conference was to have 
brought together Hon. J. L. Ilsley 
and Hon. Humphrey Mitchell as rep- 
resenting the cabinet, and Donald 
Gordon and Elliott Little as the two 
men largely responsible for putting 
the new curtailment programme into 
effect. 

It has been. planned to announce 
the new programme in some detail 
and alSo.to publicize an official list 
of non-essential industries which 
might be deemed subject to man- 
power draft. 

Responsible officials deny that the 
conference has been anything more 


Ken 
was found shainbetbte to résch agree- 
ment on the subject matter of thé 
agenda prior to Donald Gordon's de- 
parture for_a brief holiday. 


The question has,also been raised 
as to whether it would be wise’ to 
withhold such a statement entirely 
until more industries and adminis< 
trators have had a chance to meet 
the tentative Oct. 15 deadline when 
all plans for manpower curtailment 
were to have been submitted to the 
Industrial Division of the Wartime 
Prices and Trade Board for prelim- 
inary discussion and perusal. 

Some of these earlier proposals 
and discussions are said to have 
placed in sharp ‘perspective the 
problems and difficulties which are 
going to be faced in achieving the 


Prime: Minister's objective of plac- 
Canada on “iron rations” for the 
‘and eliminating everything 
not now needed for the health and 
of the people. Thus, many in- 

ries, clearly unwilling to “slit 


“their Owii= throats,” are -satadté" 
preparing stubborn resistance unless 


it can be shown (a) that the men so 

released will be quickly and prompt- 
ly absorbed into ‘essential industry 
and (b) that other groups receive 
eqital treatment. 

There have also been reports that 
the cabinet itself is seeking more 
specific information as to just how 

this programme is to be worked out, 

prior to giving the new war “bosses” 
carté blanche to administer the new 
powers. 


New Factors Arise 

Then, too, other important and 
possibly limiting factors in the cur- 
tailment field are making them- 
selves evident. 

First is the alarming prospect of a 
drastic cut in Canada’s supply of 
steel and other critical materials 


from the United States. On’the basis 
of the tentative PRP ‘allocation as 
announced .@ week or two ago in 


out of employment in war 
tion industries rather than the ‘re-: 
verse, 

(For example, it is considered pos- 
sible that within a relatively short 
time it might be necessary to put the 
shipbuilding industry back on a six- 
day week for lack of steel, in spite 
of all the argument: that-has occur- 
red to get the industry.on to a seven- 
day basis.) Just what will happen 
to the Canadian steel requirement 
in the U.S, was still being debated 
at midweek betwéen authorities on 
both ‘sides of the line. 

Another important influence is the 
seasonal factor in Canadian employ- 


(Continued on page 2, col, -1) 


Canada Wins Big Concession 
Export License Requirements Dropped _ 


Special Correspondence 
WASHINGTON.—A major con- 
cession to Canada hasbeen granted 
by the office of exports, Board of 
Economic Warfare, which has re- 


‘| moved the export. license require-' 


Chart by The Financial Post 


Wholesale Sales 
Trend Flattens 


Dollar volume of sales reported 
by wholésalers in Canada shows 
definite signs of levelling off after 
a period of. sharp increases, ac- 
cording to Dominion Bureau of 
Statistics figures. In Aug., 1941, 
dollar volume of wholesalers was 
26.9% above that of the previous 
August but in August this year 
the gain was only 0.5% over a 
year ago. 


During this.same period, inven- 
tories have been following a trend 
closely related to sales volume. 
Maximum gain over the preced- 
ing year was shown,in Oct., 1941, 
witha gain of 176% but for the 
last two months to be reported the 
gains have been 44% and 45% 
respectively. 


’ There has been a wide varlatiie 
between the performances of dif- 
ferent trades. Footwear led the list 
with an August gain of 10%. The 
others ranged down to hardware 
establishments with a-decline of 


ments for commercial shipments to 
consignees in Canada and’ Labrador 
under Canadian control. 


Canadian spokesmen here say this 
is one of the most important aids 
to Canadian business ever granted 
here. It is a privilege enjoyed by no 


other member of the United Na-' 


tions and is recognition of the close 
integration of Canadian and Ameri- 
can war industry. 


The step itself climaxes three 
years of careful co-operation with 
the Board of Economic Warfare and 
previous: agencies of :the Federal 
government by the Washington of- 
fice of the Department of Munitions 
and Supply, This clears away the 
last vestige of red tape and paper 
barriers in .the-handling of exports 


from the United States and Canada. 


One Man Versus 150 


How important this is:can be seen 
from the fact that the British at the 
present time have more) than 150 
people engaged in facilitdting appli- 
cations for export: licenses, while 
Canada has in recent months had 
only one man ‘working part-time. 
Australia:and the other British do- 
minions have to have specific export 
licenses for most commodities. 


When ‘Canadian representatives 


came here during the first years of 
the war the situation was quite dif- 
ferent. Under the Neutrality, Act 
specific export licenses were requir- 
ed to ship articles, materials, sup- 

technical data, Early in 


plies and: 
ead yt aboy rrbhes 


6% and automobile equipment | critical materials, 


with:a drop of 20%, 
t 


tion resulted in drastic curtailment 
on the Canadian side, the Dominion 
was granted.a general export license 
covering’ all crude rubber. The Can- 
radians have proved to the Ameri- 
cans that Canadian controls on ma- 
terials were. as good /if not better 
than they were.on this side of the 
line. The argument was always that, 
since there was control over sources 
in the United States and destina- 
tion of the finished products from 
Canada, there.was no point in erect- 
ing artificial paper barriers. 
Six Weeks Paper Work 

But at one time when specific: li- 
censes were required, freight cars 
piled up at the border and demur- 
rage ran into big figures. A specific 


export license for,some “chases,” a 
tiny machine, tool used. in.cutting. 
threads that could: be placed’ in a 


matchbox once required six weeks. 
to clear. This.was not due to reluc- 


tance to clear the licenses, but to the 
detailed paper work: necessary. 

In recent months recognition of 
Canada’s special. position resulted in 
Canada’s importers being granted a 
“G-l” or general. license. ‘These li-. 
cense symbols no longer requir- 
ed to be shown on envelopes, wrap- 
pers and other containers holding 
technical data.’ 


tribute to the soundness of this tech- 
nique in the case of William Aber- 
hart. 

Admires Aberhart Technique 

“This tactic,” said Mr, Raymond, 
“is the only one which can assure 
the success of our movement.” 

Once this tactic can be proven 
successful in: respect to French- 
Canada it is feared that the effect 
on national unity in Canada may 
well be disastrous and the chances 
of unified post-war administration 
may become bleak. 

Thus the Raymond platform and 
approach are deemed ominous if 
they are prophetic of the sort of 
provincialism in which Canada 


Industry Meets 
9) To Reduce Cosis 


On Oct.-17, representatives of in- 


dustry and government are meeting} 


in. the Royal York Hotel at To- 
ronto to pool ideas and. experi- 


-ence in cutting the. material and 


manpower cost of war production. 
Major feature of the conference is 
an éxhibit of cost-cutting achieve- 
ments—simplified designs and pro- 


duction methods, use of substitute 


lions, it ig hoped that Sorta of 
thrifty ingenuity will incfease the 


saving tenfold. in 1943. For ex-}. 


amples of what has already been 
achieved, see pages 5 and 7 of, this 
issue of ‘The ‘Financial Post, 


may find herself at war's: énd. 

It is recalled that it was at the 
end of the last war that provincial- 
ism, in the form which led ultimate- 
ly to the studies and subsequent 
collapse of the Rowell-Sirois ‘en- 
quiry, had its birth. 

Resurgent Provincialism — 

Today, before the war is even won 
or success to our arms assured, the 
groundwork -is being laid for re- 
surgent provincialism -by a new 
political bloc, the a. and 
spokesman of which asserts‘ 

“» « that Ottawa must betoré 
everything respect and re-establish 
provincial autonomy in its integ- 
rity, such as is recognized by the 
highest constitutional authorities. 
Sons of a little country which has 
spent a hundred years to obtain 
respotgible government and to have 
its political individuality recogniz- 
ed, we wish to oppose ourselves 
with all our force in the centraliza- 
tion that we do not fear to denounce 
as.a revolutionary doctrine; revo- 
lutionary because it saps at its base 
the federative and national pact 
of 1867; revolutionary because it 
prepares our country—too greatly 
divided by its geography, its eco- 
nomic life, social and cultural life— 
for an endless era of dangerous con- 
vulsions.” 

Statement on Education 

Other implications of the Ray- 
mond bloc are an edticational and 
economic revolution within the 


Province of Quebec. Mr, Raymond 


proposes clearly to revolutionize 


| the educational system of the prov- 


ince to provide: 

“;. . that\each child of Quebec 
be directed, utilized in the direction 
of its aptitude ... that he find near 
bythe appropriate type of scnool, 
technical school, commercial school, 
classical .college, convent,, domestic 
science or other .. ,. an end to the 
sight of a-great number of children 
ahd young folks who enter life 
‘without preparation, without trade, 
: Without direction.” 

pledges to remove 
tial “between the wages 
paid to oweeni in Quebec and other 
provinces: “ 


“We will.exact.a readjustment of 
salaries in.such a manner that our 
people may live in normal hygienic 

(Continued on page 2, col. 2) 


See Equal -Priorities 


By ROBERT T. ELSON 
WASHINGTON.—Canadian offi- 
cials here believe ‘that those Cana- 
dian manufacturers engaged in war 
production, the end use of whose 
products is considered essential, 
be. given equal consideration with 
U. S. firms when and if the new 
“warrant” system is inaugurated by 
the War Production Board. 


‘This<system, which was forecast 
im The Financial Post last week, is 
a supplementary arrangement by 
which certain firms will be guar- 
anteed, delivery materials necessary 
to complete certain urgént contracts 
which: have been so certified by the 
high command. It does not supplant 
the . present Production Require- 
ments Plan and it does not mean 
that,any more than a minority of 
firms now engaged in ,war produc- 
tion will receive these special war- 
rants. 


-At.present ‘Canadian applicants 
enjoy equal status under P, R. P. 


Export control now extends only | 


to finished munitions which in Can- 
ada’s case is an inconsiderable factor 
at the present time. 


Urban Transit Problem 
Speeds Toward Crisis 


Latest Traffic Figures Indicate Winter Months 
Will Bring Acute Situation ; Drastic Action 


- May be Necessary 

‘Streef car and bus traffic is rapid- 
ly approaching a cr 

‘From cities ee the nation come 
reports showing that in August—the 
last month ‘for which figures are 
complete—transit systems carried 
from 22 to 76% more passengers than 
va the same month last year. 

t urban traffic is light com- 
iokage with that in the winter, when. 
far more people use public convey- 
‘ances, Last winter, in many centres, 
dhe situation was acute, 


RR 
In The Financial Post next week 


es: 


For Canadian Indusiry 


with Americans-and Canadian offi- 
cials here could see no reason for 
any change in this policy. The close 
integration between both production 
setups largely achieved through the 
subcommittees. pf ‘the Joint-Cana- 
dian-American War Production 
Board has led mdSt American pro- 
duction chiefs ta accept the view 
that the Canadian effort is an ex- 
tention of the U.,S. programme. - 

This hag particularly applied to 
shipbuilding where the Maritime 
Commission has evidenced a keen 
appreciation: of the Canadian record. 
In his fireside chat of Monday. night 
Mr. Roosevelt himself bracketed 
Canada’s production with that of 
Britain and the United States as one 
of the deciding factors in the war 
at sea. , 

With-this background no reason is 
seen to bar acceptance of Canadian 
production facilities onthe same 
basis providing those factories are 
turning out such products as the 
military staff certify as urgent. 


How Government. 
' is: Financed 


If the percentage of passenger in- 


crease registered in August contin- 
ues into the winter, as compared 


with the winter months a year ago, 


the situation will be just that much 

worse and may conceivably have to 

be met by some sort of rationing, 
Meanwhile Transit . Controller 

George Gtay ae a ounittey- wie 

programme. un way 

load faced by transit facilities. As 
rt of this plan— 

_ 1, Working hours of 244,300/Cana- 


"dans toes agp han | 
tember, 


wi ion te 


: 


Chart by The Financial Post - 


e:.6¢ Victory Loans’in. meeting war costs is 


in the above chart. For discussion. of war finance problems - 
ee 
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Power 





tion in Present Rate 


From Our Own Correspondent 


MONTREAL.—A cut of 150,000 
tons in the effective capacity of the 
Quebec newsprint industry is en- 
tailed in a plan announced by the 
Wartime Prices and Trade Board, 
National Selective Service and 
Power Controller H. J, Symington, 
whereby the industry gives up a 
further 50,000 h.p. of electrical 
energy. . 

Nine mills are involved in the 
scheme, including the Beaupre mill 
of Abitibi, the Grand’Mere, Shaw- 
inigan Falls and Three Rivers mills 
of Consolidated Paper, Anglo-Can- 
adian Pulp & Paper’s mill at Que- 
bec, Donnacona mill of Donnacona 
Paper, the Murray Bay plant of 
Donohue Bros., Three Rivers mills 
of St. Lawrence Paper Mills and the 
Three Rivers mill of Canadian In- 
ternational Paper. 

Collectively these mills have an 
annual rated capacity of 1,250,000 
tons, 

The power diversion means a 
greater curtailment than indicated 
by capacity figures, All these mills 


Order Affects 
Nine Quebec Mills 


Loss of 50,000 Horsepower Cuts 150,000) 
Tons From Capacity; Involving 18% Redue- 


Me apy re 











of Operation 


currently are operated ‘well below 
capacity. 
18% Reduction 

Taking average of operations at 
around 65% of capacity, the present 
order involves a reduction of a little 
better than 18% in rate of opera- 
tions. 

No particulars are avaiable as to 
how the 150,000 tons will be redis- 
tributed among the mills. Some 
multiple machine mills will be able 
to shut down one or more units and 
operate the rest at capacity. In fact, 
there is no indication at the moment 
that the order will involve switch- 
ing tonnage from companies affected 
to those not concerned with the 
order. 

This curtailment is in addition to 
the previous order of the Newsprint 
Administrator for staggering of 
hours, which resulted in a saving of 
some 40,000 h.p. The purpose is 
mainly to provide power for the 
aluminum and other war industries. 
The manpower affected at best will 
be extremely small. 












Ne stocoates 














—Phote by Karsh. 


JOINS AGENCY 


Stuart Armour, who is joining the 
Montreal office of the advertising 
firm of Cockfield, Brown & Co. Mr. 
Armour for more than two years 
has been at Ottawa, first as execu- 
tive assistant to the deputy minister 
for air, and later as executive as- 
sistant to the oil controller. He has 
been advertising manager of several 
companies. He served in the last 
war, winning the D.S.O. and the 
Belgian Croix de Guerre. — 





Concentration Plans Held Up 


(Continued from page 1) 


ment. Look at any curve of monthly 
employment in Canada and it will 
be seen that even in wartime, as 
many as 100,000 to 200,000 men are 
released from construction and other 
seasonal employment between No- 
vember and early spring. It is not 
expected that there will be any vari- 
ation this year even though the num- 
bers so released may be smaller 
than usual, A tentative estimate of 
the number of men and women made 
available toward the year end is 
placed at something above 100,000— 
perhaps considerably more. Many 
of these will shortly become avail- 
able. They may (it is felt) go a con- 
siderable way to ease the current 
manpower load and defer drastic 
curtailment action in many indus- 
tries until early in 1943. 

in 


Another limiting factor & 





Urban Transit Problem Beef Battle 


speedy and ruthless transfer of man- 
power is the obvious lack of housing 
accommodation in areas where men 
are required. This fact came home 
forcibly to Ottawa officials at the 
week end when it was learned that 
many of the gold miners who had 
been brought into Sudbury to aid 
the International Nickel Co. were 
threatening to return home because 
they could find no accommodation. 
This situation highlighted a fact 
which Selective Service officials 
well know, namely that if housing 
and other amenities are not prop- 
erly organized in advance, there 
may be a wastage rather than a gain 
in’ manpower in any large-scale 
transference scheme, : 
Other factors which may have 
some bearing on the whole curtail- 
ment programme are: the continued 
absence-of Messrs. Howe and Ralston 
in England where they are studying 


Speeds Toward Crisis 


(Continued from page 1) 
speeding up traffic, thus permitting 
the same vehicles to carry more 


passengers. To this end thousands | 


of street car stops have been elim- 
inated. 

3. A survey of war industries to 
ascertain how employees get to 
work—whether by car,, street car, 
bus, bicycle, train or on foot—has 
been almost completed. Prelimin- 
ary figures indicate about 25% of 
Canadian industrial workers de- 
pend on automobiles. This is lead- 
ing up to a group riding scheme for 
war plants, soon to be instituted, 
whereby employees with automo- 
biles will get a special gas allow- 
ance provided they drive fellow 
employees to and from work. 

4. Transit companies have been 
encouraged to educate the public 
about when not to ride the street 


cars and buses if it isn’t’absolutely | montreal, 30,000: Halifax, 1,000, 
necessary. (One concern illustrated | 


the peak hours of traffic with a pic- 
ture of a camel and advised people 
to “ride between the humps.”) 


Not only urba& but interurban 
travel has gone up sharply Since gas 
rationing came intd effect last April. 
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Can Supply Your 
Raw Materials! 


If your former sources of raw 
materials have been cut off, it’s 
time you called on our Depart- 
ment of Industrial Development. 


‘We can advise you ..,. and per- 
nape help you to find new sources 
of su S, 


Back of this Department are 

ros of experience and accumu- 

_ dated first-hand information on 
Canadian resources and raw ma- 
terials, It is, in effect, a clearing 
house for such information as 
well as for industrial information 
... sites... labour ,.. fuel... 
power... agencies... 


ae artment is at your dis- 
Preated 


our problem will be 
as confidential and the 
i. offered is without charge 


or obligation. 

DEPARTMENT OF 
INDUSTRIAL DEVELOPMENT 
With offices in the following 

cities:. ee 


MONTREAL . TORONTO 
WINNIPEG CALGARY 
VANCOUVER 
LONDON, ENG. 


Nothing Matters Now 
But Victory. Subscribe 
to the New Victory 
Loan 1942, 






















Increases in interurban traffic from 
\ April to August range from 30 to 
90% with the largér bus lines, and 
some smaller lines report increases 
of 150 to 190%. 


| . Here are figures showing the pas- | 


sengery increase on urban facilities 


| 
| 


i 


manpower problems and war pro- 
gramme at first hand. In con- 
nection the recent ultima of 
Donald Nelson that the U. S. must 
soon decide how big a fighting force 
it can efficiently maintain; is consid- 
ered highly significant, There is also 
the important and sobering fact that 
in Canada little or nothing has been 
done as yet to curb widespread 
absenteeism in war industry and to 
utilize to the fullest extent the man- 
power already employed. 

There has also been a very half- 
hearted response in many areas to 
the Ottawa insistence on labor-m&an- 
agement production councils. 

There is also a certain impatience 
among some “non-éssential”_indus- 
tries which have taken the curtail- 
ment programme seriously, and 
whose “programme” is said to have 
been pigeon-holed for some weeks 
now. 


Sull R 

(Continued D page 1) 
special treattnent, remains. to be 
seen. 

But hardly was the ink dry on 
this new price order when Mr. 
Gardiner bobbed up With a head- 
line statement from Washington 
which observers here believe was 


in August compared with August a | entirely contrary to the spirit and 


year ago: 


Vancouver, 27%; Edmonton, 36%; 
Calgary, 51%; Regina, 25%; Winni- 
| peg, 26%; Fort William, 33%; Hamil- 
| ton, 32%; Kingston, 62%; “London, 


intent of the earlier Gordon-Gard- 
iner’ compromise. 

' Mr. Gardiner is reportéd to have 
told a press conference that Canada 
would probably have to lift the ban 


| 31%; Oshawa, 48%; Windsor, 76%; | on Canddian cattle entering the’ 
Toronto, 22%; Montreal, 24%; Saint | United States. ~ 


John, 31%; Halifax, 47%. 


At Sept. 30, these were the cities | mean that Mr. Gordon had not only 


which staggered hours and the num- 
| ber of workers affected in each. 
' Vancouver, 21,000; Winnipeg, 6,000 
(10,000 more to‘start almost immedi- 
| ately); Windsor, 30,000; Toronto, 124,- 
| 000; Ottawa, 7,000 (25,000 more soon); 

It’s quite possible that the figures 
quoted are far ‘under the actual 
mark, as it may be that many firms 








Were‘ this to happen it would 





lost his fight to keep beef prices! 
down to a reasonable level within 
the price ceiling, but that he had | 
also yielded ground to Mr. Gardiner | 
in respect of cattle exports. 

At the moment, few people be- 
lieve that Mr. Gordon will let Mr. 
Gardiner have things all his own 
way to that extent. There is con- 
siderable anticipation to see what 






| ployers in Toronto with the recent+ 







put up their shutters: in 

weeks, So fer the cas- 

some closed shops and more are 

-| feared as war restrictions con- 
tinue: In some cases, notably in 
those areas ‘where housing is 
becoming more congésted, empty 
stores are being utilized for liv- 
ing quarters and early travellers 


on the street cars see the unusual 
sight of heavy curtains drawn 
-actoss plate glass windows, where 
a little while ago there would 
have been displayed goods for 


authorities claim that if all live- 
stock prices in Canada —- hogs, 
lambs, etc., were raised to parity 
with thé United. States, then the 
cost of living would advance two 


by the authorities. 


Girl Hasards. 
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the conclusion of the first Great 
War. Their argument is that Ger- 
many, having failed to knock out 
Russia} will have to divide its 
forces ‘between an eastern and 
western front, that its early ad- 
vantage in trained men and 


| equipment is definitely over and 


within a few months it must face 


Selective Service Setup | 


Still Hitting 


Snags 


Employers Point to Weaknesses, But Tend to 


Excuse Shortcomings Because of Haste With |. 


Which Huge Task Was Tackled _ . 


A survey of the experience of em- 


ly expanded National Selective Ser- 
vice set-up reveals dissatisfaction 
with results. At the same time there 
is a widespread tendency to excuse 
shortcomings on the ground that the 
job undertaken was so great and the 
time so short ‘that trouble at first 
was to be expected, | 
“Qn the other hand, those to whom 
The Post spoke frequently mention- 
ed that National Selective Service 
was “doing the best it could,” giving 
“full, co-operation,” and - “doing 
everything they. can’ to satisfy our 
‘requirements.” It was. louke 
more: than ‘once: \ ; oF 
had, been noticeable following a 
period of admitted, confusion early. 
in September. seis 
- Chief criticisms noted include:~ ~~ 

1, Failure to make proper selec- 
tion of workers sent to answer-re- 
quests for employees. nl 

2.:-Waste of time resulting from 
this failure to make proper selec- 
tion; .a condition hard on both 
‘worker and employer. 

_ 8. Serious dissatisfaction with the 
way new job advertising regula- 
tions are working. 

4. Failure on the part of clerks 
at-National Selective Service offices 
to interpret properly and follow 
the regulations under which they 
operate. 

One man said he was#‘convinced 
National Selective Service had sent 


; o* 


have voluntarily staggered hours the unyielding and resourceful Mr.| him anybody they did not want 


without reporting. : 
Saving. Equipment 

While trying to ease congestion 
on transit facilities, Mr. Gray has 
at the same time moved to preserve 
equipment—this in the realization 
that in all probability transit sys- 
tems will have to get along for the 
duration with what they have now. 
Production of buses is practically at 
a halt, and while 50 new street cars 
are expected, these are all earmark- 
ed for Vancouver, Toronto and 
Montreal. 

In Victoria bus mileage has been 


i 
| 


| 





curtailed 256)00 miles a year; in | 


Vancouver, 90,000 miles; in Toronto, 


Gordon has up his sleeve when he 
returns frém a short holiday. 
Meanwhile a heavy flow of cattle 
has started to move again through 
the great Toronto stockyards that 
have been practically bare of beef 
cattle for weeks. Most experts at- 


tributed the condition to the higher 


price ceiling. By mid-week more 
than 5,000 head of cattle had been 
received at the yards, with the flow 
expected to continue. 

The new ceiling price, $17.25 per 
cwt. instead of $15.50, is on dressed 
beef, not in livestock. The farmer 
gets about 75 cents of the increase, | 

Generally speaking, the increase | 


500,000 miles; in Montreal, 1,200,000 | in retail price is expected to be of 
miles, and in Quebec City 106000 | ® limited nature, possibly two or 


miles—a total of 2,152,000 miles. 

The curtailment in interurban bus 
travel is even greater and ‘approxi- 
mates 11.4 million miles. * 

Among other things ‘the transit 
controller has established 41 new bus 
services to war industries and 25 to 
military and air training -centres. 
This means a saving in gasoline and 
tires, since it reduces the use of taxi 

| cabs. : 

Mr. Gray’s surveys have brought 
out the fact that there are in Canada 
3,908’ motér buses owned by transit 





j 





| 
| 
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Plan Extension 


To Gas Plant 


as 

‘To Spend $3.1 Millions 
at Hamilton on 54-Oven 
Unit 

Plants in the Hamilton, area will 





systems. There are also 10,300 taxis >¢ better supplied with gas and coke 


—one cab to every 1,124 Canadians, 


New Quebec Bloc 
Threat to Unity 


(Continued from page 1) 
conditions... there is no reason for 
the Quebec workman, whose pro- 
ductive value is known, whose fam- 
ily obligations are heavier, to re- 
ceive a salary inferior to that paid 
elsewhere,” 

Other planks in the *economic” 
platform included “an extension of 
the co-operative system” as well as 
the establishment of “a Christian so« 
cial order” which will “no longer 
tolerate in the life of Quebec what is 
termed the economic dictatorship.” 

Chief strength of the Raymond bid. 
for support is thought here to lie in 
the fimeliness of his appeal (“the 


| 


public has lost confidence in the 
political parties as they are at pres- | 


ent represented”) and in Mr. Ray- 
mond himself, 


this winter through the extension of 
Dominion-financed. gas facilities | 
under the management ‘of -United 
Gas & Fuel Co. The Department of 
Munitions and Supply has announc- 
ed that it will increase expenditures 
on a nsw gas plant to sevve war 
indusiries to $3.1 millions from the 
initial outlay of $2 millions. 

The $2 millions programme con-’ 
templated construction of 36 ovens! 
to supply around 7.5 million cubic, 
feet of gas. The additional expendi- | 
ture will allow construction 7 
other 18 ovens and total gas 
production to 10.5 million cubic feet 
daily. A substantial amount of coke 
will also be made availdble. It is 
expected production will start in 

ember, 2 
Last June seven acres were ac- 


anywhere else.” His complaint was 
that voiced most frequently and 
suggested that the preliminary selec- 
tion of prospective employees was 
far from being what it might have 
been. He mentiqned that obviously 
unfitted people have ,to be inter- 
viewed, with a waste of time on his 
part and on the part of the person 
seeking the job. 
Wants To See Letters 


He felt much could be done to 
make it easier for Selective Service, 
the applicants and himself if he 
could have access to letters of ap- 
plication received in answer to his 
advertisement, inserted over the | 
name of N. S. S. This had been re- ' 
fused. 

N. S. S. officers now assure The 
Post that letters of application are 
being released to advertisers. 

He had found delay occasioned by | 
necessity of obtaining permission to | 
‘advertise for help, in his case made 
worse by reason of the fact that per- 
mission granted in Toronto to ad- 
vertise in a Toronto paper did not | 
hold good if it was desired to adver- 
tise in a national publication. In the 
latter case it was also essary to 
obtain permission from Ottawa, a 
detail he considered unnecessary 


, “red tape.” The system of making 


out permits to seek work, and 
naming a specific employer, he felt | 
to be unfair, particularly to the ap- 
plicant who had to go back and get 
a new permit if found unsuitable 
where sent first. ‘ 
_ Letters -Misdirected 

Another man complained bitterly 
of the length of time it took to ob- 
tain permission to run advertise- 
merits in publications outside On- 
tario, He stated he had been given 
permission in the first place to re- 
ceive letters of application and make 
& preliminary selection from them. 
He received the letters from Ontario 
without any particular difficulty but 


— - ibe giant. The en-| was refused, those from outside of- 
as 
soothe 2 a, zinekar fices of N. a S., eventually obtain- 
0 ‘&l ian the ie his. 

copy for his advertise- 
ca” plan sas that ‘the. develop. | Ett first went over to N. 8. 5, 
ment will not-make more gas avail- had’ asked if they did not want’ 
able for domestic use, all the-in- | US¢ @ check number to identify let- 
crease going to meet industrial de-| ters and’ «This had 


















-had trouble getting any calls from 


| requirement for seven days’ notice 


the clerk, but a week or two later 
they had to telephone him ahd ask 
if this particular advertisement was 
the one he had inserted, a difficulty 
which. use-of a check number would 
have eliminated. 


Placing Responsibility 
Some employers complain that 


with required formalities so far as 
can be. ascertained have been re- 
fused permits to take.positions in a 
new location for which their train- 
ing and experience fitted them. 

The example is given of a drug- 
gist in an Ontario town who de- 
sired to obtain.a'\position advertised 

‘an-industrial firm in another city 
where his training would be of help. 
This druggist was refused a permit 
on the ground that he was needed 
where. he was. 
+«Enquiry from N. S. S. officials re- 
veals that decision as to whether or 
not a particular® permit to seek a 
particular job will be issued is the 
responsibility of the chief employ- 
ment officer in the district involved. 
He has to interpret the regula- 
tion as set out In the order-in- 
council. The actual details may~be 
handled by his subordinate but the 
responsibility is his and any appeal 
could be made to the employment 
officer. 

Unqualified Persons Sent 

The employment manager of a 
large industrial firm engaged in 
war work told The Post that un- 
qualified persons were being sent’ 
to firms, resulting in waste of time 
for everyone; that interviewers at 
N.S. S. headquarters were not prop- 
erly qualified. They. did not know 
what to expect or what to seek. 

This firm felt that advertis- 
ing was of little help at present. 
It has not asked for letters received 
in reply to advertisements. In the 
first week after N. S, S. took over 
control of employment, this firm 


prospective workers. The number 
of calls from applicants is now 
around 60% of normal immediately 
preceding last month. Complaint 
was made that the forms required 
had not been ready for a week after 
the new regulations went into force. 
Breaks Own Rules 

A more serious complaint from 
officials of this firm was that in- 
experienced clerks at N. S. S. had 
told workers they would waive the 


before leaving a job. On checking 
with a senior-man on this point they 
had been told that no such change 


had been authorized and. that this Fy Cpa oe 1s 


was clearly breaking a fundamental | Can. Northern . 13 Inter-State oy. is 
regulation. —- Dist, Con Pe 5 ofa 

From another BO ; The Post got Dominion Coal . 12 Car. 2 1 
a similar story. iin employer in | panes"; Td 4 Second Inter-it! i 
Toronto, using many women, had | FederalGrain.. 5 Hold. . 12, 14 
‘been réceiving applicants recently Humberstone Sh. 5 Western Grain . 12 
without the required permit to seek MINES OP Cts 
work. Questioned, these applicants ooh 2 acalta = 5 = : te 
had told the employment manager | Bralorne . . . . oh a | 
that they had been told they. would |Geuualtat: +» 28 Baymmasler. . . . 18 
get 2 permit when they had a job, | Ronhurd Presp, 19 get Gaten-2, » . 19 
This company had not yetfound out | i::.'>3 “1. ayn. 18° Sama ine 
whether this. was evidence of relax- PGsieza Tanitou. 19 S.icoe ee ao 8 ‘ 19 
stion of regulations or an indication | Kerr-Addiscn’ 118 Sutin | 
that some clerk who did not know | Mcintyre... | 18 wee ns 20 
his job was failing to comply with lous he eee 

m,* 

It was emphasized by more than Banking ee mene: 
one that a condition such as this, | Bonds ...c00..c.ccccccecscsccssessecnes 8 
where one su tendent makes a padeat Wak ie qatedpeasessseryeedes # 
— ~~ to ave another break it, Cannel Deissgebcategnsesve: t 4 
would wreck any organization, - bt GG9E oe srescieersestene. 

N.S. 8. officials explain that re- |Isseree cei ose ae 
cently a temporary registration per- ules Page eee Sots Y 
‘iit bas been aed. ‘Shiels net a | Soke Goatees Severe 
permit, to seek work but a \ oabhe fieddhebetue Se am 


to take men’s minds off 
ir jobs, thus causing delay 
tion. Now all girls working in| 
munitions plants are urgéd to de- 
glamorize their figures with over- 
alls or slacks, and especially to 
hide bare or silken clad legs. 
; -. 8.8 RE HAE SS, 
Too Much Sugar 
Not a few Canadian . house- 


ernment’s instructions as*to the | 
quantity of sugar to' be used 
with fruit when making jelly 
with added. pectin. The result 
was a syrup instead of jelly end 
a-large waste of both fruit and 
‘sugar, What the housewife and 
grocer were -not. told was to 
weigh the fruit pulp. Many just 
weighed the fruit without: regard 
to the unusable part of the fruit, 


qualified persons who have complied’ 



































































‘and may move in on certain as- 
pects of the automobile business. 


Limit Work Hours 


have found there is a definite limit 
‘as to how long men can work ef- 
fectively.. Over 56 hours weekly, 
it is reported and there is no gain 
atall. Something around 50 hours 
is said to give maximum results, 

. One reason for these shorter 
hours now being adopted in Brit- 
in—for awhile after Dunkirk 
there was a full seven-day week in 
some war plants—is the increasing 
age. of the average workmen. 
Practically all healthy young men 
are in the fighting forces and the 
present huge industrial produc- 
tion is only maintained by adding 
older men and women to the pay- 
rolls, In some heavy British in- 
dustries the average age for male 
workers is over 45, whereas in 
peacetimes it would be ten years 
younger. 


industrial plant told The Post his 
firm was “getting lots of men but not 
always those adapted to the positions 
to. be filled,” a fact he laid to in- 
experience at N. §. S. offices. He 
emphasized that his firm had no 
trouble getting co-operation and that 
N. S. S. was doing everything it 
could to satisfy his needs. 

A: department store personnel 
manager said his concern was “do- 
ing all right’ and that N. S. S. was 
“making better selections now than 
at first.”, His procedure was to send 
N. S,.S..an_ order for help needed, 
and, if it was not filled in three or 
four days, to have an advertisement 
authorized. This firm did not find 
the new system as satisfactory as the 
old one of having applications made 
-atdits own office, but was not severe- 
ly critical. 

“Canadian Grocer mentions the 
troubles of a small employer seek- 
ing’ permission to hire a messenger 
boy, an experience summarized as 
follows: ; 

“Arrived at Selective Service at 
1,30 p.m., Wednesday; about 1,000 
people there; at 1.45 got through to 
the information counter; tald to see 
somebody on the fifth floor;had to 
walk up—no elevator; at 2.15-got in 
touch with his man; told to see Mr. 
So and So on second floor; went 
down to second floor, walking, of 
course; after waiting 30 minutes, or 
at 2.45, found himself in the pres- 
ence of somebody; was told to fill 
out an application form (which he 
did) and to take it up to someone 
or other on the fifth floor; went up 
to fifth floor (no elevator) ‘and in 
the course of another half hour, or 
at 3.15 found himself in the presence 
of an official who politely informed 
him that he didn’t need to fut an 
advertisement in the paper at all, 
that the Selective Service Depart- 
ment would send him the messenger 
desired. At 3.30, or two hours after 
his arrival, he made his exit, happy 
in the thought that even after this 
ordeal he would have a messenger. 
At the date of his conversation with 
Canadian Grocer, five days later, the 
boy was still awaited; now he has 
to return to get permission to insert 
the advertisement.” 


Create Board to Settle 
Engineering Dispute 


From Our Own Cérreespondent 

MONTREAL.—A board of con- 
ciliation and investigation under 
the Industrial Disputes Investiga- 
tion Act has been set up to deal 
with the dispute between the Do- 
minion Engineering’ Works, Lon- 
gueuil, P.Q., and its employees, mem- 
bers of the Metal Trades Council 
of Montreal and vicinity. 

The dispute, which is said to af- 
fect 2,600 employees directly, has 
arisen out of a request for union 
geen and- a collective agree- 
men . 
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Even under the pressure of in- 
vasion threat, British industrialists | 
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“% Bank Where Small Accounts Are Welcome” 
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Interests 


Delay Housing Move 


Co-ordinating Committee Proposed to Tackle 


‘Pressing Problem 


But Munitions Minister 


Shelves Idea Temporarily 
By STAFF WRITER 


. OTTAWA.—Disagreement among 
conflicting interests in the Depart- 
ment of Munitions and Supply is 


said to bé responsible for failure’to 


appoint a co-ordinating housing 
committee in Canada. 

This overdue project for a central 
committee was apparently shelved 
by Munitions Minister Howe just 
prior to his visit to Britain. . 

How soon it will be brought back 
“on the rails” once he returns from 
England remains to be seen. . 

‘What had been planned was a 

ttee which would represent, 
and if possible co-ordinate the vari- 
ous interests which have been vying 
for position in the realm of wartime 
housing. 

Presumably, the Wartime Prices 
and Trade Board would have been 
represented on such a committee by 
Russel Smart, K.C., newly named 
Administrator of Real Property, 
whose job it will be to ascertain the 
“need” for housing in various com- 
munities and areas throughout Can- 


A Making Surveys 

. Mr. Smart is already conducting 
scientific, compulsory “test” surveys 
of housing accommodation ihn King- 
ston and Windsor, as well as organ- 
izing voluntary canvasses through 
the Consumer Branch of ‘the 
W..P. T. B. to ascertain the degree 
of congestion of accommodation in 
various communities affected by the 
war, 

He has béen asked to aid the cur- 
rent crisis at Sudbury, where trans- 
ferred gold miners found themselves 
homeless on arrival from adjoining 
communities. 

Also represented would be the De- 
partment of Finance.which has a 
direct interest through its National 


Investment Notes 


Imperial Tobacco Co. of Can- 
ada’s volume of cigarette sales this 
year is running well ahead of the 
like period in 1941. This is indicated 
in government figures on cigarettes 
released for consumption, the num- 
ber for the first nine months 
amoun to 6,332 millions, an in- 
crease of 173% over the 1941 
returns, . 5 ‘ 


Margin trading with members of 
the Montreal Stock Exchange and 
Montreal Curb Market showed a 
‘moderate improvement in Septem- 
ber as indicated by bank loans 
which increased $177,559 to $5 mil- 
lions. At the end of tember last 
year loans aggregated .? millions. 


Second Inter-State Royalty Corp. 
reports investments at the end of 
September had a book value of 
$279,306, while gross income since 
acquisition of royalties amounted to 
$66,757 to August 31, 1942. 

A t. gross income totalléd 
accumulated income for 1942 
amounted to $7,905. 
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Housing Administration and itg 
Home Improvement Loan machin. 
ery. The Department of Munitions 
and Supply would be represented by 
at least two representatives, one 
from Wartime Housing, which is 
now actively rushing to completion 
thousands of temporary housing 
structures, and C. Blake Jackson, 
Construction Controller, whose in. 
terests run for the most part in the 
opposite direction to that of Wartime 
Housing. Mr. Jackson's job is to put 
a curb wherever possible on afy or 
all construction which uses critical 
war materials or supplies. 
Another important interest would 
be that of D. Stairs, Director Gen. 
eral of the Defense Projects Con- 


struction Branch of the Department 


of M. & S. This branch has award- 
ed contracts valued at $313 millions. 
Contracts to the tune of $52 millions 
were placed in the quarter ended 
Sept. 30. 

Co-ordinating Authority Needed 

What has been long discussed and 
long overdue has been some co-or- 
dinating authority to tie these var- 
ious housing and _ construction 
authorities together. The appoint- 
ment of Mr. Smart as Administrator 
of Real Property, with wide and 
extended powers in his especial 
field, and the added authority given 
in recent days to the Construction 
Controller, are admittedly steps in 
that direction, yet they fall short of 
the broader goal. 

Mr. Jackson’¢ new authority in- 
cludes extended power over the use 
of criti¢al matefial in housing, and 
the power to require a permit for 
construction of. all houses. costing 
more than $500. The previous limit 
was $5,000. 

Behind these moves and the at- 
tempt to form a co-ordinating com- 
mittee at Ottawa is the increasing 
pressure on housing from all sides 
as manpower and material shortages; 
impinge increasingly on the worker 
congestion in war areas. 


BRITISH FIRM 


desires to leense or sell Canadian 
Patents numbered 385,275, dated 


November 28th, 1989 and 387,601 


dated March 26th, 1940 on Window . 
Glazing Means, of special interest 

te metal sash or rubber companies. 

Ernest E. Carver, 780 W. Pendez 

St., Vancouver, B.C. 
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y, S, Anslow 


Editor and proprietor, Hants Jour- 


nal, Windsor, N.S. 


Glorify the valorous deeds in 
e Great War and other wars. 
the anniversaries of 


the & 
Exploit : 
Givenchy, Somme, 
daele, Vimy. 


peroic exploit 
of the Victor Cross 


gwards of heroism. 


Do the utmost to counteract | little"if anything about the army 
the insidious pacifist propaganda | of today and therefore are not in 
pre-war years, and endeavor/a position to decide for them- 
to make every community sold-| selves whether present army 
jer conscious and proud. of hon- 
pring its sons in the army. Stress} With’ few exceptions, mostly 
the fact that the Canadian Army) localized in character, present 
will be marching in the enemy army conditions should prove at- 
territory when victory iS pro-|tractive and interesting. Main 


of 


claimed. 


Keep alive the spirit of last | enthusiasm which must be stimu- 
July's Army Day throughout the| lated by more and more martial 
ear. Publicize enlistments each | music. What the army needs to- 
week. Emphasize the educational | day is bands to attract prospec- 
facilities and other advantages | tive recruits. Once In the recruits 
the present day Canadian soldier} will find the life interesting 


enjoys. 
s & e 


Major W. C. Butler 


Veteran officer, first Great War, 
and office manager, 
Breweries Ltd., Toronto. 
I think the present conditions| ary citizen to his personal 
jn the army are attractive enough responsibility’ to our serving 
that any young man should not | Men. 

They have| Today I was speaking to a 
plenty of good food, are well soldier. who recently spent his 
clothed, lots of recreational fa- 
cilities and have opportunity for warmth of his reception—being 


hesitate to enlist. 


promotion. 


In order to assist the soldier, [| and asked if something could not 
would suggest that he should be|e done for him—so impressed 
granted leave and free transpor- the man that upon his return to 
tation to his home town within| duty his reaction was: “Why 


three months after 


and each six months thereafter|Same affection and regard for 
during training. Many soldiers| their own serving soldiers.” ° 
are stationed at considerable dis- 
tance away from home and the 
cost of railway fare is prohibitive.| today to develop the personal 
There should also be liberal treat- | touch. 

ment in the matter of allowances 
granted to dependents of single} steatly would be one active 
soldiers because in most cases | Service ermy where every soldier 
they would be assisting in sup- 
port of the home had they not| Within the army and his own 


enlisted. , 


In order to build up public mor- A 
ale I think certain newspapers|F, X. Jennings ‘ 


should cease their 


carping criticism of our war effort 
as it destroys the confidence of 
the soldier in his superiors. 

+ e s 


Lt.-Col. Alan Cockeram 


Veteran officer of the first Great time only veterans who- have 
War and former member of par- 


liament. 


Smarten up the dress of the| Guard. Thus: many who might 
army so that it compares -favor- 


ably with that of the other serv- 


wes 


other services, 
* 


C. F. Davis 


Editor, Citizen, Kipling, Sask. 


It is difficult to give a definite | Guard were the opportunities of 
m@swer to this specific question | promotion to the commissioned 
and I can only point to the suc-| rank placed on the same basis as 
cess of the Air Force in making|those in the Canedian active 


Dramatize’ the 
oits and the winners 


- Young men have the idea that 
the army is the least interesting | crimination against veterans who 
of the three services. My idea is| through no fault of their own 


that by education the real duties finished the last war in the ranks 
eof the army and the nature of 


specialist and trade 
should be publicized. Emphasis 
§ should be stressed on the point 

that sooner or later the monotony 
of training will disappear and the! 1917 and 1918 — who were un- 
army will come into its OWN.| doubtedly officer material, and 
When that day comes the glamour | wo would likely have received 
and adventure of the army will] gommissions had the Great War 
equal, if not surpass, that of the/ jasted much longer. The Veter- 





and on the farm, or for other | our boys who have already died 
work so that he will not compare | and the sacrifices of missing 
his lot unfavorably with that of | and wounded bes recognized by 
his brothers who have stayed ‘at |the youth living in this wartree 
home. ; land’ and that their places be 
3. By reassuring him as to his | filled by them. hos 
apectabiphrment after the war. 3, That the rates of pay fo? all 
marae service “and allowances for their 
L. S. Gage a dependents be raised commen- 
Editor, News, St. Johns, Que. i 


Prospective recruits still know ' 










Passchen- 


and other 


conditions are attractive or not. 


fault lies with lack’ of patriotic 


enough. 
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Brig.-Gen. John A. Gunn 
Veteran officer first Great War,,. 
Sun Life Assurance Co., Toronto. 


We should arouse the ordin- 


Canadian 


leave in an American city. The 


stopped continually on the street 


enlistment | do not our own people show the 


Actions. speak louder than 
words or money, and let us start 


Another thing that would help 


would have the same _ status 


unit. 


continuous| Editor-in-chief, Telegraph-Journal, 
Saint John, N.B., and president, 
Saint John Branch, Canadian 
Legion, B. E. S. L. 
Regarding recruiting, may I 
confine my remarks to.the Vet- 
erans’ Guard? At the present 


held commissions are eligible to 
become officers in the Veterans’ 


enlist in the Guard do not be- 
cause they have no hope of 
rising higher than warrant rank. 
This, to my mind, is unjust dis- 


os and have had no opportunity 
training | since then to obtain commissions. 

A large number of younger vet- 
erans would be included in this 
group—men who saw service in 


ans’ Guard is now crying for 
recruits, and among the best 
prospects are. many of the 
younger ex-service men who, I 
believe, would enlist in the 


their appeal attractive. I suggest army. 


the army make a comprehensive 


a 
and detailed analysis of this 
appeal and apply the same fac- W. Q. Ketchum 


tors where possible. 


They certainly eould emphasize 


Editor, Military Gazette, and 1914- 
18 veteran. : ' 


that the modern army is a| The army would be more| } 


streamlined force, 


and depict | attractive if soldiers’ wives were 


soldiers as intelligent, highly-|given a cost-of-living bonus and i 
trained men operating and |if the ‘pay was revised to mesh 


directing efficient 


implements | with present conditions. Men 


and machines of war. It ig|Should have the assurance of 
essential at any rate that such a| generous provision for depend- 
Picture replace the present gen-| ents of fallen soldiers and that 
eral conception which Jeaves the | they themselves were guaranteed 
army in the shade in comparison | adequate rehabilitation following 
With the Air Force, I doubt that | discharge from service. ‘i 
this would be detrimental to Air| I advocate more promotion 
orce recruiting but think it would | from the ranks. in the Dominion 


imfease the total 


Tecruits, 
® " 


Maj.-Gen. J. H. 


of Toronto, veteran regular offi- 
cer first Great War. 


pull for|and overseas, and greater pub- 
licity for the achievements of 
ordinary soldiers. 

Parades of war equipment and 
greater use of good military 
bands would stimulate recguiting. 

Soldiers. should have.a place of 


Elmsley 


er the continuances of| honor and recéjye* more indi- : a 
Preperation and trades in| vidual hospitality from civilians. 
4 tation for return to normal | ‘They should salute only on par- 


fe of paramount 


and interest to recruits, 


importance | ade as they do in the United 
States Army. 
s 


s ’ ‘ 
Col:H. W. A. Foster, K.C.|L¢.Col, Sidney Lambert] - 
— an officer of last war, prom-| Great War chaplain and attached 
Toronto lawyer, in same capacity to Christie Street 
1. Relieving the mind ‘of the| (military) Hospital; Toronto. 
pectuit from worry by treating| ‘To make the army more attrac- 
dependents fairly in'the mat: | tive to, recruits I suggest: 


at 


ter of the cost-of-living bonus and 1, The cause for which others 
all times s0.that- his mind will} have. volunteered in thousands 
at rest as to their well being. | be brought very forcibly to the 
By conscripting jall citizens | attention of Canada’s youth who 
ae: service in her Navy,| are eligible-for service. . ' 
¥, Air Force, tactory and mine’ . 2, That the stpreme sacrifice of CN ene 


£ ih 5 


e our Army more attra 





. precious cargoes of food, weapons, munitions came safely to world. ports. 
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surate with the service given and | the ranks of the force, Congcript ; more attractive now than then. | built hutments—the Air Force in ; Force and Navy. 
sacrifice made, so that they will} them all. cok On the other hand 75 per cent of | new, well-built barracks. » 4. Army uniforms are not as 
at least have parity financially Rie men enlisting in the services| 2, The army offers no certainty | @ttractive as those in other 
with those who stay at home. |Walter J, Macdonald from this office have’ gone into} of rapid promotion to. efficient, | Setvices. ae 

4. That their future shall be} prominent’ accountant, Winnipeg, the Air force, The reasons are} well-educated non-C.0.T.C, men Generally speaking. the army 
safegu@rded whether they return| and 1914-18 veteran. theae: so eA as does the Air Force. policy in elements conducive .to 
fit or unfit physically,  — As an ex-ranker and ex-officer| 1, Army: houses its personnel|. 3, Army press publicity does| tecruiting has been more penny 

These several points I feel sure| from 1914-1918 in all technical| for. training in’ tents, old or | not rival in color and appeal that’ Saving than in the other services. 
would help a great deal in filling} aspects the artny seems much | remodelled buildings, or.cheaply| shown heretofore by. the Air (Continued on page 10) 
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Tue Battle of Britain! Hope and inspiration for all mankind! | 


A litile island, with one-third as many people as the United States, a quarter 
- as many as Russia, half as many as the German-speaking nations . . . able 
to summon a mere. handful of dauntless young air fighters .... Britain 
stemmed the savagery of the mighty Luftwaffe, breasting single-handed a 
tide that threatened to engulf the world. | . 
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Pe ee en oe 


‘Defying U-boat, mine and bomb, Britain’s navy kept the sea-lanes open... 
in the Atlantic, ‘in the Pacific, in the northern and southern seas ... So 


i ‘ tilde pe Sk a % : i \ 
And :to-day, on a dozen fronts Britain fights on, in comradeship with those : 
peoples whose future, as well as her own, she toiled: and bled to safeguard 
for so. many desperate months. ‘ 


The Union Jack, symbol of that fortitude, sacrifice and undaunted leadership, 
has a special significance for Canadians, - Let us be worthy of its proud record 
‘in our united fight for Freedom. any ; 
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The financial strategy of | 
Canada’s war effort was 
outlined by Dr. W. C. Clark, 
Deputy Minister of Finance, 
in a recent address at Mon- 
tebello, Que. He outlined 
the theory and practice be- 
hind the present tax struc- 
ture. Following are excerpts 
from his speech, which is of 
especial interest to Cana- 
dian business because of the 
important part played by 
Dr. Clark in determining 
the future course of taxa- 
tion. 


By DR. W. C. CLARK 
Deputy Minister pf Finance 


I shall attempt to answer three 
broad questions. They are these: 
.First—Are our present high 
taxes too high? 

Second—Are they reasonably 
fair and equitable? 

Third—Are they likely to last 
foreyer? 

In 1940 when the machine wes 
starting to roll, we felt able to go 
to the public with the First War 
Loan and, later in the midsummer 
budget, to impose increased taxa- 
tion. But this loan Snd these tax 
increases were of moderate, indeed 
of modest magnitude. Policy was 
being gauged in such a way as to 
get the funds required by the 
state but without running the risk 
of slowing down the machine. 

In 1941 we had reached a fairly 
advanced stage. Employment and 
production had increased tre- 
mendously. We could 'see that we 
were approaching the zone of full 
employment, and that the task to 
be accomplished would increas- 
ingly become not that of taking up 
existing slack but of diverting re- 
sources from civilian use to war 
production. 

The tax increases imposed in the 
budget of 1941 were very heavy, 
measured by Canadian standards 


The | 
Shareholder 


The real position of dividends in 
the national income of Canada is a 
peint that needs clarification, R. J. 
Deachman indicates in a recent let- 
ter to The Financial Post. He makes 
two main points—first, that a large 
share of dividends paid by Cana- 
dian companies go to residents of 
ether countries; and second, that 
taxes of various kinds so cut into 
the portion actually going to Cana- 
dians that the net gain is much 
smaller than usually believed. 

It is in the first point that the 
ehbief source of the wide gap exists 
between the report of the commis- 
sion on Dominion-Provincial Rela- 
tions on investment income and that 
arrived at from The Post’s aggregate 
figures for dividends declared by 
Canadian companies. The studies 
ef national income made by the 
commission indicate that at least 
ene third of all dividends paid in 
Canada go to residents of other 
countries. Recognizing the weakness 
of such aggregate figures, The Post 
has for some time been also pub- 
lishing an index of dividend pay- 
ments as a better indicator of actual 
trend of payments. This index elim- 
inates duplications such as arise out 
ef payment of dividends to other 
Canadian companies which in turn 
make payments, payments by sub- 
sidiaries to parent companies and 
payments going largely to other 
countries. 
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Taxes take a huge, but hard to 
éstimate, share of the dividends and 
interest paid to Canadians, a slice 
increased far out of normal propor- 
tions under today’s tax structure. It 


highlights the plight of those de- | 


pendent to any substantial extent on 
income from accumulated savings, 
usually received as interest or divi- 
dends. But it has also brought the 
beginnings of an emphasis in invest- 
ment policies on capital gains which 
are tax-free in Canada, as opposed to 
regular interest and dividend return. 


Mr. Deachman states that “Divi- 
dends normally come out of the 
pockets of the consumer. This does 
not always follow.” He lists as ma- 
jor exceptions the dividends from 
mining companies and from com- 
panies who export their product. 

It is to be questioned. if the con- 
sumer is “normally” the loser by 
dividends paid. Some of the biggest 
dividend payers in industry have 
reached that position by steadily re- 
ducing costs, increasing volume and 
lowering prices. It can hardly be 

~ said that the dividends of automobile 
companies come from the pockets of 
motorists when prices of cars have 
tended downward for some two de- 
cades. It is true that where thers ere 
dividends there are usually profits, 
and thedretically the product would 
be cheaper if those profits were 
abolished, but in the great majority 
ef cases profits now represent only a 
cent or two of. the consumer's 
dollar, 





__ “Bnet slim profit margin could well 

be regarded as a sort of insurance 
premium that the consumer pays. It 
is a guarantee to the 
any cheaper way of producing 
_ found i will be werth the while 


— 


9 or 
of 


public that if 





Dr. “Clark on t 


"Deputy Minister of Finance Forecasts Post War 


—some people thought they were 
too drastic, The results proved, I 
think; thet we had not made a bad 
guess. At the same time and for 
some time previously we had been 
pushing more aggressively cam- 

aigns designed to get the public 
No buy out.of current income an 
increasing volume of war bonds 
and war savings certificates. 


1942 Budget 

Finally came the budget of June 
23, 1942, We-could see that we 
were now in the stage of full em- 
ployment and what has been hap- 
pening in\recent weeks has led the 
public to see it also. This budget 
was a really stiff one, a budget ap- 
propriate to an advanced stage of 
a total war effort. There was an 
enormous financial job to be done, 
a task far greater than anything 
ever contemplated anywhere in 
the world before by a country of 
this size. yt 

Just look at the facts, Total 
Dominion expenditures for the 
current fiscal year were estimated 
at $3,900 millions. That figure is 
seven or eight times our total pre- 
war expenditures. It is roughly 
equal to the total national income 
of Canada in the year preceding 
the war and considerably greater 
than that national income was dur- 
ing the bad years of the depres- 
sion, even making allowance for 
some increase in prices. 

This brings me to my first ques- 
tion. Is this fiscal policy too rea- 
listic? Are our present high taxes 
too high? That is a legitimate 
question, but do not forget that it 
is just as legitimate and just as 
important to ask: Are our present 
high taxes too low? \ : 

Whether our present taxes are 
too high or too low is merely part 
of the general question of how far 
taxation should be carried in order 
to finance a war. Theoretically, 
when a major war has reached an 
advanced ‘stage and the country is 
in the stage of full employment, 
there is much to be said for financ- 
ing its total cost out of taxes. 
Why? For two reasons, one a 
practical one and one a theorétical 
one. The practical reason relates 
to the desirability of entering the 
postwar period with relatively a 
low debt structure, even though 
the debt is wholly internal. 

A high internal debt may in- 
volve no ‘added burden to the 
economy as a whole, but in my 
personal opinion it makes the task 
of the financial authorities some- 
what more difficult (for instance, 
it makes it less easy for them to 
use fiscal policy as a means for 
stimulating the economy if eco- 
nomic conditions require such 
stimulus), it may lead to public 
controversy in regard to fiscal and 
financial policy, and it may create 
psychological or real deterrents to 
business activity unless financial 
policy is Wisely handled and wide- 
ly accepted. 

Real Costs of War 


The theoretical argument is 
based on the fundamental fact that 





Market Opinions 


Evidence of greater confidence 
appearg growing in New York but 
nothing like a rush for stocks has 
developed. 

Business Week, N.Y.—Confirmed 
Dow theorists are ready to play it 
as a bull market with no reserva- 
tions. After tracing out a horizontal 
line for most of the summer, the 
market finally broke loose and 
headed upward. Faithful chart fol- 
lowers cite the script of Dow and 
Hamilton to prove that this means a 
bull market with no strings attach- 
| ed. Most traders, however, are still 
waiting cagily for confirmation. 
They remember the disappointing 
little rallies during the long bear 
| market when optimists rushed in 
and got their heads chopped off. 
Even those who trust the averages 
ordinarily don’t like to put much 
faith in the theory of lines. 


> ¢ & 


Journal of Commerce, N.Y.—In- 
creasing attention is being paid to 
expansion of expendable income in 
hands of the population. Since con- 
sumer goods will not be available 
in sufficient volume to absorb such 
expendable income, it is felt that a 
large proportion of these funds may 
go into corporate securities. Some 
observers make much of the fact 
that increased incomes are going 
largely to wage earners and farmers 
who are not accustomed to invest 
surplus income in securities .. . 
Small investors are again showing 
increased interest in securities. 
seansawtii ie aang a Fk oe 


some enterprising firm to do it, 
Normally, the firm: which does not 
earn profits is the one which is tak- 
ing money from the consumer, since 
its losses will generally be the result 
of excessively high costs and prices, 
poor service and location, and so 
forth. This does not refer to firms 
which suffer losses as a result of 
wartime restrictions or other uncon- 
trollable hazards. 

Mr. Deachman is apparently aware 
of the implications of the present 
situation, since he adds, “A compe- 
tent study ... might reveal that the 
profit and loss system has alréady 
disappeared so far as the investor 
in equities is concerned and that 
critics ofthe present system are 
beating. the ambient atmosphere in 
vain; the end they seek may have 
been reached, the 

remaining. 
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the real costs of war must be borne 
by the generation which fights it. 
Apart from the loss of life and the 
human suffering, the real costs of 
war are the real things which are 
used up by the war machine dur- 
ing the course of the war. , 

If, say, one-half of the country’s 
economic resources, one-half of 
our capital facilities, etc., must be 
devoted to fighting the war, we 
civilian consumers must go with- 
out the goods and services which 
that manpower, those materials, 
and those capital facilities would 
otherwise produce for us. 

We and not the post-war genera- 
tion (except to the extent that we 
let our capital facilities run down) 
must make those sacrifices today. 
By no financial sleight-of-hand 
can we pass our burden on to the 
oncothing generations, They will 
have théir own price to pay but it 
will be of a different kind. 

If, therefore, the real costs of 
war, by and large, must be borne 
by the gerieration which fights it, 
there is much to be said for mak- 
ing the financial program reflect 
the underlying realities of the 
situation. That would mean pay- 
ing for the whole cost of the war 
by taxation as‘we go along. But 
that is only the theoretical ideal. 
It is not_my view. We must be 
practical. : 

We must realize how difficult it 
would be to frame a tax structure 
high enough to feed the maw of 
modern Moloch and at the same 
time be fair enough to be tolerable. 
Taxation is after all a blunt instru- 
ment. The higher taxes are push- 
ed, the more difficult it is to avoid 
undue hardships and intolerable 
inequities, the more difficult it is 
to take account of'the igfinite 
variety of individual circum- 
stances. More important, perhaps, 
we must. take human nature as it 
is, must realize its limitations, 


Protecting Incentive 


We need to protect incentive if 
we are to secure maximum effi- 
ciency, maximum production, 
maximurh economy—and goodness 
knows these are the things we 
need to win a total war. In the 
long, hard, grinding struggle of a 
major war in which the fight must 
be carried on by all the people all 
the time, 100% taxation would dis- 
courage maximum effort, retard 
efficient production, increase éco- 
nomic waste. So while.the argu- 
ments I have advanced meke it de- 
sirable to go as far as possible to 
meet the total cost of war by taxa- 
tion, we must be careful not to pass 
the point where higher taxes 
would cause a serious lessening in 
production and efficiency. 

Where is that point? It is ex- 
tremely hard to tell. It must.al- 
‘ways be a matter of judgment! 
In a soundly functioning economy 
with e healthy national morale, the 
level is always rising. In Canada 
the level is higher today than it 
was a year ago, far higher than it 
was before the war. / 

I am aware that there are criti- 
cisms that-we have exceeded the 
proper limits in certain cases. I 
have heard it alleged that married 
women, particularly before the 
last change in the budget resolu- 
tions, had insufficient incentive to 
continue working throughout the 
full year. 

High Taxes 

I have heard certain apologists 
for labor absenteeism use high 
taxes as one of the excuses. I have 
heard it said“that the very high 


brackets of income, coupled with 
high succession duties, no longer 
leave sufficient incentive for the 
enterprising and resourceful busi- 
ness man of wealth. I have heard 


sufficient incentive into the 100% 
excess profits tax to secure maxi- 
mum production, efficiency and 
economy. Well, there may be some 
Canadians in whose case these 
statements may have some valid- 
ity, but I do not think they are 
true of the vast bulk of Canadian 
married women, Canadian labor- 
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ers or Canadian business men, and 
where there is any validity in the 
statements I think it relates par- 
ticularly to a transition period and 
is for the most part based on mis- 
understanding. a 

In three years our tax structure 
has increased to a level compar- 
able with that of Great Britain. 
The spirit in which the British 
people have accepted drastically 
high taxation has been acclaimed 
time and time again all over the 
world, but it must be remembered 
that it took generations to reach 
their present level. 


I want-here and now to pay aj. 


tribute to the Canadian people. On 
the whole, their response to this 
Draconian budget has been mag- 
nificent, and the tribute our people 
deserve is-all the greater because 
they have had so short a time 
understand its implications, to 
learn why it was necessary and 
justifiable in their own interest. 
Besides paying this tribute, I want 
also to make an appeal to the pub- 


lic to study the budget in order to| 


obtain a full understanding of the 
financial policies which we have 
been following, an appeal for co- 
operation in making them work. 
Appeals to Business 

I appeal particularly to the busi- 
ness men not to allow the 100% 
excess profits tax to discourage 
them or to lessen by one iota the 
efforts they are making to secure 
maximum production at the low- 
est possible cost. Do not allow 
high overheads to be built up dur- 
ing the war. Do not allow slack 
to develop in your organization. 
In proportion as you are successful 
in avoiding these dangers, you will 
find your business in a much 
stronger position to compete in the 
postwar world. , , 

To summarize my answer fo this 
first question, I would agftée that 
the criticisms referred to indicate 
that our taxes are probably not too 
low, and I am confident they are 
not too high. I do not think we 
aimed too high when we sought to 
raise about 52% of our total ex- 
penditures by taxation. 

Fairness of Structure 


My second major question re- 
lates to the fairness of our tax 
structure. Have these high taxes 
of ours been levied with a reason- 
able degree of fairness and equity? 
The higher the tax structure, ob- 
viously the more obligations there 
is upon the taxing authorities to 


see that it is fait. Well, my opin-| | 


ion is that Canada has now one of 
the fairest, most modern and most 
scientific tax systems in the world. 
During! this process of steadily 
increasing taxes, we have really 
revolutionized our tax structure. 
We have steadily converted it from 
a system which relied mainly on 
indirect taxes, taxes on business 
costs and consumption, to one in 
which the main emphasis is placed 
on taxes levied on the principle of 
ability to pay and taxes on luxur- 
ies and non-essentials. a 
Before the war about two-thirds 
of our tax revenues were obtained 
from indirect taxes and only one- 
third from direct taxes. Not only 
are indirect taxes usually regres- 
sive in character, that is, they bear 
more heavily on low incomes, but 
also many of them tend to increase 
business costs and make it more 
difficult for our industry to fight 
world competition. Today those 


versed. This year, about two- 
thirds: of our tax. revenues will 
come from direct progressive taxa- 
tion. ‘ 

The backbone of our tax system 
is now the income tax, and I ven- 
ture confidently to express the 
view that we now have probably 
the fairest income tax in the world. 
This high degree of equity has not 
been secured without.complexity 
in the law itself or without ad- 
ministrative difficulties. We had 
to make our formula fairly com- 
plex in order to deal with special 
situations, and we had to throw 
great administrative burdens not 
only on our own income tax au- 
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proportions aré almost exactly re- | 


ployers, e re 

I want you to know that we rea- 
lize how much additional work we 
have thrown upon you at a time 
when you are subject to so many 
controls and when you find so 
much difficulty in getting the ne- 
cessary manpower. We appreciate 
immensely the spirit in which you 





have assumed these additional |~ 


burdens, 


concern to some of you. Are these 
present high taxes likely to last 
forever? While certainly I have 
no authority to speak for any post- 
war government, nevertheless I 
believe I know something about 
the logic of facts and the logic of 
events. 
Postwar Outlook 

The same philosophy which has 
led to these very high taxés in war- 
time is likely to dictate a reversal 
of that policy in the post-war 
years, Today, demand is far in. 
excess of supply. Consumer pur- 
chasing power is far in excess of 
the available supply of consumer 
goods and services. The taxing 
authorities therefore must 
through high taxes siphon off as 
much as possible of that surplus 
purchasing power if we are to 
avoid all the evils of inflation. 

On the other hand, the postwar 
period is likely to pose an entirely 
different set of conditions. If we 
may judge by the record of the 
past, we are likely to see, after a 
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by a consumer goods purchasing 
boom, a period during which, un- 
less the state acts aggressively and 
intelligently to prevent it, supply 
or potential supply may tend to be 
far in excéss of effective demand. 

What will then be needed is to 
safeguard against deflation, not to 
prevent inflation. If we are to 
avoid a long depression and mass 
unemployment, the policy re- 
quired will be one of stimulation of 
the economy, one that will create 
expansionist tendencies, one that 
will provide incentives to expan- 
sion of production, one that will 
encourage the consumer to spend 
and expand his purchasing power, 
in short, one which will keep the 
national income from falling to 
abnormally low levels. 

$3 Billion Gap 

If we can keep our total national 
income up to anything'like the 
present level, how easy it will be 
for us to carry a greatly increased 
war debt, to do the things that are 
socially necessary, and still to re- 
duce taxes. ‘ Today the annual 
interest charge on our funded debt 
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~ —cittaat Maaliats t —< ° 
during the depression of the 
‘thirties. The answer, it seems to 
me, is that in this war Canadians 
as a whole have found a supreme 
cause, a*cause which they have 
thought worth while fighting for, 
paying taxes for, incurring debt 
for, and, if need be, dying for. 


During the depression there was 
no such unanimity of thought or of 
ideal, and the expenditure of colos- 
sal sums of money to cure unem- 
ployment might readily have de- 
feated its own end by discouraging 
expansion of enterprise on the part 
of business men and making con- 
sumers even more timid in the 
purchase of houses, automobiles 
ahd other durable goods. 


Let us Canadians agree ‘upon a 
_postwar objective. Let us go out 
as a united nation to achieve it, 
and we shall achieve it. Fortun- 
ately, we are not very far apart in 
our social and economic objectives, 
We agree pretty generally on what 
is for us the good life. .The war 
I think, is bringing us even closer 
together. 


is only about $175 million. Before 
the war is over it may be greatly 
increased, and higher national de- 
fense expenditures may persist 
after this war. But remember that 
the gap to be filled by eliminating 
war expenditures ‘be some- 
thing over $3 billions. 

’ Surely, even if postwar govern- 
ments may find it necessary to 
spend large sums on work-creating 
expenditure to avoid mass unem- 
ployment, there will still be lots of 
room left for reduction of govern- 
ment expenditures and taxes. 
Surely, also, a government which 
was following a work-creating 
programme to éxpand the national 
income, with one hand, would not, 
with the other hand deliberately 
defeat that. expansionist policy by 
a» deflationist taxation policy. 
These things seem to me to be ob- 
vious. 

Some Leftist critics have asked 
the pointed question, why we have 
been able to raise billions to fi- 
nance & war when it was thought 
to be impossible to raise 
of millions to solve unemployment 
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methods is shown above, a complex too) for 
the Bren gun, weighty, requiring much machin- 
ing, has been replaced by the simple implement 
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| placed at $31,485 man hours. . 

: Number of machine tools elim- 
|| inated. entirely—nine: 

| Estimated annual savings on the 
basis of labor and material ‘is 

placed at $184,150. 


to many millions of dollars. 


By STAFF WRITER 


OTTAWA.—This is the story of 
a tremendous trifle. It is a story 
which a thousand or more of Can- 
ada’s top-ranking prime contrac- 
tors will see and hear for them- 
selves Oct. 17 when they méet in 
Toronto at a conference sponsor- 
ed by the Department of Muni- 
tions and Supply. It is a story of 
what may be accomplished in 
conserving materials, manpower 
and machine tools in the produc- 


@ tion of weapons of war. 


It is a story which is being du- 
plicated a hundred or more times 
already in many plants across 
Canada, and which it is hoped will 
be dupjicated thousands of times 
as Canada’s new nation-wide drive 
to save, to substitute and to sim- 
plify gets under pray. 

The tremendous trifle (illus- 
trated in an adjoining column) is 
a Bren combination tool. That 


The 
Bondholder 


Machinery for handling large or- 
ders where bonds are being sold and 
proceeds invested in the Third Vic- 
try Loan has been set up. While 
tfficial. sentiment is against this 
ype of buying, it being felt that 
fenerally a switch of this kind 
means a sale that won’t stick, never- 
theless it is felt that. there should 
be some centralized contrél for the 
duration of the loan. When a holder 
of a large block of corporation or 
government bonds wants to sell 





during the loan campaign his dealer | 


must refer him to the special pool 
committee set up under the National 
War Finance Committee. That sale 
will then go into the general pool. 
No question of marketability is in- 
volved. This procedure is for large 
tmounts only, those that would in- 
\erest the special names committee. 
cm ae 

Victory Lean detalls were an- 
hounced during the week. With a 
$750 millions foinimum objective the 
Third Victory Loan, Canada’s fifth 
loan of the war, will be offered in 
wo maturities. The scheduled loan 
Period will be Oct. 19 to Nov. 7. Of 
most general public interest will be 
the 14-year issue maturing Nov. 1, 
1956, carrying a 3% coupon and 
payable at maturity at 101. This is- 
tue will be callable at 101 on or after 
1953, and if held to maturity offers 
& yield of 3.06%. The other issue 
Will be for 314 years maturing May 
1, 1946, carrying a 1%% coupon and 
payable at par. 

The bonds may be paid for in full 
or in installments as follows: 10% on 
‘pplication and 18% on the first day 
of each of the five months starting 
ot 1942. The final payment, Apr. 

1, 1943, will be 18.67 on the long- 
terms and 18.39 on the shorts, this 


Payment including accrued interest, 


The Second Victory Loan was is- 
as in three maturities: 12-year 
, 6-year 21,’ 5 and 2%e-year 1%’s. 


Mining neastegeaie are worry- 
ne about the projected shift of men 
mu gold to base metal operations. 
t the moment this would stfike 
barticularly hard at such gold min- 
centres as Kirkland Lake and 
ane The Teck Township Coun- 
Tecently urged that immediate 
be taken by the government to 

& the municipalities affected by a 


se in mine production. Said’ 


e Carter: 
“It is apparent that we will need 
some very definite aid if this muni- 
lity, and others in the north, 








One of these at the right 


means it is a repair “accessory” 
which, according to the original 
British specifications, must be pro- 
duced with every Bren gun and 
placed in the repair kit in case of 
emergency. So long as Canada 
undertook to produce Bren guns, 
each had to have one of these ac- 
cessories as part of the hundreds 
of “extra” items which, according 
to contract, had to be manufac- 
tured to precision fineness and 
supplied to the armed forces. 
Original Tool 

The original “tool” consisted of 
a steel body forging, machined 
with no less than 49 operations. 
Attached to this forging were four 
blades, also machined to close 
tolerance. Attached to one part of 
the main ferging was a solid ham- 
merhead of copper. The body of 
the tool, the four blades and the 
copper hammerhead had to be as- 
sembled, On the basis of peak pro- 
duction in Canada of Bren guns, 


ee 
this tool was estimated to require 
annually: 

125,000 pounds of steel forgings. 

24,600 pounds of spring steel. 
7,700 pounds of copper. 

The unit cost ran into. several 
dollars. 

But, last November,.with ma- 
gnine tools searte, A. H. er- 

an, director of the Small Arms 
Division of the Gun Production 
Branch, Department of Munitions 
and Supply, started looking for 
ways and means of simplifying 
this “gadget.” He called in the 
Army. Ordnance Department and 
an attempt was made to see if the 
costly little tool (no more than six 
inches in length) could not be 
simplified. 

By the time Canadian engineers 
and army repair men had got 
through with it, the costly forging 
had disappeared entirely; so had 
the copper hammerhead and three 
of the four blades. In its place was 





Company Reports 


Federal Grain 


Federal Grain, Ltd., reports net 
profits for the year ended July 31, 
1942, equivalent to $8.90 a share on 
its preferred against $7.69 a share 
for the preceding period. Three 
dividends of $2.a share were paid 
and another $2 a share is to be paid 
Nov. 2, 1942. 

Volume of grain handled at coun- 
try elevators was substantially re- 
duced and amounted to little more 
than half the handling of the pre- 
vious year. Reduced yields per acre 
and government policy in encourag- 
ing acreage reduction were respon- 





are to be able to carry on. Some- 
thing must be done to bring the 
matter forcibly to the attention of 
the government. We cannot get a 
war industry but if a moratorium 
on mortgages could be declared 
many citizens would be able to save 
properties that, otherwise, will be 
lost through foreclosure and tax 
sales.” 
a * om 


King Edward Hotel distribution on 
its 7% bonds has now reached the 
stage where only formalities are left 
to be cleared. Government clear- 
ance for the step has to be obtained 
and then a court order formalizing 
the step is to be secured. It is now 
hoped that distribution of better 
than 25 points a bond will take place 
sometime next month. 


Albert Bay Co. meeting on Oct. 13 
approved changes in bond set-up, the 
coupon rate being dropped to 5% 
from 644% and the maturity extend- 
ed to 1950. Discussion occurred over 
the part of the proposal which pro- 
vides for the company paying the 
trustee $10,000 annually, $5,000 for 
sinking fund and $5,000 to be in- 
vested annually for five years to- 
ward purchase of the land on which 
the building is situated. However,a 
total of $179,100 of bonds voted in 
favor of the plan, $1,000 against, and 
,another $10,500, present at the 
meeting, refrained from voting. 


City of Toronto will save $19,767 a 
quarter in power costs, due to re- 
duced lighting through power con- 
servation, according to Mayor Fred 
Conboy. In keeping with the con- 
servation programme Toronto has 
already taken 6,620 lamps out of 


service or had their wattage reduced/| Pa 


The estimated saving is for a three- 
month period ending Dec. 31. For 
a full year the saving is estimated 
at $79,075. 


sible. Amount of grain held in stor- 
age was greater and terminal eleva- 
tors had a good year. 

Balance sheet shows bank loans 
of $5.9 millions compared with $7.7 
millions a year ago. This is offset 
by wheat purchased on account of 
the Canadian Wheat Board at $3.2 
millions and grain held, less stored 
grain, at $5 millions. Balance of ex- 
penditures on temporary storage 
bins has beeh written off as well as 
half the cost of temporary. terminal 
storage space at Fort Williani. First 


mortgage bonds outstanding were| 


reduced by $170,000 to $1.6 million. 
Income and Sutplus ‘Account 
Years ended ne 


: — 
Operating profit ....... 1,465.478 1,234,643 
Add: Other income .... 23,044 46,077 
Total earnings ........ 1,488,522 1,280,720 
Less: eee Sah ans» 56,692 - 52,093 
Directors’ fees. ...... 2,400 2,400 
Depreciation. Woebidhs 455,656 453,241 
Interest & premiums . 170,811 181,686 
Income & E. P. taxes 150,000 155,000 
Temp. storage w/o . 208,507 208,917 


Ft. Wm. dist. stor, w/o 177,297 








Add: Fire loss adjust.. 2,567 3,205 
Net _— pans cbacene 267,158 senaee 
Less: . dividends . 180,000 eee 
Surplus for year .....+. 87,158 "330,588 
Add: Previous surplus. 324,729 _ ett 
Earned wurpige forward 411,887 "324,729 


Earned per share: 
= 


eee rere eeeerees 


Pa 
Working capital ......, 1 ani78 1 (040, 444 


tisiabeaaseba Shoe 


Humberstone Shoe Co., Humber- 
stone, Ont., improved net profit to 
99 cents a share in the year ended 
July 31, 1942, from 28 cetits in the 
previous year. To maintain the re- 
tail price ceiling and because of in- 
creased costs, the minion Gov- 
ernment paid certain subsidies to 
the company during the year, these 
being included in the’ net profit 
showing. 

Reduction in inventories and 
other current assets in the year was 
reflected in lower bank advances. 
Working capital is equivalent to 
$21.25 a share. : 


Income and Surplis Account 
Years ended July = 


7“ 
Operating profit .....+..+. aL 24,277 
Depreciation «......+.+ 444 5,009 
TCTESE 2. .c se rereces 4%. hes of 
Income and & P. taxes “11, 6, 
Insurance PEM. seseees 562 =. 1,100 
0 mem eee 
Net Droit! vn svcrccvecee « 19,836 5,534 
Common ‘dividends .... 15,000 20,000 
Surplus for year .....++++ 4636 %14,466 
add: Previous surplus ,.. es 204,054 
ax . eeeene eeree 


Earned surplus piwidh .. 195,807 190,488 
deticit, * 


| Working capital . vireesees, 425,195 424,1 


Balance Sheet Changes 









Accounts receivable ...... 153, 
Inventori0s ...ccccesoevess O12,687 
Bank loans 156,299 


COCR weet 





Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS + a . 


Date Issued 
Dominion 2” leine eeeee etenee Oct. eer 
ovens Oct. eee 


Paul Penteier & Co, . eeeeereeteerterere 
Royal Securities a eeeeeearenenenene 
Lagueux & Des mene as: 


Chartered Banks ..,+4 cpasngeecasnashececes 


Rate ‘Due Amount 


4° 1943-57 free és ae 
S. oti 8 - 


%% sien 13,43 0 





nple piece ‘ot black aia 
pout the same length and |. 
blade inserted at one end. 
pf several dollats each, 
thee iota 


pring steel and copper, 
nt of metal needed annu- 
foduce the new gadget 
i to 29,500 Core of 
vel tubing ‘and 3,075 
= steel. . 
timated annual savings in 
ri - at péak production, is 


found the subject one to which th 


had pireney given 
thought, : 


Possibly some services to the pub- , 
lic may be reduced, though it is not 
clear just what these may be. € 


For months past, the banks, at the 
request of government officials, 
have been closing branches and | 
practising various economies in op- 
erations and materials. Now, un- 
der official pressure, the trend will 
become accelerated. It is understood 
a committee has been appointed to 
make definite findings as to what | shows 3,222 branches on Aug. 3l,-a 








perience came hundreds of other 
developments, many of them 
equally spectacular—all of.them 
important in saving vital mater- 
ials, labor and machine tools. Out 
of this also came the conference 
which will lead off the country- 
wide campaign to conserve, sim- 
plify and substitute along Can- 
ada’s entire production front, It 
promises to be one of the most’im- 














ame bhp The Minister of Finance of the Dominian/of Canada 
offers for public subscription 


~ \ -$750,000,000 | 
THIRD 


VICTORY LOAN 


‘ Dated and bearing interest from Ist ees 1942, and offered in two. - 
maturities, the choice of which is optional with the subscriber, as follows: 



























Fourtéen-year Three and one-half year 
j 3% Bends | 14% Bends 3 
~ Tue Ist November 1956 . Due Ist May 1946 , 
PAYABLE AT MATURITY AT 101%. PAYABLE AT MATURITY AT 100% 








Callable at 101% in or after 1953 Non-callable to maturity 


; Interest payable Ist May and November Intérest payable 1ét May and November - 
Bearer denominations, Bearer denominations, 
$50, $100, $500, $1,000, $5,000, $25,000 $1,000, ~ $5,000, $25,000, $100,000 
* Issue Priee: 100%, Issue Price: 100%, 
yielding 3.06% to maturity yielding 1.75% to maturity 





Principal and interest payable in lawfal money of Canada; the principal at any agency of the 
Bank of Canada and the interest semi-annually, without charge, at any branch im 
Canada of any Chartered Bank. 


Borids may be registered as to principal or as to principal and interest, 


as detailed in the Official Prospectus, through any agency of the 
‘ Bank of Canada. 



























Sabseriptiods for either or both matariti¢s of the lea may be pald im fall at the ¢ ot 
application at the issue price in each case without accrued interest. Bearer bends with 
will be available for prempt delivery. Sabseriptions may ales be made payable by instalments, 
plus acerued interest, as follews— 


10% on dpplication; 18% on Ist December 1942; 10% on Sad Jemeary 14m; 
18% ow Ist February 19435 18% on Ist March 1943; 
18.67% on the 2% bonds OR 18.38% om the 1°,% bonds, om Ist April 1043. 


The last payment om Ist April 1943, covers the final payment of principal, plus .67 ef 1g 
in the ease of the 3% bonds and .39 of 17 in the ease of the 13,% bonds representing accrued 
intendét trem lat Novecsber RB42, to the due dates of ite ompestive Justine ; 


= 


~~ 






























The Minister of Finance reserves the right to accept or to allot the whole or any part of the. . 
amount of this loan subscribed for either or both maturities if total subscriptions are in» 
: excess of $750,000,000. : 


The proceeds of this loan will be used by the Government to finance expenditures 
.for war purposes. 


Subscriptions may be made through any Victory Loan Sathetvidte: the National. 
} . War Finance Committee or any representative thereof, any branch in Canada 
of any Chartered Bank, or any authorized Savings Bank, Trust or Loan _ 
. ‘Company, from whom may be obtained application forms and 
of the Official Prospectus containing complete details of the loan. ry 


| The lists will open on 19th October 1942, and will close on or about 
, 7th November 1942, with or without notice, at the discretion of si 
) Minister of Finance. 
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‘Help - From’ ae Comat People: 


We cannot ‘afford ‘to-neglect any. potential ally .- 
in ‘this’ wer. The more e"help we ‘get, the. sooner. 
we can end. this. able ‘nightmare and-get on’ 
withthe job ‘of. building.a ‘decent world.’ One very: 
great. source of’ assistanpe, would ‘be the masé of 
the “German people... They could ‘do much in 
hastening the final collapsé-of ‘Nazism... 

& ‘potent: step: towards lining up this eventual 

ion was’ taker. ‘by President Roosevelt: 

last ‘week. In assessing afi punishing, the guilty of 

; Germany, said the Américan president,.the: United: 

Nations will distinguish, -between the Nazi leaders © 

and the people they fol. The former must pay 

for ‘the bloodshed: and tnisery they -have caused; - 

the latter are assured of generous treatment. _° 

bably some. .will' argue that. this would” be 

re -the mistake : of, 1919, that, in any. case, 

the-separation: of the, guilty. and the-innocent will: 

notiibe so’ éasy;* that..all«Germans, because. they 

eilowed™ Hitler ’.to ‘gain :céntrol, .must:.be held 

Coaporisibie: tor the’ ‘suffering he.and his aides‘have 
caused. - 

Such an~ attitude; however,’ is: néither Btactic- | 
ablé: nor: Christian. ' “The- world would de -movitig - 
on , Soma pecs ‘rathtr than’ toward it by’a 

-of -hundreds of. thousands. 
Eenmany by ‘tiring: squads or ‘starvation. 
meee +by “threatéfiing ‘such revenge, we <are 
playing diréctly into'the ‘ands of Hitler, who ‘for 
ma ROW; has been -warning the: German people 
that, they must stick Behind him and win‘or they 
Sill alltbe sunk.togethen .*° « » 

Mr. Roosevelt is driving a wedge between Hitler 
and: the’ German:’ people. He «is: showing. the 
Gérman ‘people a.way. out: When the long: retreat. 
to: Berlin really gets ‘started, there will be ‘certain 
and. quick help. for: us -within) the. Reich. itself, 
Instead, of a slow..and bloody advance, with ‘a 
tragic price ‘paid for é¢ach hedge and ditch, we: 
thay. well see that final’ military manoeuvre. turned 
into. a swift triumphal ride 
' Let’ us get at least a: little smart in’ using the 
weapons. of “ psychologital warfare.. Our enemies 
have used them against us with masterly skill for 
years. hyve ‘used them ‘hardly-at all. “We talk 
much about all-out:,war, ‘but until we use the 
mafiy ahd ‘varied. weapons . of the  peyeholagtes! 
front biwe will: not ‘be achieving it.. 






























































































































Our Navy Wins hppceval 
Canada’s aggressive young Navy is doing.an 
excellent job in protecting our vital.sea lanes. of 
almost equal importance it has reverséd its earlier 
policy and: is now telling. the Canadian public 
promptly. of -its. activities.. Within a.few hours of 
the sinking of an enemy submarine. the other day, 
full details with names, human interest stories, . 
and, ey en pictures were made —, to news- 
papers all ovet the country. 

Tiis splendid service did not give the Germans 
any. information that could ,be ‘of: value to them 
putzit Was ‘of véry great value in boosting Cana-, 
dia Taprale and, in building up good will and ‘in- 

cide: taljy .a ‘pool. of reserves for the’naval.bfanch . 
of the services. 


his been equally ‘ propopt publicity. Here: 
oaeke nothing was. being divulged that the enemy 
did not Already know, quick: and complete pubii- : 
cation” of losses “ propably preventing’ him __ fron 
greatly ° ‘exaggerating his. . victory ;. and thereby: 
thr tening.our all-important morale. 
his-example of the:Canadian Navy 'i in’ keegirig 
the ;public fully informed, except of certain activi- 
ties! that’ any reasonable‘citizen ‘realizes must be 
kept ‘secret, is a good @xarmple of sound public 
ee Thisis mot.a.ptivate or:an_official-war. _. 
citizen has, a stake. in it and all are_vitally. 
ssnedaee with fihal vidtory. Good ‘néws ‘will cheer. 
ra the other kind will stéel: them; the only real 
danger comes ‘from no news at all. a 





Den’ t Miss: This Opportunity’ 

It ais. increasingly evident that business appre- 
ciates the opportunity which the publication: of 
annual reports gives to: convey a vital message to 
shareholders, employees: rand the public which, of 
cOurge, includés their’customers. Use: of pictures, 
charts and special ’‘megsages is becoming more 
common and, in the opimion of those wlio use these’ 
devices, returns splendid: dividends. 

Wartime réstrictions-may limit the information 
that nay’ be given, but it adds to the importance of 
telling an interesting and ‘informative story. Every 
company has information which willbe interesting 
to shareholders and the’ public, and which can be 
told’ without in ary. Way .endangering its. Own 
position or the national safety. 

The day’ tot’ annual: Tepprts Which ‘convey the 





tag 


Ths Canadian: | fie 
Editorial ef the Week. 


life; becatise 
Loafers and the aes 
Ottawa : Journal ads 


The head of a Canadian: university was 
reported the other. day as saying, in ef- 
fect, that-male students-who do not také - ; 
their work seriously, or-do not make sub- | 
stantial progress: will’ bé dismisséd so 
that ) the armed services or war indus- 
try they. can help .puil “the: cones 
through ‘its perils. + 
Later Dr. Cody returned, to; his ‘point 
in - the. student.-body. The 
University: of Toronto, he. told them, 
setae nog be turned'into “q:haven-of ret- 

for thosé who are neglecting their 


























































them they were attending the uni- 
versity tht they might be fitted “for the 

better discharge of that duty,” even to.thé 
: ane of,laying down their lives, 


‘liable to 
Kipling: who 


® 


-Canada and the United States have developed for 


., the first Great War, is chairman of the General 


aceves when. the ‘news was of, another category o4 


fj ther People’s Views 


Whey go to have-a gobd ‘time;:'to 
- enjoy the.social advantages of university 


~ their social: sphere—they have “been to 
” college.” They play through term after 
term; bother those who take college more’ 
, seriously, ‘and while last-minute plug- 
ging may see them through térm exami-" 
nations ‘and, even ‘secure them a degree, 
‘they cothe'out knowing little more than 
when. they, enteréd. 

: The pitiable thing 1s that while all this 
goes on-there are'young men and women 
born in Aumbler circumstances, keen and 
Antelligent, eager for the opportunity the 
university could give ‘them, who yet are 
unable to prepare’ themselves for lives 
Sof-great-petential’ 
‘lack of means. To a considerable extent, 
«that is; thé universities fail tb reach the 
‘-yery people who would get the most good 
out’ of thern—while they are abused by 
others who make of them little ‘more 
than social. ae 


“ The Editor, : The Financial Post: 


‘Under new regulations of the Selective 
« Service ‘Board boys of 19 years are now 


said that if you want'a real 
soldier you'must catch him young, before 
ioe 
: et loose at the 
enemy? “It he id, Oa 
aoe about. . 


Platform For War 
1, Effective mobilization of all. copeeretts ma- . 


erials, capacity a power, 
soli reaerealog: for an fae freer 


2, A-netontl cabinet, representative of all loyal . 


groups, and consisting of Canada’s . bias” 
brains. 


3. An. inner war cabinet, free from ddpervingntai’ a , 
duties, to plan the nation’s war effort ant to ; 
*” ‘gee that the plans ate-carried out. : 


4A non-politieal industrial executive to organ- 
ize and direct:procurement of war supply. -. 


‘5 Payies+we-90; policy, to the very limit con- - 
sistent with an all-out war effort, to avert 


. 6. Elimination of: wasteful spending ‘by, ‘public 
:, bodies or private individuals. 
<1, "A national programme for postwar Canada, ' 
> providing for fullest possible employment and ° 
improving social stdndards, through frée com- 
petitive enterprise. ‘ 
ninth bape scepter cecilia cicgpataiadlia pelea aaa 
impression that the company is giving the mini- 
mum of information the law will permit is far 
past. Business must take. every opportunity of 
telling. its story; how it has fulfilled its job;. what: 
contribution it has- made, to the Canadian. ‘way 
of life.: Its enémies.are constantly busy, constantly 
advertising their point of view. Business has.too 
long been silent. It has been on the defensive. 
Imaginative use of the annual report is one. way 
business goes on the offensive. | 
Elsewhere. in this issue of The Financial Post 


is ‘a review. of some ideas which companies in  _{n reply to 


making their annual reports more interesting and 





sani at ihe acalavel treat the 
made at the beginning of the war; it has mi 
mistakes and profited-fromthem.”’ 7 oa oe) 
Tee das Woes wank ou ee ae 
hardest task:it has yet attempted. But 
reason to fear that this 
George Spinney. ‘and his. 
Conimittee, cannat achieve: 
jective to whieh .it ‘is: committed. # 


Canada’ makes’ use’ of a judicious, mix 
professional and amateur bond selet, 
in fost cases are the ade 
livirig' in the security ‘pusinéss. But their are 
are entirely inadequate for. 
., inflation. | of all ‘possible’ prospects which has ‘to: be. ‘made. 


Thus we have, the professionals aided, ey 
ers, businessmen, salesmen, tradesmen, 
carpenters, farmers, ‘school ; 
sentatives. of ,all classes in the Se ‘Their, «- 
united efforts -will' be required. . hea “i 

But no matter how hard’ this group’ works, -the os 
final: result must’ bé- determined: by’ the” action’ ‘of - 
individual . Cahadians. 5 a oF ig 
more than $750 millions in one yearmeans all ; _ re che ;' 
have to contribute to the limit: of their. ability. — eit 
The organization is experienced, ‘willihg - 
able. So long as individual Canadians ‘do ‘their 
share, it-will succeed. i 


Editerials in Brief. 


resentative Canadians on how to achieve greater‘unity. 
between French and English-speaking Canada, there 
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National  War' Fir ‘ 
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mien who have 


the icomplete. canvass — 





teachers ‘and'repre- 
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“For Canada ‘to. borrow . 
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a recent Financial’ Post question: to rép- 






informative. A few Canadian’ companies are was a noteworthy agreement on the‘ desirability of a 
leaders’ in this move. . more intimate contact between the two races, 
: 5 Against this breadth of viewpoint is cast. the nar- 
row ‘provincialism of Hon, P. J. A. Cardin, former - Gordon 
5 ana : mar Dri : federal ministe? of public works, who told a. Montreal Gordon:S 
a the Loan rive . audience recently to “develop a truly French-Cana- 
When Canada’s.‘third Victory; Loan campaign  gian sentiment which will assure the-survivaliof your ene my. r 
aoe this month, it will have the advantage ofan race: in Canada and especially in ebec.” ; witha: by 3 - 


rganization which has: been tested and ‘which . 
oe a few months ago ‘was able to raise almost.a 
billion dollars. This orgarization did not.-“just 


The Postwar World — 


In this department The Financial Post notes current comment, ‘opinion and research: on the world 
that will face us after the war has been won. 


Getting Out 


Excerpts from-an'article by Brigadier-General 
H. F. McDonald in the Journal of the Royal . 
_Architectural Institute of . Canada. General . 
McDonald, a veterdn general and staff officer: of 


Advisory Committee on Demobilization and ‘Re- 
habilitation, a: member of the General Committee — 
_on Reconstruction. and a.number of other organ~ 
. izations concerned with Canadian war and post- 
war problems. 


The anette of total employment has been widely 
acceptéd:asithe keynote of all postwar social and.eco- 
nomical reconstruction and it applies most directly to 
the re-establishment in civil life of the ex-service man 
ahd woman generally, Emphatically the ex-sérvice 
problem is but a part, albeit an important part, of the 
genéral industrial and social transformation of the 
national economy from conditions of war to those of 
peace, but by its very nature it is capable of more 
direct and immediate attack than the wider phase. 


Postdischarge’ difficulties arise almost‘ as soon as 
general:mobilization is initiated. Already the number 
of men discharged from the Canadian active ‘service 
- ferces- have reachéd substantial size. Even though a 
man.may have had a brief and uneventful..service 
in uniform, nevertheless he has suffered, in most cases, 
a comparatively drastic-dislocation in his way of life. 
The first essential is that he should be brought back 
to the civilian attitude of mind and the definite sense 
of individual ‘social and economic responsibility. ‘With 
increasing length of sefvice and movements and opera- 
tioris in foreign lands this psychological readjustment 
becomes in many cases more difficult. 


At all costs there must be avoided the creation of 
what might be described as a class of “professional 
veteran” such as is exemplified by the formation of the 
Grand Army of the Republic after the war. between 
the States and other similar. agitations, some of them 
even in our own country. since ‘the last war. I do not 
for one moment wish to give the impression that we . 
may expect anything like these sentiments of thé great 
mass of ex-service: people after this: war, but never- 
theless failure in arrangements for early and rapid 
civil re-establishment must inevitably produce des- 
perate conditions with their accompanying. political 
arid’ social results. . 


Demobilization and re-establishment are two: dis- 
tinct stéps. Detiobilization is the mechanical manny 


communities, ’ 
employers’ an 


tive Service regulations, It is this. If pa 
it. is “the thing to do”.in they can enroll him in’a university and 
he will be exempt until his degree is won. 
Of course he will have to drill with the 
University .O. T. C., poor chap, but for 
four or five years anyway he won't have 
to serve his country.’ 
If you will get statistics on the number 
of 19-year-olds" entering universities you 
. will discover that the courses which take 
the greatest number. of’ ‘years are most 
popular at the present time. 


This is Democracy exemplified. If pa 
, and ma have the price you can stay home. 
-If your dad is a poor working man you 


because of Door go'to war. 


Isn't it time that we got down to. busi- 
ness in this war and.-realized that/unless 
we win the war education will be of no 
value? Isn't it time we put first things 
first? Let all be. treated the same and 


‘ < 2 . you will have a better Canada after the 
$0 wise a policy; so greatly war. 

that its application should not'be . The Mail-box R. Alexander. 
id. to war years.: “It is time we real- - ™ Treat All Alike 


English. Leigeaas Vital - 
Editor, The Financial. Post: 
I was much in 
of the week under - 
to Unite French and — Canada.” 


for military duty. Was ‘it 


wha he- was, 


By such isolationist statements Mr. Cardin shows his. 
a continued disregard for the basic elements*ot Cana- land 
oan unity. . ay 


of Uniform. 


operation of releasing a man from.the: armed: forces. 


assistance -is necessary to bridge. the gap: between 
actual discharge ‘and, under normal circumstances, the 


Jobs must be available; men must be physical! ‘fit 
to: undertake work; ‘they must be adequately: 
vocationally to carry on satisfactorily- and they must 


farther than previously in opening: the door andvpro-_- 

viding the facilities whereby willing and conscientious 

men and women discharged from the forces can face — 
their problems of self re-establishment. Perha 
have not been so lavish. in the indiscriminate 
tion of money in the imhiediate post-discharge period, ” trom McGill in: Arts: in'1924°. Three'years. 
but that type of palliative is more of a detriment thin - earlier he had’ had'a ‘memorable experi- 


bum or the moron. The general reconstructi 


must find~means to take care of these and not ‘the ‘ Gill;-was'to relieve*the messénger on. er born.-in Saint John, the Loyalist City of 
service rehabilitation plans. ane 


What. the federal government: can. do And: shas done 
so far as present conditions call for, is! to: provide’ a” 


means whereby the normal ex-service mati of good- - ues ac to. enter’ the employ of the’ bank >usiness. He made what is regarded as 
will and responsibility can take, advantage of every . and: train. ‘er'tha te 


. and ma don’t want their boy to. go to war -- 


. a view of this problem. 


get called up. The rich go to college. The — 


‘Truro, NS. ; ; : 


r “Seen ian hidadndges' prevent th 


people from branching 


in your question Be 
‘the caption, “How . 





‘ ” Henry was’ 
by ill-health: ‘to 

. return ito 'M ee 

ze Yonta of war' ay” 
tie no’ 
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1 SeGOH: -\ aa ue. boxben me 
putas: > Pie 
iene wndhths respite ‘he. hae: jangwer- 
ed the’ call. take,on-a.new _ 


and impact io ecg ot. 






He is divested -of his uniform and ‘equipment, he, is Controls: and ‘the chairmanship ® of 
relieved of his responsibilities:under military, law, his Wartime Industries, ‘Control’. 
financial accounts are settled, he is médically exam- _t was on: ‘evening: “of Sépt mi 1939; 
ined, he is given civilian clothing, a ticket.to ee Brest ee : en ived’a " om 
‘and all the formalities necessary for the términation : gh - os ee 
of his active service’are completed. ‘He: is: a ‘civilian’ Bottien had: dlready is . services: 
with all the problems of maintenaice, ‘employment, - in any capacity.to the: ‘BOv t. Col... 
family cares and social responsibilities @head ‘of him. ° _Ralaan sens ith opti, up. the new, War.” 
The*problem which the authorities face is—how Best Supply ‘Hoard. Heiwanted help—-quick- 
to assist him to’ sdlve. his own: individual Probie dy.. re eer ‘Mr... rden it he’ would’. 
not to attempt to-solye-them for him«. Ms = dos sa tat da ee Se 
‘First of all there .must'be’ a period when direct “Bo oni ‘caught ‘the tain’ an‘ me ae! 


later. ane ba La 


time when civil: employment should. be resumed. and naan am 8 Ca ee 
Following this comes the question of suitable and con- ° o, their shoulders—the a 
genial employmént—thé core of the whole structure. - teers— sald..to, ‘Haver rested : Mal iee s 


_shigre o sibility: for creating the 


ined organization: now. known. as Department 


- of Munitions até@.Su; and-which now 
be willing to-work.* “a camer oh 5,000 Se ener aes 
_ In so far as contingencies can be reasonably fore- den’ became’ général counsel ‘to: os De- : 
seen,‘ the federal government has already gone much - » partment—a, job: he cas held. ever 


Oct. 1. 

* Henry, Borden. js 41. \ His father, was, a 
brother: of»Sir, Robert Borden. 

He. was ,born ‘in: Halifax and graduated 


they y 
tribli- 


a help to permanent solution, es h ving .been | takén to. (England by 

The unemployable, either deliberate or tine vel: in ‘ . asa’ 17-year-old ‘3 ‘junior. clerk 
we will always have with us, Unfortunately our civil- . ee of the ‘Tmperial. War Confer- 
ization has not yet succeeded in eliminating-elther the — ence. : 


“policy His first job, after: ‘ieediniting, from Me- 

. staff of? ‘the Royal ‘Bank in ~ caged 

the : eee of -his mentor, S 
and ‘two chums ha 


ne 
de- 


reign ‘service. (Gra- 
‘But meen ‘shortly. 


ublic. and semi-public organizations, _ caréer 
with the individual ‘himself. Govern- 


forsook a banking 
* tax. Hej entéred:in’: ‘Sept.,-1022,- and two: 


solution should be found, and that is 


i 
the strained relations between the Canada ‘and ithe United States, -But if 


people of the Province of Quebec. and thelr desire’ to’; study~*and retain ‘the - 
: tne vest @& the Doeninion It a ef eae, Tresch Janguage asx’ further. attraction 
and. 






a trivial matter as compared to the 
winning of the war that no time should — } 


“be lost in an endeavor to sdlve the — there nééd be ‘no more strife. 

difference. te pb tee Sl G. Ch: ane 
“It seems to be gne purely of lan- ea 8k ea) 

guage, and, I feel that our fellow citi- _ “ot eae : 


zens in Quebec have taken tes. ee % i 
rasthe - Fi 
people of Ontario are cor raed Ido . 
not think ahy,of those who can afford 
to do so are adverse to having their 
children study the French la lenignadt. 

‘As for. my own family, I am en- 
deavoring to give them this opportun- 
ity, but the people ‘of Cuchex should 
recognize that this-is only as. aan ac- 
complishment; the English language 
being the only language necessary for 
commercial and social use’ in’North . 
America, and it appears to me.that the 1 OU 
educated péople. and the. authorities  for't 
of Quebec are made s: a-very’serious ibn 
a on wer sons ay, Caneavening 
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until he took’, over: his, new. duties. on__ = 


for Dalhousie Law School at Hali- . 


it, I'm. sure rio’ Eng-' 
a; citizen will! object and 


‘dortant weaain occurred. In May he was 
‘called to the bar in famous Lincoln’s Inn. 
: In July he‘ was called to the bar in Nova 
: Botta, In December he was called to 


e bar in Ontario. His original law as- 
ciation in Toronto (where he decided: 


6 practice) was with the firm of ‘Fraser 
‘& Beatty. ‘He now heads his own firm 


Borden, -Elliot, Sankey & Kelley) hav- 
ing-specialized meanwhile in corporation 


i taxation law. He is also chairman of 
the financial.committee of the Norwich 
. Union Life ‘Insurance Society and a di- 
’ rector. of Barclays Bank (Canada); Real 
Bétate Loan Co. of Canada and Traders 
. ° Finance Corp. ‘ 


‘Henry Borden grew up'in close and 


intimate association with his uncle, Sir 
‘Robert, Prime Minister of Canada from 
~ ¢ 1911-1920, It was he who edited the two 
volumes of Sir Robert Borden’s memoirs 
which thave’ been. published. In a few . 
‘more years he may have some very in- 

teresting memoirs of his own to publish 
on Canada’s ‘war production story. He 
-is ‘one of those: who scout the idea that 
there are any “politics” in the munitions 
we of thé second World War. 


‘Politics:and Business 


: No: surprise was occasioned when 


gh Mackay, of--Rothesay, N.B., and 


:. Montreal, P:Q.; was-elected leader of the 
‘ Geers _party in. New Brunswick. 


However, there 
may be some who 
fail to understand 
why “Buff,” as he 
is known to his 
friends across 
’ Canada, was 
elected to a high 
political post when 
he is known pri- 
marily as head of 
the — investment 
banking firm of 
. W. Cy Pitfield. & 
Co., and principal 
partner in the 
: stock brokerage 
firm of Hugh 


= RAUEAY Mackay & Co, 


‘The. selling. and’ buying of bonds and 


stocks was not of Buff’s choosing; poli- 
tics. was. 


* » Hugh Mackay has all the attributes of 


a successful politician. Wise in the way of 
business and finance; politically astute; 
big of stature and infinite patience to 
get the things he wants, are only a-few 
of his characteristics. Then, too, he was 


the Maritimes, where politics are taken 
. seriously. His father was a prominent 
man in the New Brunswick lumber 


a’ comfortable fortune, even judged by 


opportunity offering in his community or the country ‘ham Towers had done likewise a year or central Canada standards. After gradua- 
that he is.capable. of, or can be made capable of grasp- two: previous), ~ 
ing. Beyond ‘that ‘the responsibility rests upon’ ldcal | 


-tion from McGill University, Hugh en- 
- tered his father’s business. He became 
a- successful lumberman and in 1915 was 
, appointed president of W. Malcolm Mac- 


ments cannot make re-established ex-service men any . yeats later was awarded a Rhodes’ Schol- kay Lumber Co. In due course of time 

more than they can make architects, They can only _arship. He isdee his B. A; in, jurispru- ‘his ability was further recognized by 

_ present the RN and facilitate the process, : dhinn| pase atid, ‘in’ 1927,. “tie. ‘imi ee ee as president of the Canadian 
eee ibs esd Al umbermen’s’ Association. 

inva fry hs *~ -*Had it not: beén for the depression 

pe ee AA nas 8 ‘Hugh Mackay might have gone along 

ba ree ha ee Being one of the king-pins in the Mari- 

e- ie , a Re Fa time'lumber industry. He took an inter- 

; nd iy e ; ©. WF is As a ae: . est in various community activities and, 

, . ett wie et. i ty iretaet | Ae, en ny Mesiinnkee ot voting ame; 

of the Hainilton Board of ‘Trade in-16it:: deayor to give theif ¢ ® PRG Paar ai Rear eae bag 

We have | one unfortunate condition _ able: chines ‘ta’ take’ a eg oe os eee party. This 

in this country. for which a - in the “conimércial ind. social life of was stimulated when in 1913 he 


married the daughter of Sir Douglas 
‘Hazen, a powerful figure in New Bruns- 


ss wick - politics for many years. The 


daughter acquired much of the political 
‘acumen of.the father and today holds 
the:position of president of the Women’s 
Conservative Association of N.B. She 
has been a mighty force in furthering 
the family’s, political interests 
, To return to the depression. At that 
time Hugh Mackay's close friend and 
. Sehool;boy chum, Ward Pitfield, like 
every other investment dealer was tind- 
‘ing it difficult to make both ends meet. 
' Mackay came to the rescue and put much 
—_ capital into the business of 6 
Pittield & Co., which in those days 


& Co. , ne See eae 
) ture ‘proved to be & 
itt Mackay’s 
‘has a distinet fair for 








these oft-repeated trips, Buff finds time 
to talk to the local Conservative leaders; 
to sound out public opinion on national 
issues; and to inject virility into this 
political party. Also he has found time to 
get himself elected to the New Bruns. 
wick provincial legislature, where he is 
official leader of the opposition. 
During these perennial wanderings of 
his, Buff has come to be equally at home 
in Halifax or Vancouver. Nor is he a 
stranger to Parliament Hill, where he is 
often to be found during the session 
talking’ to his very good and close 
friends, Billy Hanson and King Hazen. 


* *¢ 6 


B. C.’s Biggest 

Physically, ‘Hon. Herbert Anscomb, 
British Columbia’s new minister of pub- 
lic works and railways, is the biggest 
man in, provincial politics since the days 
of “Honest John” Oliver and Dr. S. F, 
Tolmie, both of whom were premiers, 
And in a political sense there are nota 
few British Columbians who believe that 
the broad-shouldered Victorian has 
premier-like stature himself. 

But so long as popular John Hart's star 
remains in the ascendant and the west 
coast. province continues under coalition 
administration it is probable that Mr. 
Anscomb will have‘ to content himself 
with cabinet rank. ™ 

Mr. Anscomb is one.of those rarities 
in British’ Columbia — a successful 
businessman whe became a successful 
politician. He is old hand at politics 
even though he was a brewing and wine 
company executive until government 
services claimed all his time. He served 
several years as reeve of Oak Bay and 
as mayor “ef Victoria. From the latter 
office it was.an easy step to membership 
in the . Legislature, to which he was 
elected in 1933. ‘ 

Fifty years old, Mr. Anscomb is young 
enough to be aggressive and ruggedly 
optimistic and old enough to be a Tory 
of the old school. He is a strong believer 
in the prevailing economic system, a 
hard money man and a relentless foe of 
those who would tamper with the estab- 
lished rujes of finance. Before becoming 
a cabinet minister he was the principal 
financial critic of the government and 
had the defeat of Pattullo been more 
complete and the Conservatives been 
called upon to form the new govern 
ment Anscomb was slated to be finance 
minister. Obviously, in the present set- 
up the.only person available as finance 
minister is the premier himself, for no 
one in Canada is able to claim a record 
even approaching that of the shrewd 
Trishman, Jack Hart. 

Only a few weeks ago Mr. Anscomb 
told a gathering of Vancouver mani 
facturers that they must prepare for the 
day when secondary industries must be- 
gin to share the load long carried on the 
broad back of lumbering, mining, fishing 
and farming. He doesn’t want British 
Columbia to “continue a8 a dumping 
ground for the east’s surplus exports.” 

A hard-headed administrator and ® 
fluent speaker, Mr. Anscomb is lacking 
in the sentimental touch that a great 
popular leader must acquire, but he 
has gone a long way in the past ten years 
and is still climbing. He'll probably be 
a figure in western public life for ® 
good many years. 

Born in Kent, England, he came 
Canada as a lad of nine and in the last 
‘war he was a sergeant with the Royal 
Flying Corps. Returning to British Colum- 
bia, he became a chartered accountant 





“To be attacked by the Chicas 
Tribune and its satellite, the Washingtoa 
Times-Herald is an honor.” — Freds 
Kirchwey. 

) . *¢ ® 

“Too much salute, not enough shoot."~ 
Complaint of Okla Iridian soldiers, # 
tioned at Ft, Devens, Mass. 
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Oink Wi eticlan satin 
dividually will save a few hun; 
dred dollars. and a few hundred 
man hours ina year, but 


py ARTHUR D. ELLWOOD 
Already credited with saving 
ground $10 millions, cost-cutting 





mated to be headed for annual 
in production| costs of 
some $100 millions in the co coming’ 
ear. Simplified — technjques, 
thrifty substitutions, skilful use 
of facilities will bring a@ Saving 
oughly equivalent to what an 

grea @8 big and as wealthy as 
Montreal will contribute through 






prising magnitude, 

In fhe impressive ‘total that 
small . individual . savings | will 
‘build. Up, few elements will, play 
a more important part than the 
time and motion. study—the 
Science of making the most of 
human effort, machines and ma- 


savin. 





Victory Loan purchases. To make | terials, 

ere of these savings, a nation- | : 
oo economy drive is to start): twe Spels in Combination a 
Oct. 17 While time and motion’ study 
That does not, mean that we | are really two separate “topis of 


the industrial engineer, the? ~ 
ularly: go together, 

. Time..study -is {the cals of 
jobs with the objective of ‘estab- 
lishing standards of work. It 
| regularly involves use of the stop 
watch and breaking down each 
job into its smallest identifiable 
components. In this way it is 
possible to determine where any 
“bottlenecks” in a particular job 
may be found. . The efficient 
method is devised and the work- 
ing speed of » “normal” worker 


could cut ‘our Victory Loan goal 
$100 lions, What it does mean 
is that Ia comparison with: previe+ 
ous years; we will be getting $100 
millions better value for our 
money: 
The savings will be achieved 


ramatic like that of the fuse 
maker who substituted die-cast 

ne for brass, saved 43 million 
pounds of brass, 828,000 hours of 
jabor, 25 machine tools and $2.6 
millions, 










The Week in Business 


Following the lead given by other business statistics, employment 
figures show signs of levelling off, a condition inevitable as our 
available supply of workers grows smaller. There is still growth, 
as August figures prove, but the rate of growth is lessening. The 
August 1 index of employment shows a gain of 10.7% from a year 
earlier, still an important gain but less than any recently reported in 

a 12 months’ comparison. 


Payrolls keep moving up somewhat faster than does eniployeient: 
figures for the former at August 1 being up 1.5% compared. with a 
gain of 1.2% for the latter. Per capita earnings for industry were 
$28.58 weekly according to the latest figures, a rise since June 1, 
1941, of $3.23 a week. 


Wholesale sales in August pushed the index to 


157.4, compared with 154.2 in July and 167.6 in June. 
The gain over a year ago is less than one point. 


- 
Employment ‘in industries at Aug. 1 this year-was 
at 177.8 against, 160.6 a year ago. In manufacturing 
industries only the gain over the year.is 25.6. Pay- 
rolls have risen 31.7% since June, 1941. 


Cattle sales in September this year totalled 86,645 
head compared with 149,742 in the same month of 
1941. For the first nine months a detline of about 
51,000 head, or,6%%, is reported. Hog sales in Septem- 
ber were also lower than a year ago but for the nine 
months\a 1 gain of 5.8% is shown. 





Shoe production in August was about 200,000 pairs less than a year 
ago but for the year to date a gain of a little over a million pairs, or 
5%, is shown. 


; Sept. Aug. July . June ‘Year — 
The Financial Post busir.ess/ index ote *165.0 163.6 165.7 162. 
Dom. war expend. (million $).... 6see 173.4 190.4 ‘138.3 98.9 
Dom, total revenue do.) ¢ oe 164.2 121.8 115.4 106.6 
Dom. total expend. do.) ¥ 301.3 350.8 423.6 + 124.1 
Retail] sales index no. .....++. eee 162.2 150.4 150.9 146.5 
Dept. store sales index no. ...... av 151.6 145.4 134.0 146.1 
sWholesale sales index no. ...... wens 157.4 154.2 167.6 156.6 
Country store (% change pr. yr.) Nese +10.0 +10.6 +14.6 +11.3 
Divd. payment indexé ........... 123.5 123.5 122.6 121.8 118.7 
Bank deposits (1926=—100) ....... @eee 163.0 160.3 160,1 _ 
Cath and cheque pay. index .... sees 138.6 146.7 148.8 120. 
Bank debits (1935-39= 100) eeeee eeoee 136.0 133.0 127.7 123.1 
Money supply (C) ..csssescccesee ecoo §=0' «3,772 3,686 3,675 3,506 
NEWSPRINT % OF CAPACITY— ‘ 
Production ratiog ....-...+ sees eeee 68.4 65.2 65.6 80.2 
Shipment ratios ......+.sssseeees cece 69.0 65.8 68.4 81.3 
RAILWAY FREIGHT LOADINGS— 
DHE. cn ccnccccvnceege devvcecesecs ooee 163.0 176.5 188.1 161.5 
LEB ezaccevcsdoauune seeereeseree . 129.6 148.1 241.4 > 128.0 
COST OF LIVING— Y 
@BE, index ...cccocceacsssesnees 117.4 117.7 117.9 116.7 114.7 
IMPLOYMENT INDEX Nes. D.B.S.— 
OAll industries ......ccceceeeeares ates 177.8 175.7 171.7% 160.6 
Manufacturing .......ceaessseees eeee 212.4 209.5 205.9 176.8 
*Payroll (June 1/41=100) (b) ... cee 131.7 129.7 125.5 106.9 
Payroll index (a) (1937=100). 201 204 201 173 
Jan. 1 to date % 
RAILWAYS— 1942. 1941 1942 1041 
WCarloadings (week Oct. 3) 69,987 68,033 2,560,177 2,400,113 +6.6 
8C.P.R. gross (week Oct. 7) § 4,927,000 4,149,000. 192,053,000 162,606,000  +-18.1 
CNR. net revenue AdAug:) & 8,177,659 5,171,732 53,928,676 42,196,254 427.8 
CPR. net revenue “(Aug.) $ 3,220,030 3,146,005 28,436,564 28,361,119 +8.2. 
RON AND STEEL—(August)— 
Pig iron production (tons) 162,578 118,490 1,308,731 862,793 +51.7 
Steel production .. (tons) 248,868 227.075 2,064,666 1,734,216 - +19.8 


CONSTRUCTION— 


Contracts awarded (Sept.) $ 29,675,100 39,363,800 228,486,900 322,909,100 —29.2 
Building permits ... (Aug.) $ 8,159,508 12,852,381 70,072,454 $9,464,236 —$1,6 
Cement prod., bbls, (July) | 1,241,933 043,898 4,717,109 4,295,01 +9.8 
AGRICULTURE— 

Flour prod., bbis. .. (Aug.) 1,820,199 1,852,139 13,133,626 13,985,624 —6.0 
sCattle salesa ....... (Sept.) 86,645 149,742 794,710 45, —6.0 
sHog salesa .....,.., (Sept.) 460,407 504,493 4,400,398 4,157, +5.8 
SEA FISHERIES—t¢ 

Catch, ewts. ......., (Aug.) 1,278,400 1,794,800 6,953,000 7,157,700 * 2.8 

landed value ...7°: (Aug.) $ 5,097,200 4,991,500 19,276,200. 17,606,500 +9.4 

NEWSPRINT— 

Production, tons ... (Aug.) 253,239 293,054 ~ 2,152,591 2,207,671 —.4 

ports, tons ....... (Aug.) $ 260,139 | 281,401" 1,987,388 3,078,084 43 

MINING AND OI1LS— 

“ouree tons ... (Aug.) 1,457,712 —-1,404,335 —-12,397,038 11,000,408 +118 

be rec., fine oz. . (July) 431,435 453,164 . 2,801,623 son es —fi.3 

roleum prod.. bri. (July) 869,024 * 876,04 *° 6,109,072 si4 +62 
macTRIC POWER OUTPUT—(August)— 
fal monthly, 1.000kwh.’s 2,989,675 2,640,086 24,567,714 21,093,614 +168 
= INDUSTRIAL FACTORS— 

Cotten rods Pr. ... (Aug.) 2,773,334 2,965,637 21,864,466 20,806,900 45.0 

C nce sump.. lb, (Aug.) 15,158,238 14,595,435 131,797,836 130,124,004 441.2 
ette cons., No.t (Aug.) 852,493 816,69) 6,331,719 | 5,397,536 +172.3 
‘Hyayce— 

Bank debitst ( 

lebitst ....,, Aug.) $ 3,479,745 _3,149,7 2, 775,585 %, pier +341 
oes rye (Aug.) $ 339,639 he 2,584,367 S060 7S 
. urance sales (Aug.) $ 39,963,000 29,587,000 323,611,000 ost pal, + 
BS. All 


Canada figure covering 90 passa total. 
tron ie figures, caverkig uS., BEL, * es Gi. 

ras and plents. 
(Supplied by Nesbitt, Thomson eco L 


¢) 000,000's omitted. 
4) Compiled by Canadian Bank of \ sasstilioaas joaustries. 
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Easy, Fast Way: 
Motion ‘study intended to to de- 
vise ways.of doing things in the 
efficient. wey. It-should not 
Tequire-that the Worker has to 
ed: up; on the: eontrary, it}: 
should result in increased ‘output 
-with less fatigue—résult in‘ a 
happier worker who produces 
more gogds and makes more 
money with a proportionate in- 
crease in thé return to the plant 
owners. 









Six Ton Lift Ends 

In a Canadian factory « girl 
was. polishing and packing flat 
irons, Each iron -weighed about 
six pounds and she complainéd 
of fatigue at her job, arising out 
ef the necessity -of lifting these 
irons after polishing them and 
before the packing. A simple re- 
arrangement of the. work ben 
was made which meant’ that 
girl did not have: to lift an esti 
mated six tonS of flat irons each 
day.Her fatigué disappeared: »and 
‘her output ‘went ‘up. 

One widely accepted’ list ofthe | 
principles most often followed in 
motion study is sumnmariyed in 
the’ table that, scope this 
story. ; 

Carrying out. ‘the, ‘changes that 
time and motion’ study make :pos- | 
sible requires’a:trained special-. 
ist. I. is vital tg use the, proper 
approach as failure to do this re- 
sults in antagonism which defeats | 
the best efforts.’ f 

One ‘man familiar vith the | 
problem suggests that a suble. 
approach is best. He would make | 
available ‘iterature explaining | 
what could be accomplished by | 
properly organized programmes | 
of timé study: and-motion study 
well in advance of the date when 
it was planned ‘to miaké @ start. 
He ‘would jmake liberal use of 







































































men. ‘By using “mo n pittures 
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before and after shots and . 






alive-to what can be on ee 


“Wheat can be used in large quan- 
tities for manyfacture of. higher 
forms. of alcohol for conversion into 
synthetic rubber, Wheat alse is par- 
suited:for conversion. into 
explosives, chemicals and high test 
motor’fuels required by fast-moving 
_| fighter planes and bombers.” % 

So says a statement addressed to 
the Dominion Government by the 





on, which claims that»the war has 
created opportunities for utilization 
of Canada’s surplus wheat. This 
points out that the carry-over of old 
crop wheat at July 31 was 424° mil- 
lion bushels, while’the new crop is 
estimated at 587 million bushels, of 
which Ottawa has indicated it will 
take delivery af 280 million bushels. 

The association urges that the bal-|- 
ance be pyt to industfial use, per-. 
haps along ‘the lines Australia is fol- 
lowing. That country has an alcohol 









consiruction of four grain distiller- 
ies, which will produce 12 million 
gallons ‘of power alcohol annually. 
‘| The suggestion is made that Can- 
ada should embark on a similar pro- 
gramme, but on a far greater scale. 
“To meet the situation adequatély 
action shoyld be taken to deter- 
mine the advisability of erecting dis- 
tillery plants at strategie: points 
throughout the West for war pur- 
| péses, in which wheat would be con- 
verted into alcohols required in the 
manufacture of synthetic rubber and 
into high test motor fuels for air- 
planes,” says the statement. 
“In addition, the large cane sugar 
refineries located on the east and 



























use in manufacturing wheat into al- 






















power project under way, involving} 


west cogsts might be converted for/ 
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“How to Save Time and Money 


 Herewith The Financial Post publishes a list of ten rules 
for maximizing. the effectiveness of labor, as recommended 


‘by time and motion study experts. 


1, Eliminate ‘unnecessary operations and com- 


bine wherever possible, 


2. Reduce motions to the simplest and lowest 


class possible. 


3. Make certain: working hours are not inter- | 


rupted by lack of materials, 


4. Keep transport of parts and materials as 
short as possible and hae for rapid eens of 


finished parts. 


~ 5. Make the. operator comfortable and use 
mechanical rather than manual effort waresee 
possible. : 
* "6. Make sure simplest form of grasp is used; 
have parts and. tools in definite, | easily aécessible 
“positions: 


\ 
7. Eliminate use of ‘the hand as a vise to hold 


; parts and balance hand motions. 


&. Use feet to replace hands wherever possible, 


dy Cousider operators’ feelings and desires in 
making improvements; encourage suggestions; de- 


.vélop workers’ -interest in 


10. Have operators specialize on one job instead 


of changing frequently. 


the job. 





‘the Ontario division of the Do-, at first thought that perhaps ac- 


he knows 
‘done. 


















abled; record production to be 
maintained: although five out of 
the 28 girls have since left. — 
| In a large Canadian shipbuild- 
ing plant it has been discovered 
that merely turning a large ma- 
chine around 180 ‘deg. was 
enough to boost its output by 
25%. In the old position for this 
machine, . aisles and ‘workers 
were crowded. The overhead 
crane that handled the’ heavy, 
‘metal plates could not cope with 
its job. But behind this scene of 
confusion and activity Was a com- 
paratively quiet ' aisle with ‘a 
crane that had plenty’ of spare 
capacity, Turning this key ma- 
chine’ 180 deg. made it’ possible’ 
to use the other crane and the 
extra space. 

Two Minutes Instead of Ten 

Another Canadian factory had 
@ production problem. It wanted, 


























bly job and its engineers had -es- 


only a man could handle and that 
he would do well. to complete } 
each assembly in 10 minutes. But 
proper study of the job resulted 
in a jig with: which a girl can do 
the job in two minutes. 

_ Another war plant hada, pro- 


minion-Provincial War Emer- countapts, with their training in| cess in which a small rivet had 
analysis, would make good time|to be pressed into a tapered 


gency Training Programme to 
train’ time and motion study 
workers. This school has gradu- 
ated its first class after. a course 
‘which lasted for 40 weeks and 
required attendance four nights 
a, week for. three, hours a night. 


Each, week’s programme calls for 


devotion of one night to time and 


| notion study, one night to .in- 


dustrial’ ‘psycho and’ two 
nights to practical work on. the 
machines. and equipment made 
available’ “by one of Toronto's 


antic: Saas 
‘From the time id. miotion 
[ise begga eng grr learn 





cohols.... . There is difficulty now 
in importing sugar cane and Can- 
ada is approaching the stage where 
she will be dependent for sugar on 
domestic sugar beets. This develop- 
ment ‘will leaye the cane refineries 
with no useful function.” 

The Elevator Association also pro- 
poses that beet sygar refiheries, dur- 
ing the period of the year when they 
are not refining beet sugar; might 
be adapted to processing wheat. . 





IN THE MONEY! 


Cash Ricrentes from. 

the sale of farm prod- 

ucts for the first. six 

months of 1942 to- 

talled nearly $400,- 
000,000 — or $56,- - 
000,000" more than. 

the same: period last: 

‘year. It ‘is-expected 

that Canadian’: farm- 

ers will. report’ the 

_ highest cash income 

in the nation’s history 
in 1942, 


What type of job are 
You doing to reach 
the farmer today?’ 
Let the Family Herald 
and Weekly Star © 
- cover Canada’s vast 
ial sare ~ ane Loss k 
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sid-ts ghatecterined an aay bt 


Urg e Use of Wheat Surplus. , 
For + Rabbet Aircraft Fuel 


study Men but have since found] wooden part. 
that practical knowledge is best. 


They now 
way to get 


ing is to have, companies select 
or urge promising men at work 
in their plents to: take this course. 
Time or motion study is rarely a 
full time job in any one plant 
but it is a very valuable sideline 


> 


i) 
’ 





The way it was 
being done was resulting in a 


hold that the ideal terrific wastage; When. ‘pressure . 


men for such train- | wag put on the rivet, the wooden’ 


part’ split. -A’ trained nian’ dis- 
covered “that making .the rivet 
only one-thousandth of an inch 
snyaller in diameter eliminated 
loss from spoilage, with no loss of 
strength. 

A system of maintenance con- 


















plant and it had- 28 workers| |” 
in this department, it has en-| (7 




































to have.a jig built for an assem- |. 


timated that the job was one that |. 





; pours ar areciiiaddei th tind Of Wer si aaode: 
y Joe aes One? er ein ee 
eo te Air Lines. Convenient schedules 
sue | service. Routes include:— 


ie aor Apr bore ron i | 


Connections with East-Wést rail lines and’ other 
leading Canadion and U.S. air lines. : 


Information, rates ond reservations ny. 
- Canadian Pacific Railway agent or one 
. Pacific-Air Lines Traffic Toronto ry 
{ sales ts Hah Aceretets a Yorn Hotel. 
- wgOW AIRWAYS, “ 
DOMINION SKYWAYS, GINGER C 
. MACKENZIE AIR: SERVICE, PRAIRIE AIRWAYS, . 
J AIRWAYS, STARRATT AIRWAYS, 
OW YUKON SOUTHERN AIR TRANSPORT. 


Nothing matters now Vieto: ‘ Subscribe te. 
_ the new Victory Loan. 


trol installed for a lumber plant | Liberty ships on the Pacific 
by. .an industrial engineering | coast’ of the United States. But 
firm resulted in a saving of ap--| everywhere such~ cutting down 
proximately 2312% in.total main- | | of the time required to. complete 
tenance cost and approximately 4 ‘the transformation from:-raw. ma- 
10%% in total indirect labor cost: | terial, to. finished product means 

. Proper routing‘ of , work andnides¥ened iny@htory, all along the 
planning can result “in cuttimg:) tine,’ more efficient use of -ma- 
the time elapsed from wher the pehine capacity: and greatly jeuts 
material enters the plant to the athe@equantities ” of materials ° tied 
time it. emerges as. 9 finished | up in manufacturing processes, 
piecé of war equipment frems something of prime importance 
three ‘months to .a-week; ‘an- ex wheh there are not enough ma- 
ample . paralleled... by. Henry: terials, machines or workers to 


Kaiser's: nie in bpiking g0 aes . 





To these Four Freedoms se add ‘another : 


ANKING in importance with these freedoms 
4X. is another that we on this continent ‘have 
added . . . Freedom to Plan One's Own Future. 


Nowhere on earth is a man so free to plan his own 
future as he is in this country. Of all the world’s life 
insurarice, 70% is owned in Canada and the United 
States where men, women, and children enjoy to the 
fullest the right to pursue happiness andsecurity in 
their own way. 

This right is not something that just happens to be 
in the air we breathe. Men had to fight to wrest i? from 
the forces of oppression. 


Sized these forces are at work against us again 


Nothing Matters 












They have thrust upon us a fight that Tequiresmore. . = 
on our part than the will to win. Victory, requires © - 


tanks and planes and guns and battleships, huge 


armies, munition plants, and all other implements” 
of total war. \ : = 


To build enough’ of thesé things,’ fast enough, ° 
takes money—unheard-of sums. of motiey. And 
Canada needs that money right now... today! 


‘Yous life foanttatnn companies,. through invest- 
ment in Government Bonds, are: helping to fill the. ‘ 
wat chest, You also cin Hélp by buying the New 
Victory Bonds. Every Bond you can buy is urgently 
ae defend Sere 


> 
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Now. but Victory ™ 
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State Credit Not 
Bankers and Economists Discuss Archbishop’ s Vieios 


re ig no more 
the, monopoly should be taken over ithe introduction of ssclitice’ influ- | that credit is in universal demand. Se children’s t 
a aininnaie et opinions ot = by the State. “The private issue|ence to a degree which might/ This is not stric a = hype nads’s ; 
monetary policy have attracted| of new credit should be regard-| have disastrous results; that the) were in unive oe Ve none oa 
attention in Canada, partly be-| ed in the modern world in just| banks were not now lending up. banks’ loans wo os bares Petes 
cause of the prominence df the| the same way in which the pri-| to the amount of their deposits; larger percentage of their dppos- es fim is 
speaker and partly because of| vate minting of money was that there was no more need of| its than they do. a ih ceviaas en 
the similarity between Canadian| regarded in earlier times. The turning over the control of money| the banks are force : i ze Sale sit 
and British banking systems. The| banks should be limited in their | and credit to the government than | large part of their eaten - " ee gues 
ideas of the Archbishop are not} Jending power to the amount/the control ot various. other | ernment bonds we ~ 7 makes ” 
new in themsedves, and much of| deposited by their clients, while | things including bread itself. in a lower rate o. ~ 3 
the basis of his ergument has| the issue of ats ce eel a Views of different men — 4. ee ~ pseu ged these — 
removed i be the function of public author-| viewed are summarized as fol-| ness is under gove : — , 
tar pearson oR ity. 4 lows: vate administration, loans which (see list 


In brief, the Archbishop indi- 
cated that: 

Amalgamations among British 
banks had created a situation 
where money and credit-had be- 
come a monopoly. 


“This is not in any way to 
censure the banks or bankers. 
They have administered the 
system entrusted to them with 
singular uprightness and abil- 
ity and public spirit. But the 


Limit te Credit 
1. The present banking system 
in Canada has grown up with the 
country and has been devised to 
meet the needs of business. The 
banks do not create credit. They 


borrowers can’t or won't repay, 
mean losses which must be ecover- 
ed by. somebody else. Loans, 
which are a_bank’s assets, go 
hand in hand with deposits, which 
are its liabilities, and if at any 


APPOINTED 


H. Douglas Coo. has been -appoint- 
ed,assistant manager of the Hartford 
Fire group of insurance’ companies, 
Mr. Coo began his insurance career 
in 1919 with the Canadian Fire Un- 
derwriters Association in Montreal, 
becoming, assistant chief rating offi- 
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THREE! 


- ‘Serving all three fighting services—ond Canada! That's 
‘the story. at Royal Typewriter today. It will be the 
‘story, we believe, until the last all-clear has sounded, 

Though most of our equipment and skilled personnel 
are producing ordnance parts, new standard Royals are 
still being built. But these:are exclusively for the use of 
the Armed Forces, Government agencies and industries 
whose efforts are most vital 'to:victory: 

You will not mind, we are sure, purehase 
of.a new’ Royal . . . so that it may serve in the greater 
cause, one Jink in the chain that will eventually secure a 
triumphant peace. Remember too, in foregoing your 
own immediate needs, that through our Life Extension 


ROYAL 


STANDARD and PORTABLE 


TYPEWRITERS 


Made in Canada 
by Canadians ¢ for Canadians 


Monopolies should be taken 
over by the state. 

Banks should be limited to 
lending the amount deposited by 
their clients, issue of new money 
being left to the government. 


Sees Changes 


As it is understood the Arch- 
bishop claimed he was misinter- 
preted in some of the press re- 
ports, we quote from the text of 
his address made public by the 
British Ministry of Information in 
London as follows: 


time its liabilities exceed the rea- 
lizable value of its assets the bank 
is no longer solvent. Frozen loans 
are useless as a means of meeting 
depositors’’ demands for cash. 
Assuming the banks were nation- 
lized, unless the government fol- 
lowed sound banking practice, a 
time would come when the depos- 
itors could not get their money 
when they wanted it, and either 
they or the taxpayers would have 
to take a loss. There is no good 
reason why depositors or taxnay- 
ers should be asked to pay for a 
government’s mistaken altruism 
in lending carelessly. 
Different Viewpoint 

In general bankers and econo- 
mists consulted regard the control 
of banking as something that de- 
velops with the demand of busi- 
ness. On the one side are those 
who want to borrow, on the other 
side are the lenders which are the 
great majority of the people. 
These, while interested in making 
loans at good rates of interest, 
regard safety of principal as the 
important thing. 

Whether government control 
would give borrowers the credit 
they want without causing losses 
to the public, any more efficiently 



















































system has become anomalous, 
and, as so often happens when 
an anomaly has persisted through: 
a long period of time, the result 
is to make into the master what 
ought to be the servant.” 


cer. He was with Robert Hampson 
& Son Ltd., Montreal, for a time, 
and’ then joined the C. U. A. in 1936 
in Toronto, where he ‘has been till 
the present. ‘The company. group a e308 
en Ce. tee aves Aevident te h. .... 634,762,348_628,674,770 
nce Co., the Hartfo eciden Dom. gov. 8) 

Indeniity Co.; Hartford Live Stock | Other Dom. gov. .. 286,038,425 284,714,833 
Insurance  Co.,) ee ne In- Total invests at 3 re oamaeeee ora. aie 

rance Co, and’ itizens Insurance | Premises .......- jee 

Co; B. W.. Ballard ‘is manager of | 411 other assets ..+«« 15,852,379 19,858,501 
the group for Canada. 


939,782,508 936,335,230 


may extend it, but fhe amount of Total deposits ...,+~ 
credit they can issue is limited by 
the fact that it is based on their 
deposits. These are a liability the 
banks must be prepared to meet 
if called on. Much new credit in 
the war years has been created 
by government expenditures but 
that is the result of government 
action, In any case the central 
bank is supposed to be in control 
of the credit of a country causing 
it to expand or contract as the 
monetary authorities see fit. War- 
time is not a proper time to begin 
urging cardinal changes in the 
economic system. 


Political Influence 


2. Once you put money and 
credit under government control 
you introduce political influence. 
The experience of some of the 
farm loans made in recent years 
through government agencies has 
not been happy, largely due to 
this cause and the extension of 
government into banking and 
finance might result in heavy 
losses which would have to be 
borne by the taxpayer. Apart 
from political influence, govern- 
ment control of business has tend- 
ed to lessen initiative and indi- 


‘282,162,086 289,297,205 
All other ..sseseesee 11,334,951 1016386 
ee 


Total labs. .....+.+ 939,782,508 936,335,230- 
822,503 
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Aberhart Approves 


His remarks met the approval 
of Premier Aberhart of Alberta, 
who sent the Archbishop this 
cable: 


“On behalf of the people of 
Alberta, who re-elected this gov- 
ernment in 1940 to continue our 
fight for the establishment of a 
social security economy, I desire 
to express to your Grace our 
deep ‘gratitude for your cour- 
ageous lead to Christendom in 
urging the national contro] of 
money as an essential step to the 
elimination of the evils inherent 
in the present private monopoly- 
controlled‘system. We trust that 

*the nations will actively recog- 
nize the wisdom of your pro- 
posals.” 


See Political Influence 


Bankers and economists inter- 
viewed by The Financial Post on 
the Archbishop’s theories gener- 


Total assets .....00 


Washington Branch Planned 
By Wartime Prices Board 


Special Correspondence regulations turned out daily by 

WASHINGTON,—A ‘unit of Can-| Q-P-A. has become so great oe ‘ee 
ada’s Wartime Prices, and. Trade | legation has been unable 
Board will shortly be established at give a. comprehensive information 
the. headquarters: of the Office of | Service. : 
Price Administration. The move} Only by closely following de- 
foreshadows closer collaboration be-| velopments from within can 
tween economic: high commands in| W.P.T.B. keep abreast of official 
the fight against: inflation: on both.| thought on items that directly af- 
sides of the border. « fectCanada’s economy. Few laymen, 
The WP.TB. branch will be) 0% instance, cage sasseareuce 
directed by A.F.W. Plumptre, former shai wo Seiad “tat aie 
University. of Toronto economist, ee : eayite nee 
who: ‘worked for. Leon Henderson aae /advance spade The 
-and later: was drafted by Ottawa to on z a epesetretican . — 
be financial attache. of - the’.Cana- : 
dian‘ Legation. His first job: will:be 
to keep in,touch with‘developments 


“In the case of money, we are 
dealing with something which is 
handled in our generation by 
methods that are extremely -dif- 
ferent from those in vogue a 
century or half a century ago. 
When there was a multitude of 
private banks, the system by 
which credit was issued may 
perhaps have been appropriate, 
but with the amalgamation of 
the banks, we have now reached 
the stage where something uni- 
versally needed—namely money, 
or credit which does duty for 
money—is become in effect a 
monopoly. 

“It seems to-me a primary 
political principle that wherever 
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you have something which is (ally took the ground that to turn| Vidual effort. 4 than the present system is a point * the cei supply: et - the ROYAl, TYPEWRITER COMPANY LTD. om -a near-by re 
universally needed, but whichis] over the control of money and| 3. The Archbishop starts from| involving the whole question of bo oan rol P my Adm str | Cement Co., has redeemed. and can- oe ema oort ean work ‘ee 
governed as a monopoly, that! credit to the state would mean’ a wrong premise. He indicates’ private enterprise in business. tion - celled 1,760 shares of preferred stock, Tell. me about: Royal's Life Extension Plea lights rns 0 
: leaving outstanding 4157 shares. for typewniters—ne obligation, of course, before midnig! 
° " Integration ofthe two-economies |. His“follow-up m 
. due to:pressure of: ee eee Miss’ M 
an‘ informal arrangement*for “equal- 

Man W ave Increases A rovVv ed eyo sacs "in ‘matiors ‘| cnaned and cansalled's farther 367 one ee 

; civilian ‘supply into. a“practical-al- FRET r 
liance against rising: prices, , ‘found preparing m 


cupation during w 
to. work in a war 
so efficient that | 


Employers File Majority of Applications With Labor Boards |—___ 


The majority of wage increase 
applications which have. been 
heard lately by the National War 
Labor Board and its nine regional 


pleménted by a regional board in 
each province, provides that 
wherever wages are “depressed” 
or “substandard” permission may 


creases resulting from war labor 
board decisions’;or have been 
party to such applications. 


following imposition of deduc- 
tion at the source for the current 


high taxes on personal income. most brilliant stuc 


boards have been made by 
employers rather than employees. 
Adjustments have been author- 
ized in perhaps 85% of the cases 
dealt with, according to informa- 
tion given The Financial Post. 

Chief reasons for the applica- 
tions are: 


1, Conversion of low-wage 
peacetime industry to higher 
wage war production. . 

2. The wish to overcome wage 
differences between neighboring 
centres, to keep workers from 
drifting. 

3. The desire of management 
to change the basis of pay and 
introduce the incentive system. 

4. Introduction of cost-of-liv- 
ing bonus where none .was paid 
before. 


In all, thousands of wage ad- 
justments have been made across 
the country. It is estimated that 
in Ontario alone wage control 
authorities have handled 4,000 
applications. 


The legislation which set up the 
National War Labor Board, sup- 
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be sought for revision. 

However, any applicant for 
higher wages must prove his case, 
and there are certain standards 
established by which to govern 
the decision. 

Case in Point 


In the commonest example, an 
industry finds itself faced with 
the necessity of shifting from 
peacetime to war work. Its wage 
rates under peacetime conditions 
may have been low, because of 
the nature of the work or other 
economic conditions. Now it finds 
itself competing with war indus- 
tries for labor, and has to pay 
higher wages or not get workers. 

Now aiding in plywood plane 
construction, the furniture indus- 
try has to get skilled men who 
know the peculiar’ problems of 
making plywood .parts to direct 
and train its own woodworkers in 
the new jobs they must do. To 
get these men, higher wages have 
to be offered than are customary 
in the furniture industry, and this 
inevitably means some increases 
will be sought by other workers 
who acquire the same skill. 

As another example, Windsor, 
Ont., has long been an important 
industrial centre, specializing on 
automobiles, trucks and their 
parts. At the same time Windsor 
is a centre where average weekly 


‘| earnings at July 1 this year, as 


given by the Dominion Bureau of 
Statistics, were $40.55, consider- 
ably higher than reported for any 
other major city in Canada. 

One result is that 4owns and 
cities within a reasonable radius 
of Windsor find their workers 
drained to the centre of high pay 
unless wage adjustments can be 
made. Such a condition could be 
expected to result in application 
for higher wages from workers 
‘and employers in centres like 
Chatham, Tilbury or Leamington, 
all relatively close to Windsor. 

There are similar high wage 
districts in most provinces. To- 
ronto and its surrounding area is 
one; Montreal, Winnipeg and 
Vancouver are others. 


Regional Discrepancies 

Confronted by such cases the 
policy of the national or regional 
boards would likely be.to permit 
higher wages in the surrounding 
areas, to even out regional dis- 
crepancies, 

Despite the thousands of cases 
heard, The Post is told that over 
the country as a whole perhaps 
not more than 5% of employers 
have: been affected’ by wage in- 


Applications From Employers 

While recently many more ap- 
plications are being received 
from employers than from em- 
ployees, in a substantial number 
of cases the application is-a joint 
one. This kind of application is 
ordinarily a simple one to decide, 
as the problem of reconciling 
opposing positions is not present. 

War labor boards insist on hav- 
ing all necessary facts before 
they make.a decision or ruling. 
If they are not satisfied with the 
information given by the appli- 
cants they have the power to 
send their own inspectors into 
the plant and examine the firm’s 
books. This has proven necessafy 
in only a few cases. 

Sometimes the information giv- 
en is incomplete or incorrect; A 
good example is that of a lumber 
firm which applied for wage in- 
creases to certain of its employees. 
The, board had access to average 
wage rates being paid in com- 
parable positions in the lumber 
industry.. 

As a result of this knowledge 
the application was refused. The 
lumber firm appealed the ruling, 
and at the appeal it was brought 
out that the wage’ increases were 
desired in a department making 
airplane propellers, a job which 
required a degree of skill consid- 
erably above that of the average 
lumber mill employee. The appli- 
cation was at once granted. 


Present Trend 


There seems no agreement 
whether the peak of applications 
for wage increases has been pass- 
ed. Some connected with war 
labor work fee] the number of 
applications is slowing up. Others 
insist that the boards are receiy- 
ing as many applications as ever. 
These admit, however, that the 
boards are now able to deal with 
most applications more promptly 
than they could at first. 

A number of principles have 
been established which are help- 
ful. For example, an application 
is received from ‘a company in a 
particular industry, perhaps the 
pulp and paper industry. This-re- 
quires a complete investigation 
into prevailing wages and work- 
ing conditions, and on the basis 
of this investigation a ruling is 
made. But the second application 
from a pulp and paper company 
does not mean anything like this 
amount of work as the facts are 
already available. 

So far; it. is stated, there has 
been no noticeable increase in 
applications for wage increases 


final 
ee 


but has not had the consequences 
feared. 

It is admitted that wages in 
war industry are higher on the 
average than in peacetime, but 
there are logical explanations for 
much of this which have nothing 
to do with changes in wage rates. 
Take the farm implement indus- 
try as an example. Most units 
in this industry are today ex- 
tremely active on war work, 
making shells, airplane parts, 
tank parts and many other items. 

Under normal conditions a farm 
implement firm might have been 
using a piece rate method of 
paying its workers and finding it 


The tax increase caused consider- 
‘able uneasiness among officials, | 















satisfactory. But when the switch |, 


to war work was made, it has in- 
variably beeg found that the 
workers are soon earning sub- 
stantially more than before, even 
without any adjustment ii in basic 
rates. 


- War Work Wages 


The accepted explanation’ is 
that war work ‘such’ as shell 


‘manufacture is a repetitive pro- 


cess in the course of which the 
worker acquires great skill. On 
a piece work basis of payment, 
his average earnings go up simply 
because he now has‘a chance to 
develop a skill that was impos- 
sible under peacetime production 
policies of constantly changing 












work and movements. The work-}. 


er is earning more but he is 
producing more. 

The point is emphasized that 
there have been no general wage 
increases; that increases are only 
granted where it can be establish- 
ed that prevailing rates are “de- 
presseg” or “sub-standard” in 
comparison with competitive or 
nearby: industries. It is also sig- 
nificant that more applications are 
received from ‘employers than 
from employees, The former finds 
it mecessary -to change “sub- 
standard” rates if he wishes to 
keep a workers. 


Economic. Investment 


Trust 
"ports net income for the five miethe 


ended Aug. 31, 1942, before income 


and excess profits taxes, of SFr 


equal to 94 cents a share. This 


pares with $44,700, equivalent. t to 
$1.12 a share, for the 


period of 1941, Market value 


ing 
el 3 
curities held at Aug. 31 was $2% mil- 
lions, compared with $2.3 millions at 
March 31 this year. Net asset value| | 
per share was $30 at Aug. 31, The 
frubt paid an interim dividend of 


wait until results for the full year " 


are available before determi 


the. 
payment. For the. cee 
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Canada’s 


Peacetime I stry Goes to 
- Ottawa Expert Finds Strange Jobs For Cillian Plants 


By IAN SCLANDERS 
* There is no more metal or rub- 
for children’s toys so one of 
leading tricycle manu- 
is turning out hand 
er on a large scale, A cook- 
ing utensil firm is doing a good 
job on cartridge cases and metal 
helmets, and & silverware com- 
ol makes nose containers for 


Meahind these and other recent 
conversions from peace. to war 
production (see list elsewhere on 
this page) is the displaced indus- 
tries branch of the Department of 
Munitions and Supply, headed by 
young, able Dr. J. Richards Petrie, 
economics professor at the Uni- 
versity of New Brunswick, who 
is now on loan to Ottawa. 

His job is to see that every 
plant capable of handling gov- 
ernment orders is listed in the 
proper category, and to save 
whatever can be saved of civilian 
industries threatened with dis- 
aster by the wartime squeeze. It 
isn’t easy. 

“My big trouble,” he explains, 
“is that you can’t build a tank in 
a small machine shop.” 

With plans under way for con- 
centration of industry.in Canada, 
his work becomes doubly import- 
ant. He is co-operating closely 
with those in charge of the con- 
centration programme. ‘His re- 
ports on toolage, labor force and 


| management of industrial units 


from coast to coast will influence 
decisions when consumer pro- 
duction is allocated. 

Meanwhile, as more and more 
civilian factories are “knocked 
out” by shortages of material, by 
manpower restrictions, and by 
Wartime Prices apd Trade Board 
orders, “Dick” Petrie sticks close 
to his desk at No. 4 temporary 
government building ‘on the 
banks of the Ottawa River. 

His lunch always, and often his 
dinner, are brought in to him 
from a near-by restaurant so he 
can work through meal hours. 
The lights in his office seldom go 
out before midnight. 

His “follow-up man,” attractive, 
blue-eyed Miss’ M. S. Dewolfe, 
works nearly as long as Petrie. A 
university-trained dietitian, she 
found preparing meals a dull oc- 
cupation during war ‘time, went 
to work in a war plant, proved 
so efficient that Muritions and 
Supply commandeered her ser- 
vices, Like’ Petrie, sfie’ hbils from 
New Brunswick. 

‘Richards Petrie was one of the 
most brilliant students the Uni- 
versity of New Brunswick ever 
had, and also one of the best foot- 
ball players. He went to the 
University of Chicago on a schol- 


n 


arship. tor post-graduate studies, 
was later’ on the staff. of that 
school, worked so hard on the 
huge Chicago vice probe in the 
"thirties as one of the research 
éxperts that he cracked up phys- 
ically. After a long period of 
convalescence, he took a post on 
the faculty of U.N.B. Several 
months.ago, he was borrowed by 
the government. 
' How the Branch Works 
_ Many of the manufacturers who 
their grief on his lap have 
plants of such a nature that they 
can't be adapted to any sort of 
war production. 


Petrie’s first step after he is/. 


approached is to get ~uedrees 


Business Sk Shifts to War 


luck, We have to eiiieigis: what 
each plant can do. In most cases, 
it is very difficult to find work 
which is suitable.” 

Hardest Hit = 

Firms to which he can offer 
little hope are those engaged in 
sheet metal work, wood work 
the garment trade. 

This is not a “sheet metal” war, 
and the government has all the 
open stamping and press capacity 
for sheet metal that it needs or is 
likely to need. 

Wooden réquirements are rela- 
tively small—munitions boxes, 
tables, benches, odds and ends. 

The soldiers, sailors and airmen 
“prcctach clothed by the Sovernment 


Here are some samples of recent conversions from peace to 
war production made ‘by Canadian plants— 


Peace Product 
Pumps 
Washing Machines 
Celluloid Toilet Articles 
Outdoor Signs 
Shoes 
Electric Irons 
Church Organs 
Refrigerators 
Typewriters. 
Clocks 
Cushion Springs 
Zippers 
Corset Clasps 
Auto Lights 
Enamel 
Agricultural Implements 
Structural Steel 


data on mechanical equipment 
and personnel of the plant in 
question. Connected with his 
branch is a field organization 
with offices in most major cities 
from Vancouver to Halifax. 


In the last three months, a total 
of 619 firms, seeing the handwrit- 
ing on the wall, applied for war 
work to keep them operating. It 
was found the displaced indus- 
tries branch: had made engineer- 
ing surveys of 362 of these before 
the applications came in. The 
other 257 were surveyed immedi- 
ately. 


Scores have since received gov- 
ernment contracts, but not by any 
means all. 

If‘a plant seems as though it 
may be of use later, even should 
a contract not’ be available now, 
it is put op a list: As a govern- 
‘Ment ordér comes up, its capacity 
is Teviewed. 

‘You can’t,” Petrie says, “mess 
up production by pulling’ a con- 
tract out of the air. Unless a man 
has the labor, the tools,.the mana- 
gerial ability, he’s just out of 


War Product 
Components for Munitions 
Military Stretchers 
Anti-gas Eye Shields 
Boxes for Munitions 
Shell Primers 
Primer Boxes, Naval Fittings 
Wooden Shell Boxes 
Steel Shell Boxes 
Aircraft Compass Parts 
Nose Firing Plugs 
Land Mines 
Striker Clips for Bombs 
Parts for Gas Respirators 
Steel Helmets 
,Bronze Ingots 
Depth Charges 
Ships 


' 


are only about. one twentieth of 
the population. Their uniforms 
cannot take up the slack in the 
garment trade which results from 
restrictions imposed on labor and 
raw material. 

Firms engaged in automobile 
servicing and similar lines are 
also up against it. Their. buildings 
are often suited to manufacturing 
projects but they la¢k the neces- 
sary tools and can’t get them. 

“The kind of tools they can get 
wouldn’t be for sale if they could 
be used in war work,” Dr. Petrie 
points out. “We have a long list 
of such firms.” 

He also has a list of 237 vacant 
industrial buildings which might 
prove suitable for some kind of 
war production. As soon as a 
company goes aut of business, a 
listing is-made. Copies of this go 
to the Department of National 
Defense and to the production 
branches of the Department of 
Munitions and Supply. 

Time Element 


These days, Petrie works 
against the clock. The acute. man- 


power shortage has added nsvital 
time element to his job.’ 

The reason for this is that if a 
plant once closes even for 
‘a short while, other ‘industries 
absorb its labor force in the'fash- 
ion of blotting paper. absorbing 
ink. In areas where the labor 
famine is most serious, a factory 
which had lost its labor would 
have little chance of getting it 
back, could not do/so without 
great difficulty. Meanwhile, even 
the smoothest running organiza- 
tion would have been disrupted. 

Whether a factory still has its 
labor force intact. is one of the 
chief factors taken into considera- 
tion by the Department of Muni- 
tions:and Supply when it awards 
a contract. Experience has shown, 
particularly in recent a 
that one which has not, may easily 
find itself unable to fulfill the 
terms of the agreement. 

Wartime Prices and Trade 
Board officials who are planning 
the programme to concentrate in- 
dustry now get from Dr. Petrie a 
weekly report on all available 
open plant capacity—a “box 
score” of displacements. At the 
same time they receive all the 
information produced by the en- 
gineering surveys. | 

When concentration of an in- 
dustry with 100 plants, say, is 


‘| being considered, these surveys 


are carried out to learn what war 
work each plant has, what per- 
centage of its total output is for 


—Photo by Wm. Notman & Son. 


NAMED DIRECTOR 


tor of Marine Industries Ltd. «Mr. 
Lambert was born in England, but 
has practised his profession in Can- 


a 
direct war wtieseehs. what toolage 
it has, what labor force. © 

A po t weighed is whether a 
factory is in a “tight area,” where 
war plants badly need labor. Con- 
centration of civilian output will 
be steered away from such areas. 
_ Dr. Petrie’s work also has a tie- 
in with selective service authori- 
ties. > ‘ 

Where he lists a concern that is 
seriously displaced, and finds its 
plant capacity will not be useful 
for wat work, he provides selec- 
tive service with data as to the 
number and skill of the personnel 
involved; so these people may be 
shifted elsewhere. 


Concentration Casualties 


When an industrial group is to 
be concentrated, advance inform- 
ation will go to .Petrie from 


W.P.T.B. so surveys may be start- | Prin 


ed as soon as possible. Idea of 
this is to allow the concentration 
programme to be “cushioned” to 
the greatest practical extent, and 
to avoid dislocation. Plants suit- 
able for conversion to war work 
will be given contracts which 
enable them to make the change 
without a shut-down period. 

Dr. Petrie is no “Pollyanna,” 
doesn’t close his eyes to the fact 
that this war will have many in- 
dustrial casualties, that people 
will see swept away by govern- 
ment restrictions businesses they 
spent lifetime building, | 

In one ‘industry he surveyed, 
he found that 35% of the plants 
are of little or no, use for the pro- 
duction of war supplies. 

“If concentration squeezes them 
out, they are out at least until 
this war ends,” he says grimly. 

Meanwhile he is doing every- 
thing he can to salvage what can 
be salvaged, and to step up war 
production. Perhaps his master 
stroke was the conversion of an 


ada for many years. He has been| . 


associated with Marine Industries 
since 1940, having taken an impor- 
tant part in putting the activities of 
this firm on a wartime footing. 


Making the Most of Reports 


Many Companies Adopt Interesting T echniques 


By ARTHUR D. ELLWOOD 


What do shareholders want in the 
annual reports of companies in 
which they are interested, and to 
what extent do company officers at- 
tempt to provide for the desires of 
their shareholders? 


Many surveys have been made to 
amswer this question, one of prime 
importance to all investors, to the 
companies themselves, to their em- 
Ployees, and to the public generally. 

While no single answer can be 
given.it ie not hard to ascertain a 
numberof vital matters which 
should be handled in the annual re- 


port. Some examples might be 1 
a follows: 7 _ yas 


1, Reasonable and informative 


comment on the present position 
and giscernible future. 

2. Comparative details as - to 
earnings, taxes, sales and financial 
position, covering not only the past 
two years but a longer period to 
indicate trend and, in some meas- 
ure, how the company is maintain- 
ing its position in its chosen field. 

3. Changes in properties and 
products, matters particularly im- 
portant in wartime with its sweep- 
ing and sudden changes. 

Many’ Improvements ‘Made 
There’ have been important 
changes in the annual reports in re- 
cent years, in the direction of im- 
proving the report to. make it more 
interesting, more informative and of 
more value. Charts, pictures, ‘statis- 
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Drilling Wells — Prices and Depths 
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tical tables and other devices were 


uséd in last year’s crop of reports. | in 


Public. utility companies have 
been in the van in presenting more 
information and making it easier to 
understand. Jamaica Public Service 
Ltd..has long used charts to illu- 
strate growth in its dollar revenues 
and in its sales of power. It includes 
each year historical tables showing 
the long term growth in its opera- 
tions and uses comparative figures 
freely. Brazilian Traction follows a 

policy and, in addition, gives 
a complete picture of general econ- 
omic conditions in Brazil, a mys- 
tery to most of its shareholders 
were it not for this annual message. 

Shawinigan Water & Power Co. 
in its latest report leads off with an 
“Honor Roll” of its employees on 
active service. This company also 
uses charts, long term tabulations of 
financial and operating details, and 
a colored map illustrating proper- 
ties and their scope,\For its chemi- 
cal subsidiary, Shawinigan lists the 
products which it produces. 


Charts and Illustrations 


Mention should be made of the 
annual report of Bell Telephone Co., 
of Canada. Here again a few charts 
‘and comparative figures enable the 
shareholder to follow operations in- 
telligently. Limited use is made of 
illustrations to suggest the scope of 
the construction preteee nar 
com is re y completing 

Demitton Stores Ltd. is another 
company to feature an genet roll of 
its employees on active service, It 
makes liberal use of illustrations of 
-itg stores and warehouses 

Canadian Industries: Ltd. gives an 
interesting story of its o tions, 
lists its main products, year} com, 
two features in this report are note- 
worthy. One ig a comparison of the 
c which 20 years have made 
in * ida’s industry by 
charts and diagrams anid the other 
is a chart of the company’s admin- 
istrative set-up. 

Canada. Packers outlines condi- 
tions in the agricultural industry as 


they affect the company’s o 
ind makes mae 


Aviation Corp. dramatize. increases 

sales, increased plant floor space 

and facilities, rise a employment, 

use of new subcontractofs, and tax 

changes. In each case comparative 
are shown. 

Equitable Life Assurance Society 
adopts the comic strip-idea to show 
what happened to each dollar it col- 
lected in 1941, 

Another concern sent its report*to 
customers as well as stockholders 
It holds that such action, in a period 
when war production is the - 
pany’s primary dim, will do much 
to maintain ae with customers. 


A soar Ree pare ae ae es " 
used by Na 
to give certain fects at about the a te 
industry. It tells the sources and 
distribution ofthe sales dollar, cost 
trends in representative commodi- 
ties . (progress of dairy 
farm production and cash farm in- 
-come from dairying, trends in the 
company’s sales volume and unit 
selling pri nutritional values of 
milk and - America’s eat- 
ing: habits. 
striking fhiman-interest desi 
n the cover is used’ by a mem 
oe companies, some ‘of which “an 
phasize their products and its uses, 
others production methods *« and 
achievements. 
Balance Sheet ‘ 
A pictorial Belang sheet presents 
in bay chart from the cipal 
set classifications arranged a 
Miabilities over a two ‘year 
This was used by Gener 
Corp, which. circularized j 
an {holders with a questionnaire, 
ae was useful comments on the 
pany -affairs as well as on the 
seer mt itself. Eowlovées also re- 
ved a copy of the i o 
were likewise. ask 
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been done. in 
Printers’ Ink 


in Can- | 
Britain. — 


wae 


(27,534 bbls. daily), and revenue 
$1,301,225 ($41,975 daily). ~ 


months’ period compared with 1941. 


of 352,697 bbis., and a revenue, gain 
of $1,897,172. 


Production Analyzed 
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‘aber fie 
Tilley field 
Total Alberta 
Not included in the returns shown 
above is the output.from Abasand 
Oils’ operations in the McMurray tar 
sand area of northern Alberta. Min- 
ing and extraction operations are 
again in progress there, with the 
Conservation Board’s August report 
showing 5,025 tons of oil sand mined, 
and 4,522 bbls. of crude oil produced. 
* 8s 6 
The Dominion oil controller’s ex- 
ecutive assistant, G. B. Webster, ar- 
rived in Calgary recently. He will 
confer with oil operators and con- 
servation officials about ways: of 


enamel firm to making special 
bronze ingots. 

The case of this firm looked 
absolutely hopeless, until careful 
investigation and a good deal of 
research uncovered the fact that 
the same electric furnaces which 
processed the enamel would melt 
bronze. Petrie has to be versatile, 
has to use imagination. It takes 
imagination to picture a tricycle 


plant in terms of hand grenades. 


"pete sy sa ; 


per day for any three months period. 
The Gaspé project of Payette and 
undertaken 


Tagette will be 1 
‘| through Continentel Petroleums. 


The company is capitalized at 900,- 
000 shares, $1 par value. The re- 


servation is being transferred to 


| the company without addition of any 


gross ‘royalty. Only the crown roy- 


‘| alty, therefore, will be payable. The 


monton, in the Taber area. 


The judgment is an important one. 
A. ruling in favor of Alberta would 
have paved the way for a drive to: 
collect crown royalty on other free- 
hold lands, held by numerous indi- 


446 viduals, and by such groups af Can- 


adian Pacific Railway, C. & E. Corp., 
Hudson Bay Co. and others. 


Aids Well Drilling” 

Se a precedent western oil 
operatofs would like Alberta and 
the Dominion to follow, Quebec has 
granted substantial concessions to 
speed the search for oil in Gaspé 
peninsula. The concessions; approv- 


‘ed in a recent order-in-council, were 


announced by Paul Payette, head 
of an eastern Canadian and Ameri- 
can group now engaged in develop- 
ment of an 85,000-acre reservation on 
the Gaspé. 

Quebec has waived, the usual 
rental of $1 per acre per year on the 
entire tract up to the time when a 
minimum production of 500 bbls. 
of oil per day is obtained, after 
which the rental will apply. 


Allow Credits 
- All Royalties payable to Quebec 
from production will apply as a 
credit on the lease rentals. In addi- 
tion, all. money expended on the 
property (including road construc- 
tion, camp building, geological work 
and drilling expense) also piles up 
as a credit applicable to future rent- 
als after production reaches 500 bbls. 
per day. @® 

Under the order-in-council, the 


You NEED NOT BE 
Another Silkworm 


Whether the silkworm will ever regain its 
full vigor and crawl back to its. former 
position in the apparel and hosiery mar- 
kets remains to be seen. 


Certainly, its path is bestrewn with 
obstacles, not the least of which is that 
nothing good is béing said about it, either 
by its promoters or by the public. 


Public attention is today being focussed 
on the substitutes for its product. 


Unlike the silkworm, few industries need 


be forgotten. 


If, in your organization 


normal business is-interrupted by“ war: 
reductions, you can do something about it. 


geological work on the reservation 
has been, completed, and the two 
initial drill-sites staked. 


Drill Five Areas 


New locations have been staked © 


recently in five Alberta areas, Tur- 
ner. Valley, Taber, Tilley, Princess, 
and Rolling Hills. 


a e Imperial Oil group provided 
two new locationd for Turner Val- 
ley. The first, Northwest Hudson 
Bay No. 12, is to go down in L.S.D. 
8 8-18-2w5, in the south extension of 
the field, offsetting Northwest H. B. 
No. 6 producer to the east. The sec- 
ond site is for Northwest Hudson 
Bay No. 13, to be drilled in the centre 
of L.S.D. 9 8-21-3w5, in the north 
extension area, offsetting Major 4 
producer to the north ani Northern 
Pete. 1 to the west. Thesé new sites 
will likely be drilled with the rigs 
now at Northwest H. B. Nos. 8 and 
9, both currently drilling in the 
lime. 
* & * 


Imperial “Wildcats” 


Imperial Oil also extended its 


“prospect drilling” operations to 
Rolling Hills, 20 miles south of Tilley 
ahd 30 miles northeast of Taber. The 
initial well-site, Imperial-Rolling 
Hills No. 1, has been staked in L.S.D. 
1 10-14-13w4;. Cellar has beén start- 
ed, and the: light rotary from the 
Tilley No. 7 test is now being moved 
in. 

In the Tilley area, location has 
been staked for Imperial-Tilley No. 

to be drilled in L.S.D. 13 6-17-12w4, 
about 1% miles south and west of 
Tilley No. 2. The light rotary used 
at Monogram No. 2 is being moved 
in. Monogram No. 2 and Tilley No. 
7 have been cbandcred, also Mono- 


gram No. 3. 


Already, many are taking the necessary 


steps to retain and to 


goodwill. 


eahanee their 


Now is the time for research departments 
to work overtime developing new products 
and improving existing products. 


Now is the time, too, to remind the public 
that you'll be réady after the war is over 
to serve them, to serve them-even better 
than you have ever done in the past. 


Use “sustaining” advertising in media 
_ that will project your . 


vit an soning © spy: Siete, cose 56) “HANI ar Ga 


Advertising,”.@ collection | 


advertisements that have ap- 
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This Week The Financial Post Asks 





(Continued from page 3) 


Col. E. A. Baker 


Veteran officer, first Great War 
and managing director, Canadian 
National Institute fer the Blind, 
Toronto. 


I believe real Canadian citizens 
and especially the sons of ex-ser- 
vice men are sound and patriotic. 
Those who have not yet volun- 
teered are concerned not only for 
safety of their freedom, families, 
and homeland but wish to avoid 
hardships for their dependents 
during service, and disadvantage 
for themselves afterwards if 
fortunate enough to return. I 
suggest: 

1, Conscriptién for unrestricted 
army service to equalize the con- 
tribution. 


2. Reduce differential between 
less hazardous work at home and 
more hazardous army service 
abroad. The cost-of-living bonus 
is given to men employed at home 
but is not given to dependents of 
men serving. 


opinion can only be overcome by 
full, all-out conscription which 
would practically guarantee equal 
action to those serving in the air 
force and navy. 






















The army might recognize more 
seriously civilian qualifications of 
enlistees so that they could serve 
where best suited. 

The second front, if possible, 
might help enlistment in the 
army. 
















Hon. Herbert A. Bruce 


Former lieutenant-governor of 
Ontario, prominent Canadian sur- 
geon, veteran officer first Great 
War, member of parliament for 
Parkdale, Toronto. 


Make the army one army—re- 
cruited under the same law, sub- 
ject to the same obligations, and 
therefore all enjoying the same 
public support and respect. 















*- ¢* *& 


Col. J. L. Boulanger 


Quebec City, Quebec. 


Voluntary enlistment should 
not mean.a financial loss for Can- 
adian recruits. There is no sense 
to expect the best men of the 
country to enlist at a dollar thirty 
per day when unfit and dis- 
charged men are making from 
five to ten dollars in war or pri- 
vate industries. Canadian army 
pay should be increased in pro- 
portion so that recruits won’t 


we 
John T. Barnes 
Mayor of Sarnia, Ont. 


The majority of men expect ac- 
tion when enlisting, with the 
thought in mind of bringing the 
present hostilities to a quick, suc- 
cessful conclusion. Under the 
present arrangements draftees 
sign for home duty only with the 
privilege of taking a second oath 
of allegiance for overseas service. | have to face financial worry. The 

This creates friction among the} best inducement for enlistment is 
personnel of the army and in my a reasonable remuneration for 
















What would make our Army more — 
attractive, to recruits? ee 


men ready to risk their life for|a definite position in civil life. 
the defense of their country. Give the Highlanders in Canada 
atta ‘| their kilts for dress. Food and 
i ; billeting should be unified in all 
T. A. Cumming ranks, There should be-no dis- 
Editor, Journal, Ashcroft, B.C. tinction between the army, navy 
The army should have no par-/and airforce. Increase the pay 





; ab" 
we 


.™ 


ticular attraction to draw recruits. | of all active men. 
The fact that it is one’s duty to 


serve his country when it is seri- es, f ; YY yg ope uo ea yo 
ously threatened by an aggressor} Gillis Purcell iY Yyy ” fy Y Uf YY 
power should be sufficient “at-| of the Canadian Press and official Y/fG y YYy 
tractiVeness” in itself to’ draw| war correspondent for that organ- GY Z YY "YJ YY Ly Yy yy, 


loyal countrymen ‘to the ranks.| {sation in Great Britain until the 


A government should not have to| ¢m@ of last year. 


pamper or apologize to any man| Probably the simplest way to 
to get him to fight for his home-| make the army more attractive to 
land if the cause be just. Aj] men outside is to make it as at-)} | YF YY YY 

soldier’s life at its best is a hard | tractive as possible to men in the} | ‘q' Yy Uy YYy 


one, especially when in action.| army. Here are three’ su 


When a boy joins up he kriows he| which express the views of men 


will have to endure the worst] in the ranks: 


kind of hardships, so why make} 1, Insist that food be served 
him think otherwise by offering| attractively—not merely “dished 


and promising false attractions to} up.” 


aw him int he uniform, | "2 Arango more semsonbie|___‘erms manor aera hart eed. a tt nbn sad Ieny Bew dtm dg 
* * @ rates on railroads for leaves, Hun- adak teen i best Sebleiden wcniaial Sig- workers and formerly unemployed individuals. Posts and telegs....... 340.687 
W.'E.G. Hash dreds of soldiers spend two weeks nificant is the fact that although-nearly 15 With these reserves nearly drained, future Nat. resources .....+.. + st 
wae : gnes pay to travel 300 miles on a 72- million individuals are now engaged directly in| expansion will have to be at the expense of vcs hee relia tall 
Editor, News, Transcona, Man. | hour pass: war work or the forces, there are still substan- _ civilian industry. ? Total “se0ee noi 1,258,101 
Glamorize the entire Canadian| 3. Introduce battle drill in vectecer eccne 3,189,873 


fighting system. Every soldier | basic training centres as a substi-| have:a. precision squad and band f Chan wave Tories ara bt pam 
should be a specially highly-| tute for the type of drill now|{o show off a bit to the army. Staf Bes Y McLAY, acco 


trained athlete. Give them] taught. 
“superman” punch. Develop * * 
young officers with quick promo- eo, 

tion from the ranks. Every man B. W. Whitside 
in the service should learn a trade| Mayor of Simcoe, Ont. 


or vocation. Training should ‘fol-| The young man of our day is a| Let's glamorize the army and you] _ 5. H. RAMM, to be assistant manager, . : 
) accountant, Chi- Obituaries 


heal 
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to. a variety of clothing will get 
tired of spending their leisure 
hours in: their training «uniform. | manager, Windsor, Ont. 


W. A. 
wy Station, N.B. 


low him from one camp ‘to an-| happy, fine and easy going fellow | Will have.a fighting force of which| J. #.'N. BLAN 


other and a diploma given him| who likes a show. Like anyone | anyone may be justly proud. This 
when his training is complete.| else he loves a parade of swinging 
Every man’'should leave the army'‘arms, marching feet and brass| Will be eligible in a short time for 
on discharge’ qualified to take up bands. At each training centre military’ service. ~ E. A. HEADMANAK, accountant, Tram- Richard - Martin, aged 66,- at: To- 
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| “by RICHARD D. 
British United Press 


With the Eighth British Army in the Libyan Desert 
* KBy Cable)—Lusting for power over all the southern 
valley of the Nile and the desert beyond, Persian King 
Cambyses once sent an army to extend his sway over 
the Siwa Oasis. His army never was seen again. It 
was swallowed up in the desert sands without trace. 


In the campaign of 1917 against Senussi tribes- 
men, a British patrol followed in the footsteps of King 
Cambyses’ warriors. But its cars were ill-equipped to 
conquer the uncharted sands and broke down. The 
men of the gallant patrol died of thirst. 


Now, after two years of war, the British Eighth 
army not only has mastered the desert, but it has 
turned forbidding wastes into a network of highways 
—byways as familiar to the desert troops as a London 
bus route. The men who mapped the desert*had the 
heart of Empire in mind, and names like Knights- 
bridge appear on remote signposts where British 
history is being relived. : 

Many miracles of the desert are now accepted as 
commonplace, but one miracle still stands out. I’ve 
travelled 50,000 miles over the desert and I have 
marvelled at the stamina of our motor transports. 
I’ve ridden a Canadian-built Chevrolet and seen it 
take the terrific beating only the desert can give. 


I would like to see the Canadian workers who built 
her. I would like them to see how this car could take 
it—in the dash out of Tobruk, shells and bombs burst- 
ing all around, and sprayed with machine gun bullets 
as she sped along, out into Cyrenaica and to Mekili, 
and up and down the Gazala line. Every inch of the 
way you hit a boulder or a wheel dropped into a drift 
of sand. She was waiting outside Bir Hakeim where 
we watched Rommel’s Africa Corps hammering 
against a desert fort. She passed through Libyan wire 















—"In « crvel, fantastic land where you feel you are 


another world, resembling the mountains of the moon 


McMILLAN ©’ eee 
Correspondent 


in the Middle East. 


entanglements beyond the Omars where even camels 
never trod—down south where the'sun really gets 
‘molten and you spend half your time digging out of 
the sands and the other half. blowing your breath on 
the radiator, the only, air you can find in this burning 
cauldron. . 


I have watched convoys of Canadian-built trucks 
rumbling across the desert under the Stuka dive-, 
bombers and the rain of shells from long range Ger« 
man artillery, but still’ carrying forward the sinews 
of war to the troops in the front line. 


The Libyan dust makes you look like a vaudeville’ 
comedian and makes you feel—well you want to lie 
down under the’lash of a sandstorm and die—but 
those drivers take a gulp of tepid water, fight on, and 
their trusty trucks never let them down. 


Qn an Axis street near El Adem, I have watched 
a convoy of tank transporters negotiate a:stiff escarp-' 
ment. A desert Khamseen was blowing, making the 
desert like a London blackout. I called it a day, but 
not those lads. They ploughed through the packed 
dust and crawled up the escarpment, hauling General 
Grants and General Lees, like steel mastodons, ta 
the front. : ’ 

It is hard going in the desert, but many times @ 
truck got me there. One even got me there along the 
Qattara depression where you feel you are in another 
world, resembling the mountains of the moon. It’s the 
ideal desert vehicle. ~ 


The Eighth Army needs guns and tanks and 
planes, but it also needs the right kind of vehicles. So 
workers of Canada, if you have more to spare, send 
them over! Send them soon! Then maybe we'll get 
~ ine and drive down the Victory road—through 

y. 
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“I would like to see the Canadian 
workers: who built these trucks. I 
would 'like them to see how these cars 
can take it. The Eighth Army. needs 
guns-and tanks and planes, but it also 
needs the right kind of vehicles. So, 
workers of Canada, if you have more 
to spare send them over! Send them 
over soon! Then maybe we'll get to 
Tripoli and drive down the Victory 
_ Road—through Italy!” ,. . McMillan. 
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Gradual concentration of Canada’s man and tially as many engaged in civilian work as be- 
womanpower in war industries or the armed ore the war. It would appear that to date the 





The Royal Bank of Canada announces accoun jagara Falis Centre, 
Have the much talked of “walk- the following staff changes ae on 92 


ing. out” dress issued. Men used | ,,%, 4, #4AMILTON, head office, to Monk-| |W. L. WILSON, accountant, Sherbrooke 
IN to be manager, Her- | Tramways Terminal, Montreal 


. . . . ‘CHET TE, 
coutimi, Que., to be accountant, Lachine, John. E.. Hess, aged 47,: at St. 


e. ~ ; i 
‘ “8 » C. R. DUCHESNE, to ‘be accountant, | Catharines, Ont. transformer engi- 
is the opinion of @ young man who Place ’Armes, Montreal. ." 
. H. EMENEAU, accountant, Liverpool, i 
N.S., to be accountant, Sydney, N.S. CORN: a6-ret COME 


Vii tis Lk “A | and continued to improve in Sep, 
SED FORCES as ember with a surplus of $1.5 mij. 
Ae FO | | Mom bejrig registered on the month, 
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J. G. McLAY, accountant, Clinton, Ont., 
Ont 
& Bleury, Montreal, to be accountant, 


; TN arTAY. of Hervey Statiots granted contractors of Toronto. 





neer of the English Electric Co, of 
Moore Corp, Ltd. 


So 






@ This direct cable from the famous British United 
Press correspondent with the Eighth British Army 
in Libya explains why our fighting men all qrovad 
the world are clamouring for vehicles built in 
Canada. Modern military strategy demands their 
use in overpowering numbers, regardless of 
transport conditions in the bad lands of siaae 
continent, Thousands of these vehicles, we are 
proud to say, are built in the plants and shops 
of General Motors of Canada, where men and 


170,712 
100,306 
eeseeeoee seeces 233,016 


SEPT Expenditar 
. BE occcues diesecee 1,123,713 
Int. charges .,---.--- oe | seeeee 
Weta. cdc caccccedes 1,123,713 
Surplas ......----+--+0 1,548,445 


General 

Int: CH@CS. ccccececesee — seeees 
Total ...csecececsees 3,189,873 

Surpius ....+-.- teavecees 4,068,234 

ronto, of Martin & Martin electrical 








This brings ‘total surplus for the 
first three months of the current 
/ fiscal year to 4 millions, a3 Con 
pared with $1.8 million a year ago, 
+ On Sept. 3.a further $1 million wag 
transferred, as a temporary non. 
T interest bearing loan for war pur. 
poses, to the United Kingdom. This 
brings total advanced to $5.1 millions 
exclusive of advances from the sale 
of war savings certificates. 
eon ~~ -pmamae 


1941 
$ 
1,521,164 
78,259 


9.829 
89,939 
1,793,721 





917,297 
2,842 


_—_—_—_— 
920,139 
873,583 





4,595,525 
2,711,624 
2,842 


2,714,466 





1,881,059 


E.. McARTHUR, office of assistan: beence John Ferguson, at Markham, Ont, 
general manager, Toronto, to be assistant savior Wea president and managing director of 
the Oriental Carpet Manufacturers 
(Canada) Ltd. of Toronto. 

George W. McLaughlin, aged 73, 
at Oshawa, Ont., former vice-presi- 
dent General Motors of Canada, di- 
rector ‘National Trust Co., 
Harris Co., Duplate Safety Glass Co, 
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“4 
.712~ 1,521,164 
|, 306 ‘78,259 
016 94,530 


424 9,829 
), 200 89,939 


rae: Laban In this Third: Victory-Loan, Canadians ‘are: being called upon 
to settle the account to the extent of $750 millions. That amount. 
would carry the entire cost of war for approximately two-and- 


Only about half this year’s bills of our war effort. are paid. 
Our heavy load of taxes imeets-only about:51-cents on the dollar of 
government expenditures,’ The balance must be borrowed, 


Today Canada is spending: about:$1 a day for-every man, 
woman and child in the Dominion,: That means that collectively ’ 
we are short in our accounts about 49 cents a day per. person 
when we come to reckon up the costs:of ‘the war effort we, the 

people of Canada,;have demanded. 


3.713 . 917,297 
sees 2,842 


— ee 


L713. 920, 4 
— —— one-half months. Below, The Financial: Post. shows what that . 

eo in amount will buy in: terms of direct war materials and fighting 

308 234h 8 power. But what .we.are really doing is paying for the other half 

3.917 335,311 of the bill to which Canada :is:already committed. . 

—— =— As we have paid our. industrial costs by sacrificing civilian 


industry.and peacetime pursuits, ‘so must the financial costs of 


war be met—by reducing our spending in.a similar proportion. 
1 / 
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Million Dollars 







"2 1 Where the Money 





in | Comes From WB Asked 
4 ;- Millions . - = 
jor @ Indirect Taxes ...... $706 ee Subscribed 
ot Customs, excise, sales tax, etc. : 
Personal Income Taxes 463 
ery Not including refundable taxes 
, @ Corporation Taxes .. 745 77 
are Income and excess profits taxes YY 
Succession Duties ... 15 
ps : @ Miscellaneous ...... 16 500 
ind 3 | Non-tax Revenue ... ; 105 
6 See from sinking funds, ete. ' 
ry 7 efundable Taxes ... 95 : YY 
‘ Compulsory savings, refundable: YY ‘ ‘ff 
rporation taxes * i 
DONS... ccunke pubes 1,755 Yyy 


Total ewe _ om $3,900 





Build 2,208 
Ram Tanks 
For The Army 
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Build 55 
Corvettes 


For The Navy 


‘Pay Our Air 
Training Costs 
for 5 Months and 


Record of Canadian 
War Borrowings 
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Through that difficult path,.the-costs.of war canard will be 


> met. Admitting the individual sacrifice, the facts of Canada’s 


ability to pay: are undisputed. The money is. there — savings 
deposits have now recovered from the $1 billion loan of last 
January. The income is there—it cannot be otherwise, since 
every dollar the government spends turns up in-someone’s pay 
envelope. 


For three years Canadians have demanded a total war effort, 
a fighting and producing army that would eclipse anything that 
Canada has-ever had in-the past, that would go far beyond the 


’ limjts of the apparently possible. Every achievement has been a 


spur to. greater goals, every ‘production triumph has led to 
demands for even greater triumphs. ! 


Already Canada: has: become a major fighting force. Over 
half a million men and women are in the armed forces, nearly 
a million are engaged'in direct war work. The weapons we pro- 
duce have steadily grown in-numbers and quality, and most of 
them: at reduced: unit. cost. Sih 


What Our $750 Millions Will 
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basis using the percentage forecast in the 1942-43 budget as follows: 
Bt: % 
Army eeeeereeeeeeeeeeeeeeaee 26.5 Munitions coeeeeeeeeoeseeeee 9.4 
Navy everest eeteseteeeeeese 69 Gift to Britain eeteeeeeeeere 26.5 
Air Sesvesrereeteoseeseseeeee 155 Government eeseseseeotoere 152 


Billion Dollars. 
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Build 397 
- Lancasters 
For Britain | 


ey 


ake: 


Pay Canada’s 
Munitions Bill 
For 73 Days 


! Maintain 300,000 
Soldiers Overseas 


For Eight Weeks 


This estimate of what $750 millions will:do has been worked out on a pro rata 
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| ! : 7 Millions 
Government: Expenditures. 3 YY Army. c33S5e e+e. $1,000 
GF YY Navy cc. 260 
OAR Seeniascwes, SOR. 
of .. Munitions & Supply... 355 
Y | / Gift to Britain ee wits Oe 
Yj YY : - Ordinary'Government 570 
Vy : Y i Iesioding oe eens a maostness 
| fe Contingencies ....... 130 
Yj | ‘es YY t a hk a ;* cennmenisiilel ; 
ZZ > ae ‘Total ...5... $3,900 

















When; this massive. shift to war was-demanded, Canadians 
knew that the costs: would'be heavy. 


Civilian industries have been jostled into second place, plants 
have been closed.or.transferred to war work, materials have been ote 
restricted,-in some cases shut off completely. These are the indus- 

' trial, business and consumer costs of war. As the sights are 
raised, each increase in‘ our own war objectives brings further 
encroachment on our normal way of life. 


Atidthe ‘money will’be forthcoming, It will come as the 
result of'the individual Canadian’s will-to Victory, his insistence 
on paying for the kind ‘of war effort he has demanded. To a great 

_ extent, it will come as. the result of management and labor co- 
operation in the factories, a vital,factor in previous loans, It will 
come from the farms, where farmers can now, (in effect) buy 
ponds with produce. I€ will come from the working capital” 
of industry and the accumulated savings in the insurance com- 
patiies and other financial institutions. Like its predecessors, the 
Third Victory Loan: will be:a: triumph. for democracy, at work. 
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Where the Money 
is Going 
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* Perhaps Canada 1 


_Can Supply Your 
Raw Materials! 


If your former sources of raw 
materials have been cut off, it’s 
time you called on our Depart- 
ment of Industrial Devel nt, 
We can advise ++. and per- 
haps help you to find new sources 
of substitutes. 

Back of this Department are 
— of experience and accumu- 
ated first-hand information on 
Canadian resources and raw ma- 
terials. It is, in effect, a clearing 
house for such information as 
well as for industrial information 
... Sites... labour... fuel... 
power... agencies ,.. 

This Department is at your dis- 
posal. our problem will be 
treated as confidential and the 
service offered is without charge 
or obligation. | 


DEPARTMENT OF 
INDUSTRIAL DEVELOPMENT 
MONTREAL 
G. G. Ommanney, Development 
Commissioner 
F. W. Collins, Industrial Commissioner 
W. G. Cowie, Devélopment Engineér 


A. B. Smith, Industrial Agent 
¥. P. Gutélius, Industrial Engineér 


TOBONTO 

R. H. Brunk, Industrial Agent 
WINNIPEG 

G. M. Hutt, Asst. Development 


Commissioner 
R. J. Prittie, Industrfil Commissioner 


CALGARY 
X%. J. Semmens, Travelling Industrial 
Agent 


VANCOUVER 
Cc. W. McBain, Industrial Agent 
LONDON, ENGLAND 


. R. ¥F. Kingscqte, Industrial Agent, 
(office Shrewsbury, Eng.) 


CRAWFORD & BELL 
Taxation & Insurance * 
Consultants 
44 Victoria Street 
TORONTO 
EL, 2028 


8. Hume Crawford W. E. N. Bell 
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Announce the arrival from 


England of our New Fall and 


Winter Materials. Suitings and 


y Are You Paying | 
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What is the Prope: 


To answer the questions involved in today’s complicated 
tax setup, Molyneux L. Gordon, K.C., Toronto, has written 
this new and authoritative series of articles for The Finan- 
cial Post. ‘ ee ‘ ha te 
Mr. Gordon has specialized on tax questions, and is the 
author of “Digest of Income Tax Cases of thé British Com-_ 


Profits 


ARTICLE NUMBER FOUR 
By MOLYNEUX L. GORDON 


The question as to the year in which profits are earned and the}. 


date when expenses may be deducted is a matter of great importance: 

In the case of an individual taxpayer, his taxes are based upon 
a percentage which increases very rapidly as income goes‘up. Conse- 
quently, it is to his advantage to keep his income at the same lével 
as far as possible. ohne 

In the case of a company which is subject to excess profits tax, 
it is most important that the profits during the standard years should 
be as high as possible and the increase, if any, reduced to moderate 
proportions. 

Questions arising on this subject have been submitted to the 


courts on more than 70 occasions and many of them could havé} 


been solved to the benefit of the taxpayer if.due ‘care had been 
shown in making the original arrangements. The following matters 
should be borne in mind: ‘ 

Cheques should be credited on the dates on which the taxpayer 
can obtain payment.! Dividends are credited on the dates they are 
paid and not the dates on which they are declared.2 The holdback 
on a building contract is usually payable and should be credited 30 
days after the work is completed. 

Arrears of salary must be credited when received and cannot 
be apportioned during the years in which they were earned.$ 

Inventory Losses 

Losses in inventory may be deducted in the year in which they 
were incurred, but contrary to general opinion, if the goods have 
not been delivered but depreciate in price the loss cannot. be 
deducted in the year in which goods were ordered but must be 
deducted in the year in which they were delivered. 

In 1921,5 a paper company ordered 2,000 tons of esparto grass 
arid 1,000 tons of sulphite pulp, most of which was undelivered at 
the closing of its financial year which ended on April 30. Prior to 
the close of the financial year, the market price of these goods 
dropped and the company had a loss of over £18,000. The Scottish 
Court held that the loss could not be deducted until the goods were 
delivered and pointed out that although a trader who has purchased 
goods and holds them in stock may, if the market falls, deduct the 
loss, this is an exception to the general rule and the principle has 
never been extended to cover the case of probable or unavoidable 
loss incurred in thé execution of future contracts. 

: Tax on Rate Received 

If money is wrongfully withheld and finally recovered, the pay- 

ment must be credited on the date on which it is received and not 


on the date when it ought to have been paid. A shareholder ¢ of'three | often extend over a number of years and the fees sometimes amount 


companies carrying on business in India instituted legal proceedings 
restraining the’directors of these companies from acting on a reso- 
lution passed in November, 1917, authorizing them to divide 90% 
of the profits made by such companies among themselves. He settled 
this claim in December, 1924, and claimed that the amount received 
should be considered as income during the years in which it w 
earned, but unfortunately it was all taxed in the year in which 
it was received. 

There aré many cases where the taxpayer has the right and may, 
with absoluté propriety, at his option credit the payments in different 


Payments of income taxes collected at the source have 
now startéd. In this weekly column, The Financial Post 
answers problems you may have in connection with your 
income tax. In some cases, rulings have yet to be made, 
hence The Post can only cite informed opinion. 


Wife Has Annuity 


Some years ago my wife and I 
bought Dominion Government an- 
nuities which we are now receiv- 
ing. My wife’s annuity is for $600 
but she has investment income 
that brings her total income up to 
about $750. Although her annuity 
is tax free I believe I am classed 
as a single man for tax purposes. 
Is this correct? 


plan. Can I deduct the preniiums 
as an expense from my incomé 
when computing income tax? 

The situation as regards private 
individuals in a situation like yours 
is not yet clear but it would appear 
probable that you will be allowed 
to deduct up to 40% from your total 
taxes payable under income tax 
and excess profits tax, the same as 
a corporation. 
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monwealth of Nations,” published by the Department of Na- 
+ tional Revenue, Ottawa, 1939 with one supplement 1937-39 


- and another to appear next April. Mr. Gordon is also the 


‘author of, “Digett of Excess Profits Tax Cases of the British | 


Commonwealth of Nations, 1942.” 


Should be Timed - 
ot usually credited when the goods are |, 
| remoyed, but.there is no reason’why the warehouseman should not 


periods. Storage charges are 


require payments to be made monthly. A distillery in Scotland? 
to store’ whiskey under an arrangement that payment was 
to be made when the whiskey was removed. The court stated that 
every contract is just what its own terms make it and as, under the 
particular contract, the money, was not to be paid until some years 
after the whiskey was received, the distillery could not be taxed 
until the payment was due. oh 
Bonus Payments 
‘Bonuses: are often given contractors for savings and sometimes 


\ 


contrary * these 
credited after the completion of the contract; whereas there is no 
reason why the taxpayer should not arrange that the bonuses should 
be paid during the progress of the work. 

In March, 1920,8 a large wholesaler obtained a contract with the 
Munitions Department for the disposal of surplus stores. Under the 
terms of a subsequent agreement the wholesaler was entitled to a 

nus of £36,000 if he obtained certain results, He received the 
bonus in 1923 and in view of the fact that no one could possibly tell 
whether the actual results would warrant the payment of a bonus 
until the transaction was complete, it was held that the bonus must 
be credited in the year in which it was paid. 

In case of contracts extending over a long period, the profit ought 
not to be credited until the completion of the contract because no 
one can foretell the cost of building the last unit.® There is no 
reason, though, why the contractor should not stipulate for payment 
as each unit is completed. 

Damages Received , ‘ 

Damages for breach of commercial contracts must be credited at 
the date of settlement. In Deeember, 1920,1° a shipbuilding company 
agreed to accept £35,000 to cancel a contract but requested the 
payment should not be made until after the end of its fiscal year. 
The court naturally held that, as the settlement had been completed 
in 1920, the amount due should be credited in the same manner as 
any other uncollected aceount but no one is compelled to, agree to a 
settlement on any particular date if he can obtain an advantage by 
making the settlement at a later date. 

These unfortunate taxpayers would have saved a great deal.of 
money if they had-put the matter off until after the close of their 
fiscal year. - 

_ Executors and trustees are usually paid when the work is doné. 
As the winding up of an estate or the liquidation of a company may 


to a substantial sum, it is wise for such persons to obtain the 
‘approval of the court to interim allowances. 
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Company * 
Reports 


Securities Holding 

Securities Holding Corp., man- 
agement type investment trust, re- 
ports net profits for the year ended 
June 30, 1942, equivalent to $1,75 a 
share on its preferred stock against 
$2 a share for the preceding year. 
Dividends totalling $1.40 a, share 
were paid in each year. 

Securities held at June 30 last 
had' a book value of $542,765 and a 
market value of $456,710. Compara- 
tive figures for June 30, 1941, were 
$550,619 and $528,633 respectively. 
Net assets per preferred shares were 
equivajent to $23.75 a share at June 
30 this year compared with $27.23 
a yédr earlier. 

Income and Surplus Account 
Years Ended June 30 
get 


| amount to very large sums. If arrangements are not ‘made to the| - 
bonuses are payable and consequently must Be 


© The careful words of wills, policies, contracts and other permanent records are 
held safe and beyond dispute when inscribed on the impressive surface of Supertine 


Linen Record bond paper. Fashioned 
se geet makers art will withstand 


from clean, new rags* this finest creation of 
the toll of years and the dry rot of vaults. Since 


1882. leaders of finance and industry have regarded superfine paper as the guardian 


of vital words and statistics. 


For business letterheads, Superfine Linen Record lends 


weight to words, creates confidence and commands respect. 


SUPERFING 
LINEN RECORD 


(100% RAG BOND) 
**Canada’s Finest Paper’’—Ssk your 
printer, lithographer or engraver. 


period of the preceding year. Com- 
d with the first nine months 
1940, however, this year’s output 
was lower by approximately 290,000 
tons, or 8.3%. 


Dominion Coal Co. 
Operations Higher 


From Our Own Corrrespondent 
MONTREAL. — Dominion Co 
Co.'s Cape Breton and Springh 


collieries produced 3,431,725 tons of 
goal in the nine months ended Sept. | S2a=se members a#at the end of 


0 last. This represents an increase Sept., 1942 totalléd $6.8 millions, a 
of 200,000 tons or 6.2% over the like’ decrease of $47,681 from August and 


‘Borrowings of Toronto Stock Ex- 


ROLLAND 


°The best papers are made from rags 


“PAPER 


$2 millions lower than Sept., 1%. 
At the same time, quoted market 
value of all listed stocks as at Sept 
30, 1942, totalled $3,303.7 millions, an 
increase of $70.4 millions over Aug. 
31.. Ratio of borrowings to quoted 
market values amounted to .20 of 
1% as compared with .22 of 1% at 
the end of August and .23 of 1% is 
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Overcottings of the same high| We understand you will be class- Retail Merchant 


economical t 


quality from the best London 
Houses. We advise you to buy 
now, just what you need. 


LEVY BROS. 


69 WEST KING STREET, TORONTO 
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To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 


Rates for Rooms 
as Follows:— 


Single reom without bath, $2.75; 
running water and toilet. 

Single reom with shower, $3.00. 

Single room with ‘bath, $8.60. 

Single room with tub and shower 
combination, $4.06. 

Double reom witheut bath, $4.00; 
running water and toilet. 

Deuble reom with bath, $5.00. 

Double reom with tub and shower 
combination, $5.50. 

Twin bedroems, with tub and 
shewer cembination, $6.00, 


Soliciting your 
appreciated patronage. — 
H. F. STRU , Manager 
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ed as a single man for tax purposes 


even though your wife’s annuity is! 


tax free itself. Her annuity while 
tax free is regarded as investment 
income and this with her other in- 
come amounts to more than $660. 
Accordingly, as she has an income 
of her own exceeding $660, which is 
not earned income, you will not be 
allowed the deduction of $150 of a 
married man. Your own annuity, 
under a contract entered into before 
June 24, 1940, will be tax frée but 
you will have to pay taxes on your 
other income. 


Pension Fund Payments 


Are payments by an employee 
into a pension fund deductible 
from income for income tax 
purposes? 


Whether these payments are de- 
ductible or not depends on the na- 
ture of the contract. Normally 
where an employer retains part of 
the salary of an employee as pay- 
ment into a pension fund and him- 
self contributes mohey to the fund 
both employer and employee cah 
deduct the amount each contributes, 
when calculating income tax. The 
maximum that can be deducted by 
the employee this way is $300. 


War Risk Insurance 

I own some houses which I rent 
.and from which I derive income. 
I intend to insure these under the 
government war risk insurance 


Abitibi Power & Paper 


Fi 


- Company, Limited 


TORONTO, ONT. 
ing. direct! through i 
Owning deggie i gubeidicny companies, 


Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont, 
Smooth Rock Falls, Ont, 
' Fort William, Ont, 


'* Pért Afthur, Ont. 
Newsprint 


<: High Grade Bleached 


News Sulphite Pulp 
Sulphite Pulp 


I have a retail store and have 
been paying my income tax nor- 
mally in March or April, after I 
finish taking stock. The reason 
for paying then is that I don’t 
know how much I should pay un- 
til I have taken stock. Under the 
regulations is it all right for me to 
make my income tax return and 
pay my tax as usual, or am I sup- 
posed to pay something this fall? 


Under the new regulations you 
should estimate your income for 1942 
now and pay one quarter of the esti- 
mated tax at once. Oct. 15 was the 
date when due. Then on Jan. 15 
you should pay another quarter of 
your estimated tax. On April 15, 
when you should be able to calcu- 
late your income and the tax pay- 
able accurately, you should pay half 
the remainder and the balance on 
July 15, 1943. You should file your 
income tax return on or before 
April 30. 

Dental Expenses 
This-spring and summer.I had’ 
very heavy dentist's bills to pay 
for my family, What allowance do 
I get for this on in¢ome tax? - 

If these and your medical expenses 
exceed 5% of your salary, you are 
allowed to deduct from your income’ 
before calculating your tax, the ex- 
cess amount, provided it does not ex- 
ceed-$400 if you are single or $600 


if you are married. An additional 


$100 is allowed for yh depéndent, 


Annuity Payment 
I have an annuity policy which 
costs me $200 a year. Will this re- 
ee income tax and by how 
c ’ , 


Payments into certain - 
nuity contracts are anon” rr de. 
ductions from the compulsory sav- 
ings portion of your tax. Others are 
not, Because of the variation in con- 
tracts, it would be wise to submit 
your ef pee to the income tax 
authorities, —— Payments on 

a : can te 


1 
Revenue (after div. tax) _ shou 46,318 
Less: 25 4,278 

400 =—s«S,300 


36,740 
25,770 


—_—_ 
10,970 
19,639 


10,970 
—_—o— 
19,639 


Net profit ...... peeves 
Less: Pref. divds. ..... 


Surplus forward 
Earned per share: 


Preférred 
SWE, <i scisvece eee 


Equity per share: 


$2.00 
1.40 


$27.23 


Western Grain 

A. C, Reid, president, in the annual 
report of Western Grain Co. com- 
ments that the government crop esti- 
mates recently released show ex- 
tremely heavy yields,for all grain,, 
but unfavorable weather at time of 
maturity has drastically lowéred the 
grades, and continued wet weather 
has resulted in a lot of grain being of 
such condition that its handling will 
be a difficult problem for both pro- 
ducers and the elevator companies. 

Mr. Reid notes that the terms of 
the wheat handling agreement made 
with the Canadian Wheat Board by 
the ‘elevators establish a consider- 
able reduction in handling charges. 
A oo in storage rates has been 
made at both country elevators and 
the Fort William terminals. 

Balance sheet shows reduction in 
bank loans to $1.9 million from $2.8 
millions a year ago. The company’s 
pe ge br own bonds, shown at 

é 82,352 as compared with 
$28,102 last year. 
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LANES... tanks... ships... guns... shells... there is 


, scarcely a weapon of war today that does not contain 
plastics somewhere in its make-up! 


For plastics, those versatile synthetic materials produced from 
plentiful basic raw materials such as coal, air, water, salt and 
limestone’. ... plastics, which we find in our telephones, elec- 
trical fittings, toothbrushes and automobiles... are today 
doing a real fighting job! They are providiig windows for 
bombers . . . instrument housings for ship’s controls . . . parts 
for ignition systems in military vehicles’. . . even fuse caps for 


Plastics are simplifying production processes . . . speeding 
| Output... conserving metals and rubber... releasing machine- 
Tf you are interested in the application-of these versatile 
materials to war production, get in touch with Canada’s longest- 
‘experienced plastic specialists — Canadian, General Electric 
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SPEEDISETS 


enable your clerks to do 
more work in léss time, 


Every moment saved in 
business today may be used 
to speed our war effort. 
Let us show you how to 
accelerate your work, 


BURT BUSINESS FORMS LIMITED 


WESTERN SALES BOOK C8. LIMITED 


Offices in all Principal Cittes 
Subsidiaries of 
- MOORE eae LIMITED 
Torente, Canada 


Buy War Savings Certificates 
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WAR CALLS 
FOR THRIFT 


When the government warts 
time programme calls for , 
money, be prepared. Be in 
& position to write your 
cheque. Have a balance in 
yet soreegs “~ con 
stantly growing an 
a. with the nie 
Permanent and make* 
deposits regularly and sys: 
tematically. 
* on Fo _ 2 
pposit es 
—Mortgage Loans: 


CANADA | 
PERMANENT 


Mortqage Corporation 
_ Head Office, 320 Bay $!., Terento 
Assets Exceed $66,000,000. 


than Sept., 1941. 3 
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Do Not Attempt To 


Draw Up Your 
Own Will 


Lest your estate be dissi- 
pated by costly contests,. 
consult a capable, experi- 
enced attorney about your 
will. It is neither wise, nor 
economical to attempt draw- 
ing that most important 
document without compe- 
tent legal advice. 


We will gladly give to you 
and your attorney any addi- 
tional information which you 
may seek in connection with 
Trust Company administra- 
tion. A member of our staff 
is at your disposal should you 
care to discuss the services of 
a Trust Company. 


MONTREAL 


Montreal Trust Building 
TORONTO 
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Editor, The Financial Post: 

I have observed in the Oct. 3 
issue of The:Financial Post, at 
page: 8 a reference'to the recent 
hearings of the British Columbia 
Public , Utilities’ Commission af- 
fecting the?B.C. Electric Railway 
Co, and its allied companies, Up- 
der the title “B.C. Power Fates 
Split-up Move,” there is a state 
ment which is incorrect,’ and 
which no doubt results from un- 
familiarity with the Public Utili- 
ties Act of British Columbia. 

The first paragraph of the 
article in question, which appar- 
ently ‘emanated from your Van- 
couver correspondent, reads as 
follows: 

“A proposal .to split the B.C. 
Electric (B.C. Power) system ‘in- 
to Several separate corporate units 
operating different services is 
being strongly opposed by spokes- 
men for the Company.” 

Part’3, Section 15, of the Public 
Utilities Act of British Columbia 
reads in part as follows: 

“In fixing any rate: \ 

“(c) Where the public utility 
furnishes mere than one class of 
service, the commission shall 
segregate the various kinds of 
service into distinct classes or 
categories of service; and for the 
purpose of fixing the rate to be 
charged for the service rendered, 
each distinct class or category of 
service shall be considered as a 
self-contained unit, and the rates 
fixed for each unit shall be such 
as are considered just and rea- 
sonable for that-anit without re- 
gard to the rates fixed for any 
other unit. If it is considered by 
the Lieutenant - Governor in 
Council that the rates as so de- 
termined might be inequitable or 

‘contrary to the general public 
interest, the Lieutenant-Governor 
in Council may direct that two 
or more classes or categories of 
service shall be considered as 
one unit in fixing the rate.” 

Can Group Services 

You will see from the foregoing 
that the act contemplated the 
establishment of rates which in 
theory would enable each branch 
of utility service—i.e. transporta- 
tion, gas, power and light—to be 
self-sustaining, and ‘presumably 
to be allowed to earn a fair return 
on the capital invested in each 
branch of utility service. 

It would appear from the act 
that the commission is obligated 


in the first instance 
each utility 

but, as you will 
tion of the act 


cent Naaru — pera ‘much 
opposition to Re een, ot 
rates for each y service as . 
point out the fu 74 of such, pro- 
cedure, We argued that while it: 
was possible to determine ‘theor- 
etical rates for transportation 
service, the anticipated revenues 
from such rates could not’ be 
achieved because the fares would 
have to be so high that the 
would not pay thém and 
find other means of travelling. 

We had, of course, during the , 
course of our argument pointed 
out that the capital required to 
provide the facilities for rendering 
the three major utility services 
had been obtained and financed 
on the strength and. security of 
the company as a whole, Hence 
any action of the commission. in 
trying to isolate each unit of serv- 
ice, by endeavoring to fix what 
might be considered fair and rea- 
sonable rates to the public for 
such service, might make it dif- 
ficult to obtain’ capital for the ex- 
tension and development of that 
service, which would eventually 
be. detrimental to the public 
interest. 

Rate Problems 

We summed up our argument 
in the following words: 

“Each of the services directly 
or indirectly affects the welfare 
of all the citizens of the com- 
munity. It is to the public good 
therefore that these fundamental 
services should continue to .be 
treated as a whole, so that the 
public may have an efficient sys- 
tem of public utility services re- 
gardless. of special difficulties, 
which may at any period in the 
history of the services be affect- 
ing any one of them. 

“An attempt to set up indivi- 
dual services would mean sharp- 
ly increased transportation fares 
with electrical rates remaining 
substantially the same. In view 
of the fact that the lower income 
families are the chief patrons of 
public transportation, and spend 
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rities to Financial Post sub- 
scribers. 
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general interest. 
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What We Don’t Do: 
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scribers, 
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securities. 
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East Kootenay Power 


In April last East Kootenay 7% 
bonds matured. I understand it 
was decided to renew these bonds 
for a further period. Would you 
kindly. advise if any arrangement 
has been made to turn in the old 
bonds? 


East Kootenay Power Co. bond- 
holders met last March and approv- 
ed a scheme of reorganization 
-whéreby the maturity of the 7% 
bonds was extended from «April 1, 
1942, to April 1, 1952. Under the ar- 
rangement bondholders have been 
notified to send in their bond to 
the Montreal Trust Co., Montreal, 
to have the date of maturity chang- 
ed and new coupons attached. 


McColl-Frontenac 


As a subscriber of The Finan- 
cial Post will you be kind enough 
to let me have a report on the 
position of McColl-Frontenac Oil 
Co.? 


McColl-Frontenac Oil Co.’s gross 
revenues Jast ‘year set an all-time 
record. After providing for an in- 
crease of $730,000 in income tax pro- 
vision, $11.05 a share ‘was earned 
on the preferred: stock .as against 
dividend requirements of $6 a 
share. Currently sales are’ main- 
tained on a satisfactory basis. Des- 
pite the higher taxation, it is anti- 
cipated thé company will be ‘able 
to show the preferred dividend 
earned by a comfortable margin in 
1942, The achievement of this re- 
sult, of course, depends upon the 
maintenance of crude oil supplies 
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for, as is well known, there is a 
demand for all the refinery prod- 
ucts the company can produce. 


Canada Northern 


I hold some Canada Northern 
Power stock which is causing me 
concern, Will you be good enough 
to let.me have your views on the 
outlook for the company? 

Canada Northern Power’s position 
is somewhat indefinite. Not only 

has the company lost the Noranda 
and Lake Shore contracts, but it is 
also influenced by the move toward 
restricting gold-mining operations. 
Despite the loss of two major con- 
tracts, net opérating income of the 
company has held at a comparative- 
ly satisfactory level. For the first 
eight months of 1942, net earnings, 
exclusive of provision for income 
and excess profits taxes, amounted 
to $1,840,642. This was only $38,598 
less than for thé like period of the 
preceding year, 

In view of the increased tax bill,. 
net earnings of the company are ex- 
pected to be on a lower basis than 
in 1941. Moreover, the indications 
are for a further shrinkage in reve- 
nues, depending upon the extent to 
which the government carries out 
its contraction of non-essential in- 
dustries. Last year-the preferred 
dividend of $7 was covered with a 
margin of $4.43 to spare. Earnings 
on the common stock totalled 61 


cents a share, or 19 cents a share 


less than was paid out. The divi- 
ae is now on a 15 cents quarterly 
asis « 


Ottawa Car 
Will you please give me your 
opinion of Ottawa Car and when 
it is likely to pay another divi- 
dend? The last dividend was paid 
early in the year. 


Ottawa Car & Aircraft is under- 
stood to be fully employed on vari- 
ous Government contracts, No par- 
ticulars are available as to the trend 
of current earnings, but in 1941 the 
company showed a net. profit 
équivalent to 58c. a share on the 
common stock. This contrasted with 
56c. a share the year before. The last 
dividend distribution was made on 
Jan. 5, 1942, when 20c. a share-was 
paid. There is no established divi- 
dend policy and it is thought no 
action will be taken until the year 
ends. 


Ottawa awa Lig ht 
I hold some of the eae of Ot- 
tawa Light, Heat & Power Co, 
and would like to havg your opin- 
ion on the continuance of divi- 
dends on the pretasced stock. . 


Ottawa Light, “Heat & Power Co.'s 
scale of operations has greatly: in- 
creased since the outbreak of* war, 
due to the very large influx of new- 
comers to Ottaw&. Operating reve- 
nues in the last three years have 
been established around the $1 mil- 
lion level. However, net. profi has 
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abotit three tuition imac on: 


transportation as tn electricity, | 


a sharp in se of transportation 
fares would be a heavy addition- 
al burden on the income grou 
least able to bear it and would 
therefore be bad public policy. 
“We submit that our analysis 
of the problem leaves no question 
that the Lieutenant Governor in 
council should be asked to direct 
that the B. C. Electric services 
shall be considered as one unit.” 
While the public hearings be- 
fore the commission have not 


been completed I have thought it: |}: 


well to deal with the matter’ at 
some length because of the very 
substantial investor-reader inter- 
est in your publication, and 
because the article in question 
might give rise to, some misun- 
derstanding. \ 

In conclusion I may say that 
the commission at the present 
time is receiving evidence from 
its own scene and account- 
ing experts as w as company 
and municipal representatives as 
interested parties. The Commis- 
sion has expressed no views and 
has given no indication of its de- 
cision on the various fundamental 
issues which are involved in the 
whole question of regulation. 

E. B/ ADAMS, 
Vice-President. 


New Wartime Regulations 


Post Summary of Latest Rulings from Ottawa 


MANUFACTURE AND REPAIR 
OF AIRCRAFT, M. & S. order A.C. 
1,Sept.-25. Without a written per- 
mit, no person may manufacture 
any. aircraft except for.the govern- 
ment. No person may repair, over- 
haul or recondition an aircraft not 
owned by the government or cover- 
ed by government contract in a 
building owned or controlled by the 
government. Aircraft Con., Ralph 
P. Bell. she ae 

REAL PROPERTY ADMINIS- 
TRATOR. Order in Council P.C. 
8764, Sept. 26, makes provision for 
the appointment by the Wartime 
Prices and Trade Board of a real 
property administrator, with wide 
authority over real estate. Clerk of 


Privy Council, Av D. P. Heeney. 


' 
* * 2 \ 


SAFETY RAZORS AND 
BLADES. W.P.T.B. order. A-416, 
Sept. 30. Production of safety razors 
is cut to 70% of 1940, while the num- 
ber of blades manufactured in the 
current 12-month period must not 
exceed the number in 1940. Metal 
containers may no longer be used 
for packaging razors and blades, and 
copper cannot be used except for 
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E.mean>a Murray: Built-Up 
Pitch and Gravel Roof, the. 


plating. Adm. of Fabricated Steel, 
H. H, Foreman. 


GASOLINE. M. & S. Order O. C. 
12D-1, Sept. 29, sets out the proced- 
ure by which non-residents operat- 
ing motor vehicles which are not li- 
censed in Canada may obtain gaso- 
line ration books while in the Do- 
minion, Oil Con., G. R. Cottrelle. 


MILK. AND CREAM. . W.P.T.B. 
Order 193, Oct. 2, amends the order 
respecting the sale of milk and 
cream in the Greater Victoria area. 
W.P.T.B. chairman, Donald Gordon. 


PINE LUMBER. W.P.T.B. Order 
A-419, Oct. 5, fixes the maximum 
price at which | a manufacturer or 
wholesale dealer may sell lumber of 
white, red or Norway pine. Timber 
Adm., A. S. Nicholson. 


BEESWAX, W. P. T, B. Order A- 
428, Oct. 5. Without written permis- 
sion, no person shall use Canadian 
beeswax for any purpose other than 
making comb-foundations for bee- 
keepers, Reports on sales of bees- 


inspectors. 


entire pedigree of which is registered 


in the Murray files. 


Roof is made of the finest materials 
obtainable — processed . by» skilled . 
' -workmen—backed by Murray’s wide 
"and diversified experience. And the 
registration of that roof in the 
Murray files is a constant source. of 
popiplete:, data . obtained through 


hidibed MURRAY & Company Limited —M 
‘Saint John — Winnipeg 


Every Murray: 
outlive its 


tection. 


— Vancouver eee 


A telephone call ora Joter wil bring a Chas. 


Warnock engineer to 


your office.. He ‘will tell you, 


quickly and frankly, kre Ckaa “Wleeasch seatechon 


service can save you money by getting your equipment 
on time and as 


If you'll uncross your Singers and talkta Chas. | 
Warnock it may prove. to be. the most ne apd 
profitable interview you've ever granted. 


CHAS. WARNOCK & COMPANY, LIMITED 


MONTREAL 


‘wax must be made monthly. Adm. 
of Oils and Fat, Phyllis, G. Turner. 
; e° &” #) 


HARD | MAPLE,. BASSWOOD, 
ELM AND BIRCH. W. P. T. B. Or- 
der A-422, Oct, 6; fixes a revised 
schedule of maximum prices for 
hard maple, basswood, elm and 
birch lumber. sold by manufacturers 
and wholesalers. Timber Adm., A. S. 
Nicholson. * * *#. 

NEW FARM MACHINERY. W.P. 
T.B, Order 192, Oct. 6, directs deal- 
ers in farm machinery as to the way 
in which they must observe the 
regulations: rationing farm machin- 
ery. Dealers.will be accountable to 
the administrator for all new farm 
machinery and equipment in their 
possession at Oct. 6 or after. W.P. 
T.B. chairman, Donald Gordon. 


* 8 8 


ANIMAL FATS. W.P.T.B. Order 
A-426, Oct. 6, provides a schedule of 
maximum prices for the various 
kinds and grades of animal fats. Oils 
and Fats Adm., Phyllis G. Turner. 

a ~ s 


MEDICAL GARMENTS. W. P. T. 
B. Order A-430,.Oct. 8, restricts the 
use of elastic material: in medical 
garments, to: the same amount used 
in 1941, and specifies the amount of 
elastic which may be used in vari- 
ous types of these garments. Adm. 
of Cotton, J. H. F. Turner, 


regular roof inspections by qualified 


When your architect ‘specifies a’ 
Murray Roef, you know that it will 


period of guarantee — 


providing year-round complete pro- 
A Murray Roof, at: no 
extra jexpense, gives you planned, 
inspected and registered security. , 


\ 


ccinhdl «= Voagellem Hellen ied 
Affiliated with Dominion Tar & 
ee, Manufacturer of Pitch and Crvanete),. 


Offices and Laboratories 
TORONTO «+ 


HAMILTON e« 


HALIFAX 


EY ES, 


New oaks 


Alaska Doctor 


THE “TIME OF MY LIFE, A frontier 
doctor in Alaska. By Harry Carlos 
De —t M.D. a - Can- 
ada Longm. 


ans, Co. 
Price "h. 
Here is about the best possible 
form of “escapist” reading available 


for nerve-wracked. workers in a 
war-torn world. Swift, vividly hu- 


man, deeply reverent of man’s best 
qualities, this volume merits a place 


on any shelf of poteenqure and 
service. 

De Vighne ne his life story 
when, as.a Cuban orphan of seven, 
he was watching a political parade 
in New York’s Bowery, in 1884. 
Mesmerized by the dights, music and 
marching feet, he fell into step with 
Shorty McGurk, a saloon keeper 
and ward healer. The orphan not 
only fell into step for the parade, 
but moved into Shorty’s house. His 
eatly life was made’ up of similar 
accidents. ; 

As Bowery newsboy, foster son 
of an Iowa farmer;as' protege: of a 
brilliant but disreputable physician, 
as sailor of fortune helping smuggle, 


arms to revolutionary Cubans and as} 
’ widely travelled young hobo, De War. 


Vighne early took a realistic meas- 
use of mankind and. of “himself. 


A long ambition was finally real- 
ized ‘when he worked his way 
through medical college. Of Alaska, 
in the rough and tumble early days, 
he tells an engrossing story and his 

scriace was rewarded with appoint- 
mel as Health Commissioner for 
the territory. 


* * * 


Trained Thinking 


THINKING FOR EVERY MAN. By A. 
Gordon Melvin. Published in Canada 
by Longmans, Green & Co. Price 

50, 


Dr. Melvin is professor of educa- 


tion at the College of the City of 
New York and author of several 
other volumes designed to help the 
individual cash in more fully on his 


natural inheritance. The aim of this 
book, is to tell how to think, how/to 


improve thinking, how to make the © 
mental 


mdchinery produce 
answers. 

'Melvin ‘is a. Canadian by birth, 
educated ,at Dathousie. University, 


‘Halifax and served with the Cana- 


dian Navy during the. first- world 


THOUSANDS OF USERS 


IN CANADA \ 


The list of users of Murray 
Roofs reads like a Who’s Who 
of Canadian industries and in- 


stitutions, , 


Here is a monitor 


type roof on the St, Catharines, 
Ontario plant of the McKinnon 
Industries Limited, covered 
with a Murray Registered Roof 
of Built-Up Pitch and Gravel. 
Further names of users through- 
out Canada will gladly be fur- 
nished upon request. 
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[RU Milage Comper 
—Organized in 1806— 


: aac Assets .. $3,310,837.04 
. Surplus dedescccce 1,735,148.47 


Coverage May Be Continued Und elses tore: 


: .. Ask for Our Booklet 
The increasing number among those companies that allow saseyhaadees in any of | a3; oz. sir ¢ Holds the K 
widening range ote kaa reinstatement, the general proce- vices to take the matter up with| fected, the companies usually : G ; eet . “Fatming 2 7 
people engaging in military ser-| dure seems to be as follows: - the. insurance company and aa apt okvedl hain Hd emiums w. ; : ; “Head Office: oe 
vice in Canada has drawn special} In the army the benefits can | the whole matter adjusted Prop benefi | Branches: ae Venconver, Eémonton, 
7 es Saskatoon, . rea 


_ ond Moncton. 
2,000 Agents Across Canada 











































insurance policies. . In the navy the same thing 


cases rece} 7 
dicate thet if the po. aoe a yood., The eee aes indemnity clause may con-|a delay in making a refund shall 


stile naval ae will be good as s regards aero-| not prejudice the company, nor 
cits manent nm long the policyholder is inside jor ae eee. S eaiceiis te acceptance of 
aeronautic service in time of Wat,| canada or inside the three mile 








































































during these’ days of 
trial. Old even for Lone 
don is its tradition for 
producing the world's 
finest smoking mix- 
tures. Piccadilly, heis 
to this noble heritage, 
is made in Canada in 
the best London tra- 


? 1a cee ee ee ace y : “Bk FIDELITY oe 
race paseo cousin — policy containing the extra bene-| Total disability and double in- NEW VICE-PRESIDENT Co., honorary president. : eg 
see In the air force the benefit can| #¢ goes abroad and the extra|demnity insurance are still avail- A. R. Duffield has been appointed Members of Couneil Prenat. eer Trolt acy 

: also be continued as long as the} coverages are cancelled, the extra| able for purely civilian occupa-| vice-president of Wood, Gundy & E.G. COX, Cansdian Surety Cos J Anas 
Can Continue Benefits licyholder remains in Canada re not collected. tone 0a; sanchs the same qpnditions Co, and will be in charge of that Pi at ¢ d nal 
> oes company’s operations in Quebec and GEORGE F. B Londen & Lanceshi anada 
London's fine But according to opinions gath-| even if he flies. But the benefit)" gome difficulty has been en-| as formerly. company» Ser eeasen ter. Dee 3. VENABLES : a oe pom 
and ancient ered by The Financial Post, while} does. not apply in cases where countered as to what was meant Disability Benefit ficld has bean with. Wood, Geady & 10 nu 
’ traditions have the benefits automatically cease| injury or death may be due to) by the expression “war service.”| 7, disability benefits vary | Co. since 1918, having bees in charge | Soe : =: 
tood her and the world + | ©" @mlistment, some firms allow fying hasards, ‘Shins, the ea] & ae cms, wer eee have considerably among - different | °! the Montreal office since 1 on 
i t sie the policyholder to apply for re-| it is understood, would be Pro-| been so many types of war ser- companies. In general there are é , 
teiag tacenias instatement of the clauses and| tected against disability due 0) vice, the interpretation became two classes of benefit available.| ber of companies. The benefits Moe ~ 


have the benefits restored as long| Some cause not connected with) dificult, and company practices! “nie arst provides that in event| vary considerably. 

as he stays in Canada. It is under- | flying. varied somewhat. of the insured becoming totally| One representative benefit pro- 
stood this can be done in indi-| In the army, men called up for) Among companies eS and permanently disabled, the| vides a monthly income of $5 a 
vidual eases in all three services| military aérvice in oe sare eae —— movant aig | Company will waive the premium, month for whole life policies — 
Army, Navy and Air Force. There| in the reserve army eae die. te oe Ww. ie by ths keeping the policy in force at its| $10 a month for endowment poli- 
are, however, eertain provisions | Canada, etc., can have not seem era tas r Be face value until it matures by| cies. In some cases the benefits 
Se eat caspenylaprnans its te emapry- |r fers, be xan on| eno carob mil he tal | ar pai fo aed ae 
oo: : : isability disa . This benefit | Of months w : 
practice # ts understood, But! It is advisable, however, for| application by the policyholder. i centiekla teed mamay $3 san: | the policy ie'paid-and the contract 


panies. comes.to an end. 
& = . 
OntarioFireA gents The second provides for a| Extra premium is charged for 
monthly income for the insured | the total disability benefit just as 
To Meet Oct. 22-23 for stated periods, It can be pur-| in the case of double indemnity 
Annual meeting of the Ontario | chased only from a limited num- for accidental death. 
Fire and Casualty Agents Associa- 














ful if the newsprir 
operate at more thai 
capacity. With no < 
sum indicatior 
supply will fall b 
during November 
A ‘shortage of s0 
tween 20,000 and | 
foreseen during thé 
This situation is : 
little consequence 
facturers. The pu 
stocks running wel 
tons—or 200,000 to 
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BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
Generel Manager: SIR ALFRED DAVIDSON, K.8.2. 
Assets of £150 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands, | and 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
















































































Convicted of Drunk Driving 
Motorist Awarded Damages 


A decision in County Court at To-; driving and his ear impounded for 











tion will be held in Toronto Oct. 22- normal. A drawd< 

eumue ceuaeliceea| Sareea Tuuaeion, tf ln ednieah ait be Gas Sipuld-net mal 
ance was an unders w 
automobile driver for damages he| The jury in the case ruled the| the new anne contract sent out by jor cae in sf 
did to his own ear while intoxicated, | plaintiff had not been proved in-| the Canadian Underwriters.Associa- ” tracti dit 
has aroused considerable interest in| capable‘ of operating his car andj tion. R. L. Stailing, wenn: _ industries is a 
insurance circles. awarded damages of $450. Insurance office, is expected to The carrying out of 

Circumstances of ‘the case were| Under the statutory conditions of eo to et i oS . go'so far ax to have 
these. The plaintiff driving his car|the standard automobile insurance| > -*ociction, will discuss agents aan bearing on the su 
ran into an electric light pole, dam- | policy the insured is prohibited from “ 


Favailable for Cana 


aging the car, he claimed, to the ex-| using or driving the automobile erican publishers d 


tent of $500. He claimed damages | “whilst under the influence of in- 


Piccadilly 


from the insurance company with | toxicating liquor or drugs to such. ahead, Es 
LONDON which he had e# policy insuring him | an extent as to be for the time being gent a6 in os Ser Caaaele. Early — a war 
against collision, The company re-| incapable of the proper control of| © w. cASKIE, deputy fire marshal for paper industry wa 
SMOKING MIXTURE fused to pay insurance on the/| the automobile.” Ontario. essential be@ause « 
[Mico] ground the driver had been intoxi-| Evidently the jury considered that; T. & CLENDINNEN, wa. ant contribution 
cated. The driver admitted that as|in spite of the conviction for drunk-| BEV. NORMAN RA » Hamilton. exchange which it 

a result of the accident he Had been | enness the driver was not incapable ig 
. sent to jail for seven days for drunk | of operating the car. T Dominion treasury 
Gatien To" o Meet ole 
Weekly Bank Clearings 





fications. Other speakers on the pro- 
gramme include: 

J. F. PARRY, — American 
Surety Co., New York 

HARTLEY D. McNAIRN, superinten- 








In Toronto, Oct. 19 ,. 


War problems affecting life in- 
surance will be the chief subject at 
the joint meeting of the Actuarial 
Society of America and the Ameri- 


agreement, the nec: 
ing exchange, espec 
lars, became less pr 
industry dropped ot 
tial class. 


B. C..Labor Shortage 


oe: mus i: ie |Grows More Acute 


: ve Institute of Actuaries in Toronto SsensiPhcses 
Production of Logs Down About 20% Coms| text week. abs aa Though pulp anc 

900,330 4280 S46.44g pared With Last Year Although Timber war causes in lfe policies; wartime ae ene 

cocee robiems such as ratio war claims 4 = 
ton. TS60N8 428 $316,470 Urgently Needed; Camps Need Another 4,000 to the total: company altitiae doe cerfain phases of 
: ie  Tianen Men; Say Selective Service Lacks Compulsion ward employees in military services which are-very im 

reece From Our Own Correspondent rates reserves and policy dividends; war effort. - 


tnesss VANCOUVER.—Shortage of labor ; couver Island and in the lower main- 
in B.C. logging camps, the major} land. It is estimated that the 40 
problem of national selective service | large companies could produce all 
eco, 4 545,294 | West of the Rockies, is growing even | the timber now being logged in Brit- 
seeeee 1 Ze , ies. more acute. ish Columbia provided they had the 
Rtv. , : 7 Production of logs is still down | men, but not only is every camp 


education of students. Pulp is needed | 


and synthetic text. 
sulating board is 
shelters to meet th 
armed forces and t! 
“teas of Britain. C 
quired for shippin 


Insurance Notes 


I. Aspler has been named unit 
manager and C. E, Moreau branch 
group insurance supervisor of the| ® 
Montreal-St. James branch of the 
Canad“; Life Assurance Co. The 
branch is under the management of 
V. R. F, Macdonald. 


Mr. Aspler joined the Canada Life i a. Se re : . P 
in 1938.as a representative in the - se a Peper Pee rere eee’ 
Montreal branch, and for the past r > ile. ei Re ee 
three years has been a member of ere i = ce x SO - 
the company’s Century Club. . , Soe eee 

After 15 years home office and ay oes 
branch office experience Mr. 
Moreau entered the sales field four 
years ago in Montreal. He has con- 
sistently earned membership in the 
Century Club since that time. 





’ about 20% from last year in spite of | short of labor, but the available sup- 
ads ae m4 : series continued pressure from buying | ply of men is spread so thinly that no 
pes . . agencies in Canada, Britain and the | camp is able to run with full effi- 
United States. The logging industry, | ciency, 
at present employing about 9,000; To help relieve this situation oper- 
men, could easily absorb 4,000 more | ators of interior B, C. mills have sug- 
workers—3,000 in the woods and/| gested to the government that it 
1,000 in development work such as | permit some ‘4,000 Japanese evacu- 
rail and truck road construction. ated from the coast districts to work 
Because its produ¢tion takes pri- |: in their camps, so as to relieve about 
ority over all other classes of timber, | 1,200 experienced loggers and saw- 
Aero Timber Products, Ltd., the gov- | mill hands for the bigger coast 
ernment company cutting aircraft | camps. 
spruce and hemlock, has been able to Last year at this time about 13,000 
obtain more men by reason of its | men were at work in the province's 
authority to break the wage ceiling | logging industry. Of that number 
and pay a bonus for all men working | about 1,000 have joined the fighting 





° 303 7 29,292,204 
sooo 3,240,926 +34 2,171,314 


Maritime Telegraph & Telephone 
Ce. reports 54,593 stations in opera- 
tion at the end of August, the largest 
number in its history. The Island 
Telephone Co., a subsidiary, also set 


From Our Own C 
up a new record with 4,942 stations. 


MONTREAL.—A 
the contrary, the 
the paper industr) 
ithe proverbial or 
















tedes the storm, 

in the Queen Charlotte Islands | forces and 3,000 have drifted into | Bruce Amos has been appointed Smit oe 

ASSUR ANCE spruce camps. But its operations | other employment, mainly in the 9 roy poner ee the evan ee = 
represent only a small part of the | shipyards. pervison of | head coe saruaee <r : ; atts te Sg 

COMPANY OF CANADA whole industry, and nearly all the| Logging operators say that the and planning in addition to astuming SOC OOO Om mm ying 

logging companies in the province | chief weakness of the national se- | charge ofthe departments handling SONA A A a Se ook, orders a 

Head Office: are operating with depleted crews. lective service is the lack of com- munereet supplies and head of- bbb toitetttleiddttidettltdtet tt ttt ttle ttt re ed ee ee ee ee ee ee eee ee appear to be | 

Lancaster Bidg., Calgary There are more than 800 logging pulsion to keep men on the job. fice building. He had been with the Ba See Se we Se OSM eee eeeeweseasene dense ee eee te, another at an i 

FIRE, AUTOMOBILE camps in British Columbia, of which | Loggers still walk off the job | company since 1917. ‘ This, it is added 

HE ALTH & ACCIDENT. about 40 are operated by large or-| job whenever they feel like it and . : . ‘corollary to'the 3 

INSURANC ganizations that account for most of | there is no way of holding them or ? s , * vent Ogee 

E the production in the lower west | bringing them back until they feel B. r Railway Deal . R indi ~— et = 

Application for Agencies Invited, || coast area that feeds raw material to| so disposed. There is a tendency The sale of enough Victory Bonds to enough Canadians i is & tremendous task = a and Once more € their own 


the big tidewater sawmills on Van- | among some to space their “holi- 
























way develops earlier, the British 
Columbia Legislature will’ a 


in January. 

Premier John Hart is hopeful € 
that something will be worked in 
the next two months, but in-’ 


Can't Esca : Pastors 


that the United States Govern |, Posters are BIG. Size dominates — gets atten- Poste: “FLEXIBLE, 
road, is only lukewarm about the a é ° 

“ice ca ie adil idee Posters are FAST. Two seconds, and the im- 
cely that it wil come srom pr pieibitin's miodé: : a For chai reasons, Pesters are again chosen to 


by Washington. The chiet ob- | 7 | help. give Conadians the essential facts of the 
and priority complicatnes’ | Posters axe FREQUENT. Repetition hammers _—‘Third ee ae. — 


Although General Brehon Som- the messa ome, | 
ervell, who conferred in Edmonton. h ie NO ics : ; ; 
a few weeks ago with Premier Be aey 


Hart and other rail officials re- Posters are COLOURFUL. Brilliance ‘strength. ws ite | 
Stic. | = 


po 
E Runs 





mai? ho oui Audie ub ta Glens ea. Still Uncertain Posters have been chosen to help put this big job over. Keep on 
ment of income rea The watt vances ee Stee a det : 7 been oats aye 
ess a . ; 
[DAN AND REBENTURE © | that the logging industry ig almost | tor the Panes te ne Today, more thon ever, people are on the go... outdoors , . . riding, driving, walking — and 
LONDON, CANADA ~* | etfective labor. . feats 


Established 1870 
DEPOSITS ACCEPTED 8-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1941), $12,531,188 errs 
Securi ea 


number of changes in its portfolio 
‘in the year ended June 30, 1942. A 


summary of these changes follows: 
,  Pertfelle Changes 

Buffalo Ankerite eeee eeeeeeavee 800 

fe Metal ind. o% POhe sesecese 100 
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DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


ESTABLISHED 1841 


20 Offices in the Dominion 

















International Metal ustries has 
declared an extra of $5 a share to- 
ward liquidation of arrears on its 
He preference and preference series 

A stocks, payable, along with the 
regular quarterly dividend due at 
that time, on Nov. 1, 1942, to share- 
holders of record Oct. 15. "This pay- 
ment will reduce arrears on these 




















record . as favoring a four-way ens the ad. 
communication system to Alaska— 
by air, sea, highway and railroad— 


the first three are already a real- Posters are ECONOMICAL. They cost a a 


ity and in view of the probable’ 





PROTECTION FOR YOUR FAMILY 



















stocks to $5’ share. delay in getting construction un- | few cents pat thousand circulation. . 
é Se der way, it is possibly considered ps ; 
Corp. report that there is no great haste about | _~ & 


getting the railroad connection. 
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3310,837.04 
735,148.47 
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py JOHN E. LANGDON — 
MONTREAL.—Further curtail- 
agent of operations faces the pulp 
MB yna paper industry under the 
FB overnment's plan to contract 
non-essential industries. 
The matter is now under con- 


sideration. How far the industry 













Curtailment of Non-essential In- 
dustries Expected to Limit Supply 
of Pulp and Paper to Great Extent | 


isyneedéd to nigintain the deino- 
cratic press of the world. Finer 
papers are essential to business, 
including.the business of running 
a war. 


completely with the manufacture 


ae asa 


ésa | Pulp and Pape 















Must Have Supply 
It is impossible to do away 


' PULP ‘AND PAPER 


it is hardly conceivable 
contraction of operations will| However, if Canadian mills 
bring Gown North 
sumption of newsprint to any-| 
thing like the level in Britain. 


have to go depends wholly 
9 upon the manpower situation. 

® aiready the newsprint division 
i of the industry has reduced its 
PMoperations. The necessity of 
Wiaiverting power to the production 
4 aluminum and other war ma- 


of pulp and paper, no matter how 
great the demand for manpower 
ir the armed forces or the war- 
time industries, 

e This condition, of course, is 
recognized. The problem, then, is 
to what degree the industry can 

































Berisis has forced an automatic 
: reduction in the supply of news- 
@ print paper. 
short Newsprint Supply 
On the present basis it is doubt- 
Bil if the newsprint mills could 
B operate at more than 65% of rated 
@ capacity. With no change in con- 
-@ sumption, indications are that the 
Bupply will fall below demand 
@ curing November and December. 
A shortage of somewhere be- 
Biween 20,000 and 30,000 tons is 
Bioreseen during the two months. 
S This situation is regarded as of 
little consequence by the manu- 
Bicturers. The publishers have 
stocks running well over 600,000 
tons—or 200,000 tons more than 
Boormal. A drawdown of 30,000 





co-operate in meeting the de- 


more manpower and materials. 


mands of the government for 


The degree of contraction which 
the. industry can make and still 
not impair the war effort is not 
readily ascertained. Since we can- 
not do without pulp and paper 
products entirely, it is believed in 
some quarters that newsprint and 
certain other paper supplies may 
be limited, voluntarily and other- 
wise, 

Above British Level 

There is little or no prospect, 
however, that the newsprint situ- 
ation on this continent will get 
down to the level that it has in 
Britain and Australia, where con- 
sumption is limited to 25% of 





tons would not make for any ma- 
@ jor change in their position. 

The contraction of non-essential 
Mindustries is a different’'matter, 
i The carrying out of this plan may 

go so far as to have a very strong 
Shearing on the supply of paper 
available for Canadian and Am- 
@erican publishers during the year 
shead, 

Early in the war the pulp and 

paper industry was classified as 
Busential because of the import- 
Mint contribution of foreign 
@exchange which it made to the 


Dominion treasury through ex-. 
port sales, Frem Our Own 


Following the Hyde Park , MONTREAL. _ ep aa: 
igreement, the necessity of secur- tions of non-essential industries to 


i ing exchange, especially U. S. dol-| release more manpower and ma- 
lars, became less pressing and the | terials for the war effort, is a mat- 
industry dropped out of the essen-} fer of definite interest to users of 

tial class. --}Sanadian- newsprint paper. This 
Some Phases Essential as of aaa settedty is oon of 
@ Though pulp and paper manu-| “¢ largest in the Dominion an L it is 

facturing is not officially rated as| ‘© be expected the operators will be 


essential, nevertheless there are ae’ hadbcgi "sagen to go 

erfain phases of. its activities | i, 2 matter which cannot be determ- 
@Which are very important to the| ined with anly degree of accuracy at 
war effort. this stage. However it is of interest 
@ Pulp is needed for explosives} to project an arbitrary rate of re- 
Mind synthetic textile fibres. In- 


Muulating board is ‘needed for 


prewar demands. 

The situation here is altogether 
different. Canada and the United 
States combined have ‘an export- 
able surplus of paper. They have 
their own sources of raw materi- 
als and other supplies. 

Thekefore unless the manpower 
situation becomes far more crit- 
‘ical than it is now or in prospect, 



















(Returns in 
Present scale 





1 annual 
thelters to meet the needs of the deliveries 65% 
! Canada ..ss0 eeeeeees t J 
rmed forces and the bombed out | creas i825! 238/000 208°920 
mess of Britain. Cartons are re- | United States ..... ese 2,700,000 2,471,040 
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Further Limitation Seen — 
It is difficult to see at this stage 


how the supply of néwsprint can} 
be maintained during 1943 at 1942 
-levels, 


A reduction in ‘the scale of 
newsprint operations 65% to 


50% of capacity is. within the 
realms of possibility. That would 
mean a Canadian production dur- 


ing 1943 of 2,150,000 tons. 

As overseas shipments are down 
to what appears rockbottom, it 
may be assumed every effort will 
be made to hold shipments at the 


current level during 1943. 


@n order to do this the Cana- 
dian mills would have to appor- 
tion about 225,000 tons to their 
overseas market. Canadian re- 
quirements would rank next on 
the list—under 200,000 tons, 

Less for U. S. 

This would leave a little over 
1.7 million tons available for the 
American publishing industry, 

Whatg does this mean to the 
VU. S. publishers? 

Last year apparent consump- 
tion of newsprint in the United 
States was 3.9 million tons. This 
was above average and compared 
with 3.7 million tons the year 
before. Pee 

This year the apparent con- 
sumption in the States is likely 
to run around 3.7 millions. 

Smaller Canadian Tonnage 

If this rate of consumption 
holds during 1943, and there is no 
letdown in imports from New- 
foundland or in domestic produc- 
tion, American publishers can 
count on getting about 200,000 
tons from the former source and 
a million tons from the latter, 
This would leave a deficit of 2.5 
million tons to be made up by im- 





Newsprint Supply Vulnerable 
|To Order on Non-essentials 


Correspondent 

duction in scale of operations 
against current scale of deliveries. 
At present Canada is providing 3,- 
125,000 tons of paper to Canadian, 
American and overseas publishers. 
If the present rate of operations con- 
tinues throughout 1942, Canadian 
mills will not be able to mairtitain 
those shipments. There is no reason 
to expect a rise in output. Rather is 
the reverse expected. 

Just what this may mean to pub- 
lishers dependent in whole -or in 
part on Canadian mills for their 
paper supply is set out in the follow- 
ing table: f 


short tons) 
Proportionate share of deliveries 


— mills operating at varying rates of comety 
% 


60% 55% 50% : 
168,960 154,880 140,800 126,720 
190,080 174,240 158,400 143,560 

2,280,960 2,090,880 1,900,800 1,710,720 





: Paper Lull Deceiving 


Signs May Point to “Storm” 


= «From Our Own Correspondent directing more manpower, elec- 
<9 MONTREAL.—Appearances to | trical power and materials into 
rv . mj contrary, the present lull in| war channels. As these are uni- 
in i peper industry may only be| versally used by all businesses 
| mae proverbial one which pre-| ejther directly or indirectly, any 
| meses the storm, says Howard | curtailment of them is due to 
Smith Paper Mills Ltd. effect all businesses. These are 
wy ln the first place, the company | the main signs, says Howard 
uys in surveying the immediate | Smith Paper, and “we would do 
f tutlook, orders and restrictions | wel] to keep an eye on them.” 

mpear to be following one 
mther at an increasing rate.| the company says the power 
j This, it is added, is e@ natural] situation becomes more acute each 











e - grllary to the attempt to pre-| shortening day, and “undoubt- 
q _ Supplies and prices from | edly the fine paper industry will 
more @ ‘nding their own level. be asked to give up some of their 
Keep on Watch purchased power which will cur- 
@ Frequent mention has recently | tail their present output. 
ben made of the necessity of “Then, too, manpower in the 
- and 
Cn ae ate Vers 
: f Pi 
be ait 
mited, 
sen to 
of the 
































Enlarging upon these points,. 




















In Offing 


woods, already in short supply, 


is likely'to be aggravated still}. 


more by switching the workers 
from pulpwood to timber log- 
ging. 

“Both of these factors herald 
a reduction jn the volume of 
fine-paper available to printers 
and their customers. And be- 
cause the need is urgent, we 
can expect whatever actions are 
necessary to occur sooner rather 


7 ae 7 


that the | por 


* i : s 
vi Ee Fer pie ae # 


ts from C 


limit their production to 50% 
next year and distribute 425,000 
tons to domestic and overseas 
markets, they will have around 
1.7 million tons available for the 
American trade. vr: 
This would leave . Américan 
publishers short nearly 800,000 
tons of meeting their require- 
ments on the basis of the present 
rate of consumption. 


U. S. Moves to Curb 





Against this apparent ete Acit of 
lishers have stocks on hand at| 
present of just over 900,000 tons.| — 


¥ 


‘Thus in theory the U. S. pub- ; 
shes could gantinds, usiNG 06) cONTMRAL. = : 
much paper in as are : 
rope tenn bi ram Cb ee at A 


if the Canadian mills reduced 
their opérations to 50% of capac- 
Me. 
After that, it would be a differ- 
ent story. A deficit of 800,000 tons 
against present consumption rate 
of 3.7 million tons, means the 
U. S. publishers would have to 


W. P. B. Expected to | that they 


Use of Pulp for Paper 


j curtail their use of newsprint Before the war a contract was| 
Pap er Production paper by nearly 22%. Even at| entered into between Australian A 
puld be in a much bet- Sana and ee ee 

lishers | Where was agreed to supp. 
Issue Order Limiting ina. ha the Australasian market with 175,- 
000 tons annually. This corres- 


in Britain or Australia, 


Suto... SELLANE 


From Our Own Correspondent 
MONTREAL. — Curtailment of 
production of paper from woodpulp 
is involved in an order which the 


U. S. War Production Board is ex-| . 


pected to release shortly. 

Reasons for the expected cut in 
paper output are (1) the lumber 
shortage, officially estimated at 6 
billion feet; (2) the manpower 
shortage; (3) .a tight transportation 
situation, and (4) limited power 
supply, 

Most timber used in the pulp in- 
dustry would be unsuitable for 
lumber and the controlling factor is 
manpower. The scarce labor supply 
could be diverted from cutting 
down pulp trees to felling timber 
for lumber. ; 

Use of electric power is another 
problem involved, particularly in 
New England and the Puget Sound 
areas, where the power is needed 
for other war production. 


Quebec Pulp Plan 
Still in Talk Stage 


From Our Own Corrrespondent 
_MONTREAIn—Comparatively 
sharp advance in the price of 
Quebec Pulp & Paper preferred 
stock—11 to 16%—does not indicate 
completion of the plan to wind up 
the company. The. government still 
is negotiating with interests con- 
trolling the common stock, Price 
a & Co. and Consolidated Paper 

orp. 

During the latter part of August 
the preferred shareholders’ com- 
mittee received a réquest from the 
company, backed by the provin- 
cial government, to defer winding 
up proceedings pending the out- 
come of negotiatiohNs between the 
provincial government, the ~two 
common shareholders and the 
Aluminum Co, 


ponded with the then rate of con-| 
sumption. 
Since then shipments have been 
curtailed and in recent months very 
little newsprint has moved from 


The situation has been somewhat 
lightened by the fact that Austra-| © 
lian publishers financed a Tasman- 
ian newsprint venture which cur- 
rently is providing about 20,000 tons 
of paper a year. 











B. C. Pulp & Paper accumulated 
arrears of interest on the com- 
pany’s general mortgage bonds fall 
due on Nov. 1. Approximately $1 
million is owing and in view of the 










RATES . 





« , ed . " . Sige Eissenes 
company’s working capital position, “a seis eee a: 


TELNORTO) 


TMNT ce 


it is not expected the payment will 
be made, It is possible some stheme 
of arrangement will be offered to 
the bondholders before then, — 


than later—that is, well before|~ 


the end of this year. However, 
the full effects will not be 
noticed at first because consid- 
erable stocks are available, 
sufficient to take care of most, 
if not all, of today’s commit- 
ments. But all of us should plan 
now how we will operate on ea 
curtailed volume of business.” 


Curb to Industry 


Qther factors affecting the 
fine paper industry also are sure 
to be felt. It is pointed out that 
the Wartime Prices and Trade 
Board has been requested to 
eliminate non-essential business, 
and even to curtail essential 
ones to the minimum require- 
ments, 


“Now all of these businesses 
ere users of printing and paper 
to some extent and, as they pass 
out of the picture, the total 
volume. will be reduced because 
other kinds of businesses are 
not going to be allowed to take 
their place. 














‘MP operated 
“; life and efficient and service-ires dependability. ’ 
wld, egeoess wa gladly discuss your pumping patios | 
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“If we appear to paint a black 
picture it is only so because it 
is in contrast with the rosy hue 
reflected by the’ .many who 
have learned that the shortage 
of 1941 in reality ‘turned out to 
be a simple case of over-demand 


«¢ i, 


and protective forward buying. tf 
Actually dhere will’ “stil: bepro 9’ 
“plenty of printing done, indeed 
there must be, because printing 
is absolutely essential to every 
~kkind of industry as long es that] 
- industry operates.” fh se e 





THIS > 


POSTER for your bulletin board 


* 


To extend the effect of the campaign, 
the advertisements have been adapted 
as posters in two colours measuring 
10” x 1334”. They are printed in 
both French and English and, while 
criginally intended for mill bulletin 
: boards, are now available to any 


7 . 
\ . 
, ’ 


Tae Dutp AnD Paper , 


anization in Canada which can 
profitably use them. 
If yeni would Hib tojpuit thse oestaiges 
before your employees, we shall be 
glad to supply you with copies. They 
are yours for the asking. Simply write 
telling us how many you need, 
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ENDUSTRY OF CANADA ae 
"972 SUN LIFE BUILDING MONTREAC ie aN 





Windsor’s Finest 
325 Fireproef Rooms 
“Spacious Sample Rooms 

Cafeteria and English Grill 


P. D. NORTON 
Pres, and Mgr. 
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padi pay. Dele Of 1 gigi east. ane eneee A. how | ; ay tion ‘of the railways in imposing| them forward in time to take [situation prevails eae il . 
ment payable record : ny _ grow | ~» |@h embargo on all but an. ex+| advantage of a fairly keen de- ; 
7 103, tov. 2 Oct. 18| @rass?” ~ H Vidvoiela C intage- harley, except that the premiums . 
Sl 111 43 eB Wibore. P. $1374 Nov, 2 Oc. : uge Pr g Cost tremely limited loading of grain d that’ - 
ne ye Nov. 2 Oct15) MM mand that has existed. for immediate delive ‘only | 
$3 ll 113 . Tele., p- 68%4C” Nov any impatient city housewives} Last week we mentioned f ry apply ae 
54 ape 15e Nov, 1 Oct, 16 bein oak some 9f| cars destined for the head of the es 
li 
45 Tg! test \ é2tac Nov,.1 Oct. 20 have n ing their butchers that the costly operations required for ‘ll t be the : They are sure of being. able to | to malting grades.” : ; 
4? 100) 111; 1. crs ++, 60 - Dec. 18 Oct 3) question in the last few weeks. It is| handling Kerbs that the optimists » png ig cause 5) resell such grain ‘whenever it is} ‘There is also a premiim situa- SE fe! » f poh a % 
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Nov. 16 Oct. 31 


: ov. 
‘ ie ee Bank ...+ 68 Nov. 2 Oct. 15 
premium. ; injon Stores .. w10c Nov. ‘ov. 
~Calculated a tal Dominion T Tar, pf. $1.37'2 Mav, 8 pet 38 
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f after earliest ma. istillers Seag., ». "481.25 Nov. 3 ot 
wn and payable ag WF pom. Oilcloth ... 30% -10¢ Oct. oct. : 
“a ® Dover Indust. ..-+++ 20c Nov. 2 


. 2 Nov. 2 Oct. 17 
resets ain Bo lise Oct. 28 Sept. 30 
Feserrt jon Co. ... 35¢ Oct. 17 Sept. 30 
Fourepelt M. .-.-++ _ 2¢ Oct. 31 Oct. 15 
Gordian Realty Pe . 50c Oct. 15 Sept. 30 
Guarey Elastic p. --- 69¢ Nov. 2 Oct, 15 























.. 30c Jan. 2 Dec, 15 
— Honey eke. B ref. $1.75 were 2 Oct..3 
. Imperial Bank .... . $2 Nov. 2 Sept. 30 
ee Stocks ImperNickel, pi. ». $1.75 Nov. 2 Oct. 3 
co's 00 Inter, Util., BT: pf. ¢87}2c Nov. 1 
= Te ileta, pt. A pt $1.50 Nov. 1 Oct. 13 | 
ire .. TB scoce ov. 
O% pd. 197 So. *sdison G. -: Se Oct 28 Oct. 9 
ae -. 4 ;land Lake .... 2¢ Nov. 4 Oct. 3 
alL. .. Fitvey's pid. .... W50¢ Dec. 11 Dec, 2 
we ose Loblaw Groc. Inc. . 25¢ Dec. 1 Nov. 13 
eae lobiners Dist., pl. 30¢ Dec.15 Dec. 1 
n. Gen. Mt LH. & x Pr... 31 Oct.31 Sept. 30 
es Negus Mines ..-++- 22c Oct. 31 Oct. 15 
o* pe Nor. Ont. Power... 12c Oct. 26 Sept. 30 
$9 1 Oprel. eeu.» $1.50 Oct. 26 Sept. 30 
~ Onalia O16" ....00pe 2c Nov.16 Oct: 31 
ae aoe | Cons. ... @lc Jan. 15 °43 Det. 31 
ie ss Pais .. weceee 75 Nov. 16 Nov. $ 
sae <9 Pe ireh soceees . $1 50 Nov. 2 Oct. 21 
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ye Sullivan Cons. .... _3¢ Nov. 16 Oct. 15 
ent Trask Shares: simpsons, pref. .. $1.62}2 Nov. 2 Oct. 17 
rye 3 Steel of Can. «+--+ 75¢ Nov. 2 Oct. 7 
ee Do., pref. ...-s.- 3c Nov. 2 Oct. 7 
oP, A ME 83 sebum Gold .....- 2e Nov. 23 Oct. 23 
Jesues: s 58) Toronto Elev. sortase SI ro Z Oc. 3 
N. Gas. 24 Do., pref. ...--00- c c. os “ 
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as - 4 Woods A. ws. pfd. $1.75 Nov. 2 Oct. 15 
0.75 > 8 |. Om Weston, Geo., pref. $1.25 Nov. 2 
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eo. Ss yalers Vasaiecesees 20¢ Oct.31 Oct. 15 
Do., pref. .osceee 374%2c Oct.31 Oct. 15 
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Te wg The Bewiaam 7 rit ne 
Of Farming 


Bre 2 Oct. 15 | farm is simply a rural factory turn- | inally intended for a bonfire, This upon tracks. 

: “snd P pre etn abe Nov. 2 Oct. 15 | ing out fiflished products like whole | was the straw from his crop ot oil} In the meantime. threshing is 
milk, cream, beef, cattle, fruit and | or linseed flax. .} going forward with a rush 
cr goth 5 = “ite Dec. 2 Nov. 7 | other things:from raw materials) Normally, of course, one sows} throughout the greater part of 
3c partly grown on the farm and part- | either fibre or oil flax, In the first; the West, impeded in spots by 


5| tario and Quebec farmers to buy | the other. In western Canada, whére 
Derenild Aircraft .. *25¢ Oct. 31 Oct 15 | large numbefs of young stocker and | the bulk of the oil flax is produced, 


Oct, 21 | aS *he Eastern feeder has not sufti- 
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are two questions as yet unan- 
swered, ‘ 
Supply of Oats 


Although the supply of oats for 
sale will be large, quantities 
available for immediate delivery 
in terminal elevators have re- 
mained smaller than current de- 
mand, so oats for immediate de- 


Wheat Policy 
Is Condemned 


Expert Says It Clogs War 
Effort, Makes Farmers 


for corresponding spreads to be | °F 
offered at country points. As a! . 
result practically all wheat is be- 
ing delivered to the Canadian 
Wheat Board. Bice 
December Wheat 
Décember wheat is still selling 
at a margin, but only a fractional 
one; above the 90 cent level for 
October wheat. The situatiorf re- 
flects the fact that the govern-| 
ment has made no move'to have} 
the Wheat Board pay farmers a 
farm storage: charge on wheat 
delivered to the Board. This, if 
paid, might have the effect of 
forcing a gradual rise in the open 
market price of wheat as the sea- 
son advances, as was the case 
during the last crop year when 














ly purchased. _ | case it is the straw that is valuable! the scarcity of labor; and also by 
In beef cattle, for instance, it has | and in the second, the grain. One is the fact that a great deal of grain 
been the practice for years for On- | usually sacrificed in the handling of is still ‘uncut 


It has been pouring info coun- 
feeder cattle from the ranches of | the tough wooden straw is simply try elevators at the rate of more 
western Canada and finish these for | burned to get it out of the way. than five million bushels a day, of 
market. Incidentally the rancher * 2 s which slightly more than half is 
could not do the job himself because - | wheat, and the remainder mostly 
he has little or no grain immediately Flas Serie Market on the oft| 04's and barley. Threshing is 
at hand for the final finishing, just sharide thst a at proceeding at a much greater 
ar conditions had un- : 

earthed some new use for his} rate; but deliveries-are limited by 
straw, called up some dealers and| Strict quotas imposed by the 
was promptly offered so many dol- Canadian Wheat Board. 

lars per ton. But there was a catch. 
The price offered was not for the| . Curious Feature 

raw straw but for the short: fibre} ‘At a considerable number of 

























































NORRIS GRAIN COMPANY 
C. C. FIELDS, ba eo S, MATHIESON, Wlee-pres 
Ci E. BABBITT, Sec’y. 


Grain Merchants, Shippers and- Gisortbin 
709 Grain: ‘Exchange, Winnipeg” 





‘animals. 

This year the price of these west- 
ern cattle has been running high. 
Even assuming thé grass did not cost 
any more to grow thiseyear than 



























from that straw after it had gone ‘points elevators are already| . 99|farm storage ene: were Sas TY 
t, th } f ral items | |, i ict voluntary Pr eer NEW YORK CHICAGO . KAN Cl TOLEDO 
a ae oe the cot of finshed rough a special machine whith)'¢> full that there is not room ate eer effective. S% LOUIS = BARTIMORE LONDON LIVERPOOL. 
‘ q 
beef, ; separates the rough, woody struc- even for the quotas. There. are Surveying the world Wheat out- Harvest Excursion Se 5 . A ee ‘ns bie t 


ture in‘ the stem from the fibre in- 


: also” points where, because of un- 
side. Actual yield of the fibre would ‘ 
only be about one seventh’ the favorable weather conditions, 


weight of the total straw. _ - farmers as yet have been able to 


War conditions. have created ‘a accomplish little threshing, and 
special market for this‘short, staple | where, as ‘a result, a good deal of 
fibre from raw flax straw. It now}empty elevator space remains. 
goes to make such specialties as} Such empty space, both in coun- 
cigarette paper, formerly imported| try elevators and in adjacent 
ae cee As such it is eared ‘annexes, is one of the curious fea- 

ut cost of processing is so high and}, ° : ; 
the outlet and manufacturing facili- tutes of the present situation. 
ties so limited that it: is ddubtful| _Cettain as it is that practically 


look for September in the. current 
“Wheat Studies” of the Food Re- 
search Institute of Stanford Univers- 
ity, Joseph F. Davis declares gov- 
ernment policies are “clogging the 
war'effort as well as making wheat 
farmers involuntary profiteers.” 


Mr. Davis is speaking more dir- 
ectly of Washington in this sentence, 
although his survey covers produc- 
tion on the whole North American 
continent and is of more than pass- 


The first of the farm labor ex- 
cursions from eastern Canada |———— 
have arrived in the West. They 
will alleviate labor difficulties to 
some extent, as also will efforts 
made in different districts to get 
town and village residents to 
drop their regular work for a 
brief period to help in the bids. 

It is evident, however, that the 
chief recourse of farmers in this 







Make Fruit Stick 


As only a small example of how 
science is steadily reducing the haz- 
ards of agriculture, a spray has been 
devised to hold apples and other 
fruits on trees weeks longer than 
normal. 

Usually when fruit is nearly ripe 
it will commence to drop, Nature 
apparently wanting to make sure 
that the seeds and stones in that 
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Owners and. Oparators Country Elevators 
and Terminals ; 

























































fruit get near to the ground where | whether many Prairie farmers will| ll space the élevator companies) ‘"® eee ee respect will have to be an ex- Vio Exporters ; and Shippers 

they can start to grow. In many | find it worth while or possiblé to| have provided will soon be in After‘pointing out that the phen- change of work between farmers, s MITH, ie PHY. -€O,. INC, 

cases, however, growers are not | salvage this by-product of their oil| urgent demand, these companies| Mena! crops in . Ba an this | ind ‘to: série extent between dif. URPRY . 
ready to pick the fruit before this | flax this year. find that much of their space has year are from the. lowest acreage ferent districts. Continuation of 510 PRODUCE NGE, NEW YOR K 


sown in many years, he says that 
North American wheat supplies for 
1942-43 are colossal; over 50% 
larger than in the depression years 
of superabundancy. He points out 
that acute storage crises are being 
met at heavy cost and that total 
carryover in 1943 for North Am- 
erica may exceed 1,500 million 
bushels. He adds that this “is more 


drop commences, hence a consider- 
able percentage is always lost: or 
damaged. Sprays now make the 


remained idle for the first two 


) ......}and a half months of the cro 
N.S. Gold Production’: ' | vesr. raat eM fs 
|Drops Sharply This Year . The embargo and storage situa 


tion are presenting some other 
problems to the elevator com- 










fine weather is hoped for to per- 
mit full employment of available 
power of mien and machinery: _ 


Head. Office: 919 Gictdilachones. Winnipeg 
oronte sand. Vancouver 
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The Dominion Bank 
, Dividend No. 240 
‘Notice ig hereby given that a Divi- 


From Our Own. Corrsespondent) bane 
‘ MONTREAL.—Gold production in 


Nova Scotia is down sharply*this 
year due to the labor shortege.an4 
ng 
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- Canadian Farmers: 
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i hers, but a wholesale shift ¥ 
osition to ts ith LAD JV miners from gold to base metai, tT ttines wil 
Some Producers Shane Strong P pe W ren Bee tied by wrens Soemphh 
eb. 23 
Which. mines wea of wiere each arid peosit ‘ude: This is the | standing future p Feb. 2 
gold will weather, Many of the factors which will ; backlog of developed: ore reserves gives a better idea ppofits 
ea labo eeinnka niin ade: cite future of individual] and the profit margin on current | mine stands, On this basis, for in- stock: that. ‘was: ‘the ‘most: popular | 


property, 
stance, Kerr-Addison shows. a|-seléction, among the-golds’when| It is quite possible that the'ore 
slightly smaller ore reserve posi-| The: Fitiancial Post held its “In-| reserve position of this mine is) stand high, 
tion since its mill has been treat- vesting in Mines” contest early in| better than’ our “tabulation ed in margin 
ing a grade of ‘ore higher than| 1941. Many: forecasts: were made | gests. Over a period of years, the 
average grade in reserve. On the at that-time peene ras: out-' company has. demonstrated — 
other hand, McIntyre, Broulan 










production. 

Both are of prime importance, 
Ore reserves may be wiped out if 
the margin of profit is narrow, 
while a satisfactory margin of 
profit means nothing if no “raw 






mum reductions in dividends will} mines cannot now be evaluated. 
depend largely onthe manner in| But a rough measurement of the 
which labor is shifted out of gold relative flexibility of the various 
mining, and the flexibility of the} mines can be obtained by study of 
individual mine, two features of gold mining—the 
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serious—relatively. Men can be] treating ore of lower than average id | ‘One Chance of Gold’ show any significant signs , ore milled 
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grade in reserve. 
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$10, . Dollars Per Ounce tesla ' ‘British Columbia's the 3 pe tae Order in the matter i "proved showing in 


to maintain production elsewhere. Lots of Ore Not Enough the spite -araagey? 3, - weny soe the a bf the curr en 
The mine with slim ore resources,| 1; will be noted that the 20 s outs — Tis Seng in LN TRUSTS ‘cOMPALE et record © | 
however, can’t take its men Off! mines qualifying with the largest * HALLNOR clone bly eae *e - ee - — a souey = Winnipeg, ‘earnings is as ae 
development, and may feel effects) number of years of ore in reserve and proba’ Mani ppoint s 


KERR-ADDISON 
EAST MALARTIC 


what higher rating in ore reserves | ed permanent liquidator of the above 
than published’figures would in- | Company. 


of labor shortage early. i a 

AND FURTHER TAKE NOT! a ae 16.67 

dicate. It: consistently mines @ that the Honourable J. W. Morrisos tS” Fone ase at 0.36 
Aug. 


Similarly, if margin of profit is 
ample, a, mining operation has an 
earnings “cushion” to fall back on 


(on a dollar basis) are not all 
found in the list of producers with 
a relatively high margin of profit. 
Large reserves are not always ac- 
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luded in ore reserves for specific | of the Eastern | 
BEATTIE when level of production must be | companied by low costs or vice pe the pre ree, has ay, . < Recovery last yea 
curtailed and costs are on the Up-/ versa, Eliminating mines from , ponies: AD. 1942, at the hour ot | ell # ton. : 
trend. each list which do not appear in Macasea Is Low Cost 10:00 o'clock = the eon at his The — aa 
CANADIAN MMALARTIC ” These Important Too the other, the remaining mines Macassa, west Kirkland Lake Seer inn ' ae aber tard ‘sella : a. 494.33 0f 7 
Many other factors, such as drill | “stack up” in this order: producer, reveals itself as one of | the list of Shareholders of the above 7. costs the prev 
McINTYRE indications. of ore, degree of Largest Reserves ; Best Profit Margin Canada’s lowest cost gold produc- —— ete thercty to the said 7 normally high du: 
mechanization of operations, and ere > Wiotlarerenves ers, Operations Jast yedr were AND FURTHER TAKE NOTICE development exper 

BROULAN “forward” position in supplies, are| 3. Broulan 3. Kerr-Addison affected by Kirkland Lake | twat the pro list of Sharehold- # Jower levels. 
of significance to future opera- ¢ cae ¢ Feakoene ‘strike and’ mine is possibly | ers is available for inspection at the Rich Values 
6. Bralorne 6. Broulan * ble to te at a considerably | office of the Liquidator and if your Diamond drilling 
HOLLINGER tions. 1. Macassa 7. Central Pat. a opera name ars therein you will be # a 
But from the short term stand- s. Little Long Lac $ Melityre better margin of profit than the Inchaded in the said list for the num. level at 1,100 sab ‘ 
MATACHEWAN CONS point, developed ore and a fair} jo, Wrelanareaves 10, Belleterre figures—based on 1941 results — oe ee eee = ee name depth has returned r 

. margin will be fundamental re- | 1! Hallnor il, Little Long Lac would indicate. 





DATED at i City of Winni 
Ore ‘disclosures at depth have in the Province Peenutobe, hig 


been satisfactory. and the mine Gumret Ocjober, A.D: 194 

continues in a strong “forward” *d. We MORRISON” 

ore position. rs ter, 
I Mi 

Looking at the situation gener- ‘a ppamepo Iders of Gold Pan Mines 

ally,’ it: is realized: the best gold 


Even if a mine appears in both 
these lists — making it relatively 
fortunate from a short term view- 
point — other factors may cloud 
the -long-term outlook. Hallnor 
and Wright-Hargreaves, which 
head the list of low cost producers, 
have as yet to show substantial 
tonnages of ore at depth while 
Broulan, Little Long Lac and Cen- 
‘tral Patricia are not entirely “in 
the clear” when it comes to know- |’ 
ledge of ore at depth. 


A More “Select” List 


quisites when gold mining labor 
becomes scarcer—as Selective Ser- 
vice Director Elliott M. Little, and 
Labor Minister Humphrey Mitch- 
ell have indicated it will. 

The accompanying charts show 
how Canada’s most outstanding 
gold mines rate as to (a) dollar 
value of ore reserves in relation to 
current production, and (b) profit 
margins. The tabulations are in- 
complete as some mines do not re- 
port their ore reserves at all and 
others only give figures on ore 
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LITTLE LONG LAC 
CENTRAL PATRICIA 
WRIGHT-HARGREAVES 








reserve tonnage with nothing on ie aie a BOUGHT — SOLD — QUOTED 

gold content. But taken together, we'surner pare our by shad ; 
CARIBOO GOLD QUARTZ the two charts give a broad out- | Temoving the Mines for which ’ AUNOR Keep abreast of developments in Canada ae fans ssn rs on 

line as to where the greatest sta- | Jong term qualifications are men- + uregular news bulletin: from Calgary and our our Future 

ming lies in. the gold mining tioned, we have remaining a list of LITTLE LONG LAC in Oil.” .A-copy. of each will be sent on request, without obligation. 
JEROME industry, producers relatively strong both : 


. of 
from the short-term war labor Sponsors and Underwriters 


shortage viewpoint and from the : SULLIVAN CONS. The “MAJOR” and “ATLAS” OIL WELLS 
longer term viewpoint. 


sister“ ecemeaaen ee MaL-COCRSINTT CLIFTON C. CROSS & CO. 


1. Kerr-Addi 1. Kerr-Addison Roe : UEBEC) LIMITED 
ds Sa ations i. 5 fe Rerpaaaien SIGMA MINES _ AQ 
3. Hollinger ‘3. Macassa 


» Reeere » “oe © After total production costs, Suite 1700, Aldred Building, Montreal—HArbor 1192 
6. presen 6. Belleterre including taxes arid write-offs. Associate Companies: in Ten Principal ‘Cities Across. Canada 


This “select” list does not neces- ht hy he ia ——————EEE 


How Calculations Made 

Reserves of gold mines are 
worked out to show how long 
dollar value of ore reserves would 
last at the rate of dollar output the 
first six months of this year. 

‘Basing the length of time ore 
reserves would last on their dollar 
value, rather than tonnage of ore 
Chart by The Financial Post in reserve and tonnage milled, 
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* Based on value of ore reserves 
in terms of value of production 







sarily include all the gold mines 
in a really strong position. 

San Antonio, which doesn’t 
place a figure on the a 


value of ore reserves, might pds- , 
YP” a G Va sibly rank in both lists if the full |” 


—— SE 


facts were known. 


_ Sigma Mines didn’t report large 

enough ore reserves to rank 

among the top 20 at the end of last 

0) uc Te a] year, but ore has been démon- 

on strated to go to depth and ‘the 


company has many new levels 
practically untouched, Vi 
Young Davidson Mines has both 
large proven and broken ore re- 
| Serves, but the management does 
not release figures on ore grade. 


Kerr-Addison Outstanding 


Kerr-Addison is at the head of } 
the “select” list from the stand- 
point of years of ore in reserve 


Mining 


INV GUNG 


The drastic decline in gold stocks 
this last week, precipitated by the 
labor crisis, has lopped many mil+ 
lions off the market value of Can- 
ada's gold mining industry. Selling 
resulted in increased market turn- 
over with brokers reporting declines 
precipitated a certain amount of 
margin account liquidation. 

While selling predominated, “in- 
formed buying” was also repdérted 
taking place. Some market analysts 
seem to think that present prices 
more than discount the possible loss 
of profits through more gold mines 
having to Close down. At the same’ 
time they were willing to concede 
prices might move still lowér with 


the advent of any further bad news. . eS  t «a 

oe "Tet’s get down to Brass Tacks” 
Aid for tungsten mines is increas- ’ 

ing these days as Canada hasn't yet + 

been able to secure adequate sup- 

plies. Announcing an increase in the t. : 
‘| price of tungsten scheelite ore to )  'nth * yai€-Victorian dhvs. there : 
$26.50 per unit of 20 Ib., Metals Con- 


troller George C. “Bateman states used to be a good deal of guess- 


as follows: 











































GOING PLACES! -* 


These howitzer shells, all stacked and smoothly to the right place at the i! | 
ready to “go nl are just one of right time. It takes a lot of telephon. 
the twenty different types of heavy ing, too. And that is where we can * 
ammunition being made 1 in a all lend 2 helping hand. Every eal | 
pat Thee oe plants are going places, Pe make is carried over an inter ' 
1942 predugtion of all types of ing network of telephone lines | 
shells totale 4 million rounds a — lines already heavily nes by the 
month! And that means complefe volume of war business. y bei 
rounds — cases, explosive charges, unselfish in your use of ae tele- 








Sia into. quarters enditiin 
2 . 2 i itt 's easy to “‘get. ‘down to brass 
and producers of tungsien in Cams|»... WOK about goods. Hence the tacks" in judgingdenkins Valves 


ada will be encouraged by this|  ~ 
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erty on its merits and where there to - a 
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Madsen Year May Be a Record) 
Operating Profits Higher as Mill Grade Improves 


From Gor Owe ( cerespendent ens over a length of 100 fi, the 
RED LAKE — Unless some unfore- | tersections Being at 0-ft. intervals 
wen developments take place the) True widths of the 
peat month or two, Madsen Red two to a hole—are as 
Lake Gold Mines will likely realize 
record earnings Wn the current fiseal 


Grede Grade 
yea! ending Feb. 8, 1043. Mote: @ 
Operating profits for the six x Saeed 
months ended Aug. 31, 1042, totalled |" 
are 


pe 8 compared with $435,680 for 
the full year ended Feb. 28, 1042, 
when earnings equalled 5 cents « downward extension of the 

snare. The excess profits tax will body, being bole 
eat into the extra profit being real- of porphyry. , 
ged now, but the prospect for a Tee- characteristic structure with low 
ord net profit appears bright despite values " the walls and a high-grad 
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ef Geld section at the centre. For instance, 
imited Wi  netter Grade Melpe hole No, 768, listed above, had a rich | Crease ton uennasae (Ded Mis 
ce A sharp improvement in grade of | 10-ft cove grading an ounée gold un- | this Bottom level of the Yine. PACKAGES, POUCHES AND 34 LB. TINS 
ore milled and lower operating costs | Cut Brade, Recent disclosures in drifting and i ee ae ; —— 
~y to HF pave been responsible for the im-| The 6th and 7th levels have now in stope preparation on the 7th level THERE'S SOMETHING ABOUT IT YOU'LL LIKE 
peony proved showing in the first six been closely developed and now have been corroborative of the pro- Bi pte vrs aii ye Do's 
AD. months of the current company year, show the following ore exposures: gressive improvement in gfade to 3 
TS Monthly record of production and .. leowt, Tiahytt~~ Tens | depth. Ore reserves at the present 
= duly earnings is as follows: ei ‘deel te or wo ‘. e* Fe’ | time exceed a million tons or ap- 
ator of the a —. | ~ , Central “i” 0.23 388 | proximately seven yeats’ mill feed.| jy + 
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, = MW. Morrison, OM, -': ers 8.38 118-766 88.304 | Central “B” L100 1729 $04. gaze fap | both to the north and south that re-| Out on the 275 and 375-ft. levels.| Gen mine expene’. 26311 20.7 
clad Dies 22 TEMS sage adsase Sten | Nortn' op Kags gah. Sea 13] main for exploration. "| The ne 
ee . ’ ’ . 7 - times ie ” 400 200 436,27 
——— has = Recovery last year averaged only Get Ore to Northeast a eee d oar myer SY 223, and. 225 ft. | Aaas tae enka ee vant 358 | mentioned plans for a mill of 2,000 
tthe ey, ton The. No. 7-10 drift on the seventh | VCUld De given to doubling mill €a- | ‘jevel and i] 68,001 84.609 | tons dai 
pk the hour of @ #1! 8 “atin cost Sun the fectete baleek ade die - ‘ seen. ey | pacity on the basis of ore developed. | of the 378-ft. level occur is by far Ges. ; em cates | OTe Sally capacity. A 250 ton plant 
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loresaid. to sette Me ens es phone al “ye the main hang-| mining labor problem the mine, The Bodies are much |Nét profit ............ aes baal eee ee Breet reewvers oe ae 
lers of the above {0m the $24.33 of the previous fiscal | ing-wall body showing mineraliza- | shortly, however, the company will |' more regular, both as to horizontal | 4##** Dividends ...... _ 17799 176,199 | Problems in treating the complex By grrr ‘Fairbanke- 
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~ on Foon Rich Values at Depth for stope preparation and in a raise eval Sas acon ont to the 375-ft. chided ia milling =. ar in- | for resuming work at the combined A limited number available in 
th Oe bye Diamond drilling below she Tiki is tcp helag:deiven thtough to the Minin further extended the rocibauts uf | Baraings per Shute & Dividend ecera: | Properties but the urgent demand}  eapacities from 50 to 500 Ibs. of 
list f6r the num. @) level at 1,100 ft. depth to 1,250 ft, | 6th level. No work is being done on g extensions ‘through to surf. ee . Bet ene Neesesee sacs #. 90.995 | for copper, zinc and lead—the chief coal per hour. ae 
so! ee name J depth has returned rich ore intersec- | the latter as it is proposed to carry Co ij ; The future will depend entirely |¥* ¢f sia uicaia: 2.00 2,961,655 dcr present—may rages in new = nt installed. 
ny. on an ¢ labor sly, it is or attention. While ore is complex, ‘a e ioe ee 
Donhurd Prospecting Syndicate is | have a good p as regards es- Ourrent Uabilities tore 125,543 _ 123,683) has been completed and production j CO. UMITED—Factory; Sherbrooke; Que.’ 
reported carrying out a considerable | sential materials, Tailings loss has' working capital .,... 500,05 $42,010 ' Could be reached rapidly. Saint john Montreal Toren Wiasinng 
programme of surface exploration’ ; Vanequver 
as a preliminary to diamond drill-| - ! ; whe 
ing its property in Dasserat twp., : an sl ’ 
——————— LEGAL PATENT ATTORNEYS Que. The western end of the schee- ‘ : 
———-_——————_————_—— | lite showing is said to go under ee 
ie e the lake, with the eastern extension - aa RSA oar ee 2 SoM OO SS FALSE 
McLAUGHLIN, JOHNSTON, now being sought. Indications are -— 
RE MOORHEAD & MACAULAY that the zone extends for nearly 300 
OCT eo4 
> RC SR Barristers, Solicitors, Notaries RIDOUT & MAYBEE “53 east of the original discovery, : 
sg Ree ay pg PATENTS - TRADEMARKS Dormse Mining Syndicate has 
E; S L. Macaulay, K.C., M.P.P. . been formed to carry out explora- am 
H. J; sistanebis. ee. 80 Richmond. Street West tion work ona no’ property| -. ‘ a 
FE ES ss ||] Toronto - Phone Ad, o119 |{ia,te cobalt diate A perme at] -z: 
Magy and carry out underground work. 
; by Teading 
‘Your Future Dome Mines maintained its pro- oe. i 
t obligation, duction in September through mill- \ 
nantes Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay ||!" * higher average ‘grade ‘ot . 
i i Tons Tons Recov. Total 
Pitblado, eee, aeiwen & Alsaker ane eld dy mei : 
| Barristers, Solicitors, &c. — Aug. 2005) 4,300 les "1145 san Sty cae 8 ‘ aaa ) 
R co Winnipeg, Manitoba Golden Manitou Mines made i a rere cae Oren : / 
. : = —, of gold and rr f | en ‘ : ; ‘ae ae 2 
ullion and zinc concen : an ‘ js : ¥ BRR a: 
see Sia CHARTERED ACCOUNTANTS August, the Quebec Buredt of You are needed as never before == . 
oo . ; 7 tek 
* *¢ *¢ » ® e ‘ 
s Canada ‘ . Pioneer Gold Mines in a letter to rg a ah : 
4 | Ronald, Griggs & Co. ARTHUR S, FITZGERALD |] snarenciders signed by A. E. Bull, to organize and supervise e . 
AND COMPANY vice-president and sécretary-treas- . j 


Chartered Accountants 
WINNIPEG 
SASKATOON 


urer, states that the labor situation 
is rapidly. pectinases and the}. 
company unable , under 
government labor restrictions to re- 
place men quitting since J / 
The resulting reduction .in cre’ 
: ABILITY Saeed “cna etenet ss cattt a 
DEPEND mined an ‘Pp 
Black, & Hanson Co. |!) 4, avitity to get the news and available for dividends. Every ef: 
interpret it accura is what ort wi made sustain pro- 
Chartered Accountants seats ite hivestorn ieComadinn. || duction and reduce coats, a states {7 
ae ‘ securities to rely each wéek on adding that it is the labor factor 
Winnipeg, Fort William’ |i] ‘Tik FINANCIAL POST || Wbich will determine reniits tote 
an ort ur kis current quarter and for the future.|. 
$5 One Year— $2.50 Half Year }/ ris factor, he says, is beyond the 
control of the management. 
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_. For Buying Victory Bonds — 





Paymaster Consolidated Mines ex- 
perienced a reduction in production 
in September although tonnage mill- 
15 Wellington Street West, Toronte ed was higher: » 


| 
>) Puirchases of the forthcoming issue of Victory him to: give encouragement and personal _ 
Bonds by wage earners and salaried workers —_ leadership to his people in making the plan ee aes 
~ are all-important to the success of the forth. 2 success. The employees themselves do 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS ‘* 





Teronte—Montreal—Hamilton—Winnipeg—Vaneouver nae S| bi pee Total 
E. R. C. CLARKSON & SONS : ret es 
‘Lleenase Srusiecs and Receivers soot... eae a Se | : 
ellingten Street West, Toronto — t * * 5 4 ‘ : ii 
| Pandoré Cadillac Mines has closed cothing Victory Loan. 5. the actual canvass for orders among fellow 
down its mine for duration owing to - ‘workers. | ! 


the impossibility of secufing suffi- 
cient labor, President W. A. Taylor 
informs shareholders. Under the cir- 


urchase 
the rented ‘from Mill Builders 


In some families three or four people are 


MeDonald, Currie & Co. 3 fae FON 
“Ow steadily employed; therefore a much © The whole Plan has been catefully worked 
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license fees are to bé looked after 
pending a resumption ot mining. 


Pacalta Oils tas extended ' 
28 option installment on 100,000 
shares to James Easton for one 
month, and subsequent installments 
have been similarly extended. 

Quebec production of gold and 
silver for August “more |. 
or less considerably as 
with Ang. 1941 and July, 1942)” 


states Hon. Edgar Rochette, Quebec 
| 
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Licensed Trustees & Receivers Lid. Mas been qallowed to lapse: il. : partici a is ‘bie 8 ie in the plan is‘o tli ed in j ate 
in see ee ee geben oe : . a Plan Book which will be gi 
of a caretaker and all taxes and . by all wage and salary earners. ae a W. given to every eneruaes 


| | "employer by the Representative. The Plan 
Compulsory savings are only expected to yield _works.. On past experience it has been: most 
about 5% of the amount to be borrowed this year. successful. Several thousind employers who’ 

: were skeptical at the time-of ‘the previous. 
__ Victory Loan. wete Uelighted to discover 
Plan. The objective this time is to get at diac ee i = peice 
least one and a half million employees to now ’ exceedingiy proud of eis Honour 
buy the new Victory Bonds; either with cash - Conifcates and will go all. out. tc earn’ 


: 
ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
' Sterling Tower, Toronto. . 












Over 800,000 employees invested in the last 
Victory Loan through the Payroll Savings 










WILTON C. EDDIS & SONS 


Established 195 A 
CHARTERED ‘ACCOUNTANTS 
Federal Building, Toronto’ ‘ 























Minister of Mines. Cement produc- 










sho 
ed increases of 4, 17 and 16%, re- 




































, spectively, for the first eight months they already have in the bank or on the . siccher this i 
Dunton, Ross & Frewim __ || %2:3et competed wits the cor- = Li ek tag — 7 
Chartered Accountants oss tdi cars ial ek Payroll Savings Plan, out cir  Narties: the Be foe ok th N ‘onal 
D. L. Ress & Ce. pend production shortly dye to the earnings. . Bre E ; . 
Licensed Trustees Liquidators Receivers ne ea eee ‘ War Finance Committee calls upon you, give 
TORONTO MONTREAL MONCTON Siscoe Gold Minés production was 





practically unchanged in the Sep- 
tember quarter from the preceding 
three months: 

Quarter Téns ‘Tons Recov. . Total 
ended: milled ton 


ss ves - fags Mis. ass, Ses 




















_ Committee are calling upon every employer more money ‘by the sale of Vi Bonds: 

to help him to organize 2 Payroll Savings — must be done. And with your help it cat and 
‘ Plan for buying Victory Bonds, and to ask will be done. a4 38 | 
Ass, , . 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
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-ann déend of 7 cents a 
share, Nov; 6, 1 ,, to record Oct. 20, 
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THORNE, MULHOLLAND, HOWSON & McPHERSON 
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; ‘ ‘ . : y : ; 
)  . WORK = SAVE = LEND . 
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; Sigma Mines (Quebec) production 
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E. J. HOWSON FEDE 1983: ; 
S. MePHERSON ee ALT ae ua ie “56 ye 


Licensed Trustees T ° R °o N T °o KITCHENER 





has been found in the 
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Representatives of the National War Finance — him a good reception. ‘The job of rai ‘ 
goo re raisin 
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LONDON.—In my ‘notes last 
week I mentioned a ruffled sur- 
face in the House of Lords when 
young Lord Lovat, the Comman- 
do Leader, called attention of his 
fellow nobles to the strange cén- 
duct of Lord Strabolgi, the social- 
ist peer. Perhaps you will remem- 
ber that Strabolgi, formerly Com- 
mander Kenworthy, : M.P., ) had 
written an article for Collier’s 
Magazine in America in which he 
criticized the snobbery and ‘the 
leadership of the British army. - 


To go into more detail, such in- 
tense interest was aroused that 
the House of Lords could have sold 
ringside seats at £5 if such an im- 
possible precedent could have 
been considered. In fact, when the 
House met and Lord Lovat “mov- 
ed for papers,” there was not a 
foot of spare room anywhere. It 
was felt that ‘while Lovat was a 
gallant soldier he would probably 
speak like one—which meant that 
he would be pretty bad. 


However, the good-looking, 







































to explain that to you some time) 
admitted on behalf of the govern- 
ment that the censor had shown 
leniency unto a fault in allowing 
the pernicious article to be cabled. 
Then he turned on Strabolgi and 
said that his action was deeply re- 
gretted in this country and out- 
side. John Simon looked on from 
the Woolsack. How he would have 
loved to have been in on it instead 
of spreading his legendary pres- 
ence.over the scene as lord chan- 
cellor. And how -brilliantly he 
could have'spoken for either side. 

Unabashed, Lord Strabolgi rose 
to a strained silence. His attitude 
was deferential but not contrite. 
He admitted that there were some 
inaccuracies in ‘the article (this 
time the peers almost did slap 
their thighs) but the fault lay with 
Lord Camrose who had made un- 
scrupulous use of it in “the jour- 
nals which he €tontrols.” 


Up rose the burly and dignified 
Viscount Camrose, “I am only re- 








































































kum,” which caused more than 
one lordly eyebrow to rise, but 
there was such a fine, adventurous 
roughness about everything he 
said that he had the ancient House 
making sounds which were almost 
like cheers. 

Thvtre is no false modesty about 
Lovat. “The noble lord, in his art- 
icle, gave his impression of the 
German army discipline. I venture 
to suggest that I have been in more 
recent contact with.the German 
army than he has.” 

The Duke of Wellington, also in 
uniform, ejaculated a loud “Hear, 
hear!” Later, the duke spoke, but 
not particularly well. But then his 
famous ancestor was a failure in 
Parliament. 

Encouraged by this cheer Lovat 
fixéd the smiling Strabolgi with 
his Commando eye and urged thé 
wickéd peer to come down to his 
camp and make a tub thumping 
speech with the same rot in it @s 
had appeared in the article. “Thére 
would be only one answer,” bark- 
ed Lovat. “The nearest horse 
trough.” Despite this astonishing 
confession that the highly mech- 
anized. Commandos still have 
horse troughs the peers definitely 
cheered. Their Norman and 
Saxon blood was pulsing in their 
veins, € 

, * ss *# 


: us there was 
a tinge of 
sadnessin 
that admis- 
sion. It was 
a public re- 
ference to 
the dissolu- 
tion of the 
ne w spaper 
partnership 
of the famous Berry Brothers 
(Lord Kemsley and Lord Cam- 
rose) and an intimate understand- 
}ing which had lasted many years. 

Strabolgi did the best he could 
but the House and the whole 
country were against him. He had 
committed the same crime as 
Lioyd George, that of criticizing 
Britain or a section of Britain in 
& foreign publication and accept- 
ing money for it—with this dif- 
fetence, that Strabolgi did it with 
a4 war on. 

It was left to the Earl of Mans- 
field to insert the penultimate 
dart in the thick neck of the tiring 
bull. 

“Will the noble lord tell us if 
he was paid for the article and 
how much?” : 

Strabolgi refused to answer. At 
this, as the chief toreador, Lord 
Lovat advanced for the kill. 

“The noble lord’s apologia,” he 
said, “is the lamest explanation I 
have heard in any debate from 
the preparatory school onward.” 

At this an ancient peer did slap 
\his thigh—a statement that is 
‘proved by the fact that he was 
definitely seen limping on his way 
home, 

If all this sounds rather futile 
and footling I would beg you to 
look beyond the antics of the de- 
bate. A serving soldier, using his 
privileges as an hereditary legis- 
lator, was defending the British 
army in terms that will put new 
pride in the forces. Also the profit 
motive was being challenged in its 
relation to the responsibilities of 
citizenship. Even in the midst of 
war such issues are not unworthy 
of attention. 































Lord Camrose 




















‘Closes With Flourish . 


With a flourish Lord Lovat came 
to his close. “If the noble lord 
wishes to defame the British army 
here, let him do so, but to send 
his defamation across the Atlantic 
was an unworthy action which has 
brought upon him the contempt 
of his fellow countrymen.” 

“Hear, hear! Hear, hear!” The 
peers could hardly restrain their 
hands from slapping their thighs. 
This was indeed a fair and knight- 
ly jousting, a youth with a stout 
heart and a sharp spear. Strabolgi 
smiled on but there was not much 
humor in his eyes. 

Viscount Cranborne, whose case 
is symewhat complicated by being 
a peer in his own right but also 































e For over 70 

years Penmans, 
have maintained 

a uniformly high 

standard of quality in Knitted Products. When you 

buy Underwear, Hosiery or ‘Sportswear bearing 

Penmans label you may confidently expect precise 

workmanship, the finest of materials and the 

advantages of: long years of ‘skilled experience in 

every garment. - a 
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Lord Salisbury’s heir, (remind me} 


youngish peer, in uniform,.con- sponsible for |: 
founded the sceptics by. not only The Daily 
speaking like a gallant soldier but T e legraph,” 
speaking very well indeed,It is he said. 

true that he used the word “bun- To many of 











Luncheon With Camrose 

Speaking of Lord Camrose I 
met him at luncheon at the Polish 
Embassy this week, when he told 
me that he is leaving almost at 
once for the U.S.A, on.-“various 
matters.” When he ‘reaches the 
other side I hope that you in Can- 
ada will urge him to pay a visit to 
the Dominion. He is a man of the: 
highest integrity and rare judg- 
ment, and his newspaper, The 
Daily Telegraph, rivals The Times 
in importance, 

Camrose is outwardly austere 
and gives the impression of lack- 
ing warmth, but actually he is 
deeply humorous and full of hu- 
man kindness, 


Sir Samuel Hoare and his wife 
were also at the luncheon, The 
Spanish sun or the Spanish diet 
has slimmed them both. They 
looked well, but I thought I could 
detect in the ambassador’s eye a 
certain longing to be back per- 
manently in his own England. It 
cannot be much fun to labor end- 


Mining Enquiries 


sufficient to pay dividends at the 
rate of 10 cents a share per annum 
in interim payments'and the com- 
pany has been able*to build up its 
working position. We have heard no 
reports suggesting a change in divi- 
dend policy. , 

Failure to find important ore 








ligion and the newspapers gave @ 
lot of space to it. This may be the 
key to Cripps’ future. He is an 
earnest churchman and is genu- 
inely religious, “giving much of 
what he hath to the poor and liv- 
ing humbly before all men.” 












political movement, a project for 
a Christian, socialist Britain? 
Stranger things have happened, 
and certainly Cripps has ceased to 
take any pleasure in trying to lead 
a House that refuses to be led. 











Central Patricia 


I have held shares in Central 
Patricia Gold Mines for a number 
of years and have always had a 
satisfactory dividend return from 
them, However, .the shares have 
been very weak on the market 
recently and I would appreciate 
your ‘comments on the general 
situation surrounding the coms 
pany’s affairs now, 


Central Patricia Gold Mines has 
been adversely affected by the 
shortage of skilled miners and pro- 
duction has been showing a down- 
ward trend so far this year. As a re- 
sult, earnings have been cut sharp- 
ly, the company has suspended pay- 
ment of extra dividends, and the 
regular dividend of four cents a 
share per quarter has been reduced 
to 3 cents, 


Ore reserves remain approximate- 
ly three years milling requirements, 
according to last report, but it must 
be realized the ore reserve position 
may show some shrinkage over the 
full year due to inability to main- 
tain an adequate labor supply. 


While ore reserves have been 
relatively -well maintained, there 
has been some suggestion that ore 
tonnage has not been so great at 
depth. A large favorable area for 
the finding of ore exists, however, 
and it is possible more gatisfactory 
conditions will be encountered at 
still greater depth. Undoubtedly the 
depth ore situation has played some 
part in declining prices for the 
stock, 



























don mine may mean ore reserves 
have been reduced to around seven 
years’ requirements by now, but 
this unfavorable aspect has been 
somewhat offset by discovery of a 
fair grade of iron ore an the Michi- 
picoten Iron Mines property which 
is now being placed in production. 
Sherritt has a 50% interest in this 
project. ig ~ 


Amic Syndicate ; 

Some time ago I purchased some 
units .in Amic Syndicate; inter- 
ested in a mica prospect near 
North Bay. Will you let me know 
what progtess, if any, this syndi- 
cate has made and something 
about the mica showings in the 
area? 

Amic Syndicate recently agreed 
to merge its property' with that of 
the Mattawa Syndicate in the same 
area to form a new operation to be 
known as Mica Consolidated Mines 


150 shares per unit. The Amic Syn- 


of an important mica-bearing dyke 
pn its property near Eau Claire, 25 
miles east of North Bay, and mining 
of mica is now being carried on, A 
processing: plant has been estab- 
lished at the town of Bonfield with 
a number of girls splitting and 
trimming the mica for market. 

Operators in the area state that 
their white mica is high grade in 
character and that profitable oper- 
ation is possible. 


Uchi Gold Mines 

Has Uchf Gold Mines been af- 
fected: by the shortage of labor 
which seems to be hitting most 
gold mines now? What seem to 
be the prospects for the enterprise. 
Bonds seem to be selling at a 
relatively low level. 


Sherritt Gordon 


What is the position of Sherritt 
Gordon Mines under existing war 
conditions? Does it appear likely 
the company Will go on paying 
dividends? . 

Sherritt Gordon Mines will likely 
secure preferential treatment:as far 
as labor is concerned under Na- 
tional Selective Service regulations. 
The company has been affected by 
labor shortage but it is believed 
steps will be taken to prevent the 
situation from becoming critical. 
Zine production was undertaken.in 
mid-1942 and revenue will be en- 
hanced by sales of zinc concentrates 
to the Metals Reserve Co. at. Wash- 
ington. : 

Sherritt has been unable to show 
large net profits in recent years and 
this situation may continue. How- 
ever, operating profits have been 


Due to a labor situation and dif- 
ficulty of placing a large tonnage 
of new ore in sight each day, Uchi 
Gold Mines by mid-1942 had been 
forced to reduce milling rate to ap- 
proximately 400 tons daily. This 
compares with an average of 683 
tons of ore daily treated in 1941, 

While revenue has been reduced, 
the company has been trying to cut 


Good Sales Prospects 
For Okanagan Crop 


Most of Crop Harvested Despite Labor Short- 
age — See Domestic Market Making Up For 
Lack of Exports. to United Kingdom 


From Our Own Correspondent 
VANCOUVER.—Okanagan Valley, ) cases of apple juice almost comes 
British Columbia’s most important | within that category. Owing to the 
fruit-growing area, has overcome shortage of tin plate earlier in. the 
the acute labor shortage and harvest- | season Ottawa banned all apple juice 
ed most of the ‘crop, It still is faced | packing. : 
with the’ business of marketing the The government has guaranteed 
pack, and sugar restrictions imposed | an apple price of $1.25 for wrapped 
by the Wartime Prices and Trade | apples and $1.15 for unwrapped, o 
Board may lead to‘ complications, | 45 million boxes, and $1 a box.on the 
but, generally speaking, the outlook | additional quarter million boxes, 
is not nearly so dark as it was a few | f.0.b. shipping point. 
months ago. The government set aside $1.2 mil- 
The crop has not been as great as | lion to meet the subsidy that might 
was anticipated. The original esti-| be necessary under this arrange- 
mate was for 6 million boxes or | ment. According to George Barrat, 
more, The present figure is some-| chairman of.the B. C. Fruit Board, 
where between 5 and 5.2 million| the government probably will be 
boxes. called on for only a fraction of that 
The MacIntosh, most important | amount. , 
commercial crop in the Okanagan, Prospects Good 
has all been packed, and for that the} The minimum price agreement ap- 
Okanagan can thank scores of volun- | plied only to domestic sales. Recent- 
teer workers—housewives, business- | ly the U..S. Government contracted 
men; clerks and soldiers who reliev- | to take 400,000 boxes from British 
ed what threatened to be a major Columbia before Christmas, with the 
manpower crisis at the peak of the | likelihood of taking an even greater 
harvesting season. volume later. Prices for export are 
Sales executives of Okanagan [higher than the domestic, and the 
growers’ associations believe that| U. S.’sales have no bearing on the 
the domestic market will absorb| arrangement with the Canadian 
such a large proportion of the pack | Government. __ 
there will not be much need for the} General expectation is that the 
Dominion een bonus,. growers will receive about 60 to 65 
urplus cents a box this year, compared 
With the apple erdp at about 5| 75 centslast yeas which wee the best 
million boxes there should be a neg- | in a long time. Higher costs of pro« 


apples are to be shipped to the| the reduction in price this 

United Kingdom this year, Last year| Volume of fruit imicmadate $ from 
that overseas market took 1,2 mil-| the Okanagan have been heavier this 
lion boxes, There will be no such| year than ever before, and Tree 
windfalls this year, although. the | Fruits, Ltd., agency, will do 
government's recent bid for 55,000 ' a $10 million bu fe 
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Will he try to launch a religious- |’ 


values at depth in the Sherritt Gor- |. 


in which:shareholders will receive |” 


dicate has reported the opening up}. 









ligible surplus, even though no| duction are chiefly responsible for | 
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Tom ee ee sense of security. You 

aman ; 

can: sao St teh the apeitigy step of a doctor in Van- 
“ couver. You can see it in the calm eyes of 2 
‘on the Prairies. You can feel it in the firm of 

in Sudbury. You can hear it in une 

voice of a school teacher in Quebec. You 

nse it in the quiet heartiness of a store clerk 
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in Halifax. qr" OAT ; : ale 
s |. Men and women who enjoy the financial security pe Diet | 
cs -of life insurance are ty Canadians. . . if you eof epplyin 
: can call four million people typical. Some are ae 

a young, some are middle-aged, some are old. Most Te is he: 
= of them. are wage-earners and people of moderate Seeing ea 
means. Life insurance came into existence because crucial span-hours: 
these people needed protection, and ifs assets in $155 millions and t 
‘Canada . . . now over two billion dollars . . . are aroused natural cc 
” owned by the it serves. Each one of you manship, ingenuity 
Ags protects the , and as her” go ere ema other, Canadian war 
so you protect yourselves and of Munit: 
ht now, peace of mind and ion depend using all its ingen 

a ' iat a ace vets atl rock, save aad cheaper way. 
-lend to ' limit of your ability. Put every dollar It was encoura 
you can into War Savings is the advice of yous life -  pedstapisnd in the 
insurance companies who have invested millions of Re oS 
your premium savings in war loans to buy the tools ve ae eA 

victory try leads 

S ; ? winning team; not 


Above all, the | 

IT IS GOOD CITIZENSHIP productive skill fr 
: ; task to individual 

TO OWN a een 
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expenses in order that all commit-; than experienced in the past. Many; Working capital at end of 1941 had Apparently the market is: placing 

ments: may be met. The future de-| ore possibilities have been exhaust-| been built up to $327,082, excluding | a value of about $350,000°.on the 

penhds:in large part, of course, on|ed but several bets remain. The | $373,244 of loans and ‘interest due} bond issue, an amount which should POSTV! AR 
discovery of some new source or| management considers a large|J. E. Hammell. The company has | be considerably less than-the value ; 
sources of ore which will ‘allow. a| “break” has been defined which’ is| also'a bond issue of $1. million out-j|.of the company’s milling. plant on 
hetter margin of operating profit} all potentially ore-making ground. | standing. a Salvage basis. 
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WELYING only on: its own journalistic standards, the circulation 

; of the Vancouver Daily Province has risen-spontaneously- to: 

; .more than 100,000 daily . ... truly an. impressive achievement in 
a province of 809,000 population. 


In the hands of national advertisers, the vast pulling-power of this 
~ dominant British Columbia newspaper hes become an asset. of 
increasing importance. Alone, it covers 78% of the Greater 
Vancouver and 49% of the total-British Columbia. marketss~ 
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